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INTERLO CAL CO OPERATION COMPACT

THIS INIERLOCAL COOPEMTION COMPACT ("Agreement') macle afld entffed i:rto as of
the first day of June, 2001 by and among the CITY OF PADUCAI{, KBNTUCI(Y ("Ciry'), the

COII{fy OF MoCRACKEN, KBNTUCKY ('County'J, the PADUCA}I-MoCRACKEN COUNTY
COI'ryENTION AND VISTIOBS COMMISSION ('tsuroau') sxd tho PADUCAH-MoCMCKEN
COLINTy COWENTION CORPORATION ("C0rp0ration"),

Wn1\IESSETH
WHBRAS, tho parties havo determined that it is necessary and desirable that substantial

improvemente and additions be made to the existing Julian Canoll Convention Centor ("Convenliott

Projecf ') and, in conjunotion with the Fow Rivors Center for the Performing Arts, Inc. ("Four Rivers"),

have determined that it is necesu:ry and desirable to consfruct & now Four Rivere Aits Centei ("Arts

Project") and to finance said Corwention Project and,Arts Project ttuough the issuance of approximately

$9,290,000oftIreCity,sGenera]obligationBonds,Seriesof200l(.Bonds't),and

WHEREA!, tho parties to this Apeqment now wish to estabiish their respective rights and

duties in connegtion with the Convontion Project and futs Project and msmorialize their arrangements

for the'a|location of the Room Tax, 66 hereinaftor dofined, in order to ptovide for ths orde rly payment

and retiremont of the Bonde, all in accordance with tlre Interlooal Act;

NOW, T}IEREFORE,IN CONSIDEMTION OF THE MUTUAL COVENANTS BETWEBN

TTIE PARTIES, TI IS AGREBD AS FOLLOWSI

.,AcI,,or.{CoNVBNTION ACT" meaffr I(RS 914,350 tfuough 91A,,392, as arnended,

l
,,ADruSTMENTS" rneans the calculation of tho aol,ual dollar amounts or Contributions due from the

Buregu, the Cify and ihs County each yeal to pay tbe pnnoipal and inleresl requirements of the Bonds

after the application of the Plbdged Tax for ths period in question.

,,ARTS ALLOCATION'means that portion of the proceods of the Bonils ullocated to Four Rivers [ot'

oono6uctiol of the Arts Project; said portion not to exceed $3,000,000, with Projeot Fund earntng being

applied only to ths Convention Allocation.

.,ARTS gENTER" or ,'ARTS PROJECT' moaDs the usw oenter for the perfonriing arts to be

construotett by Four Rivero Center for the Perfonning Arts, Inc. and financed ftotn the Arts Allocation

and other funds available to Four Rivsrs.

,.BOND F(J}JD'' OT "SINKINGFLIND" OT..SBRIBS 2OOI SINKINGFLIND" MEA$6 thc..CitY Of 
.

paaucah Gdneral obligation Bond and lnterest Redomption Fund of 200I " establiehed by the Bond

Otdinance.

.,BOND oRDINANCE" mesns the ordinance passed and adopted by the city commiesion authorizing

tt 
" 

irruurrce of ure Bonds and setting forth the oontr8otuBl obligations of the City.

.,BONDS" n.,6gns approximately $9,290,000 prinoipal 119r1rt-91$9 
city's ci1e1a!obiigation Bonds'

serjes of 2001, auttrorized pu*rr*tio the provisions of KRS 66.011 truough 66,1'/l;.(oubject to the

pr"fittea eO:usUnent);'nofiritfrit*Oi,rg Enything contained hsrein to thE contrary, said Bonds' at the

,trrtion of dri City, may bo issued in two or more Serios'
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"BUREAU'S CONTRIBUTION" moans'33 l/390 of tbe Overage which shall be deducted by the

County upon its'oollection of the Roorn Tax and applied to the paymerrt of the Bonds.

"BUREAU'S SHARE" means 50% of the ag$egate Room Tax; proviiled, however, aaid amount shall
be reduced by the deduction of the Bureau's Conhibution,

"CITY" msnns th$ City of Paduoah, Kentuolry aoting by End through its Ciry Comrnission,

"CITY'S CONTRIBUTION" means 33 L/3o/o ofthe Overage,

"CODE" m€BnE tho Intemal Revenue Codo of 1986 as anrended and all Regulations promulgated

thereunder,

"COMMISSION" or "BIIREAU" monns the Paducgh-McClacken Counry Convention and Visitors

Commisslon estabiished pursusnt to KRS 918.350 (2) and doing business as,the "Paducah-McCracken

County Conventlon and Visitors Bureau."

,,COI.IVENTION ALLOCATION" moans that portion of the proceeds of the Bonds allocated to thc

Corporation for the consftuction of &e Convention Project; said podon being $6,000,000, plus the

Escrowed Tax, plus the invesiment barnings on lhe Project Fund,

.'CONyENTION CENTER" moans the Julian Canoll Convention Center as 6[InB presently exists and

8s sBme is subsequently inrPtoved

,,CONVENTION PROJECT" means lire irnprovements and additions lo the existlng Convcntion Center

finanoed from the Convention Allocaiion and other funds available to lhp Corporation,
,/ \
i, /COnfOn*ffOfrf'{*eans the Paduc'ah-McCracken Counry Convention Center Corporation, n non- \
tt 

i'i;Ont;ottri-,utlti cofoorotion ostablished ot the direction of the City and County to aot as theh'agency 
)

\ ana lnsfnrmentality ior the purpoqe of prornotiug convention and uade shows generally, I
\ L---r' oq # DOTq-732 I

*/,r /,,CORPO&{TION CONTRACT" means th/agreemeilt bofweett the Ciry and the Corporation I
'r,.'r''f / whoreunder the Corporation shall agtree to constnrct the Convention Project upon its receipt of thc l.
'' "' "tgon,..ntion Allocation, and agree to opefate, maintain and insure the Convention Cuttsr with the )

porooratiorr's Share. \
*',cbnponerioN $ snARil lqrans- I6,S.q7p. of the ag$egate Room Tax which shall be applied at tire \
llor. a;roretion'ofititi'cbrpoiation to the operati)n, maintonanco and insurance of the Convention Centcr, )
\, " ." 

-'-'-- -- t^" ^-r !L-^",-L jr- D"-' 't ^-"'J 
/

,,coLr}lTyi,means tho Courrfy of McCracken, Ksntucky aoting by and through its Fiscal court 
,,/

',co[INTy'S GUARANTEE" me8ns txe Annua] amount due as a principal and interest payment on its

Note which shalt equal 50% of the annual principal inlerest requirements on the Bonds,

,,couNTyts coNTRIBUTION" means 33 7/3e/o ofthe overage,
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- "DATE OF DELIVERY" moans the date on which the Bonds are delivered to the purohaser thereoF.

"DEBT SERVICE" means tiro aggregate annttal principal and interost requiremente of tho Bonds,

-.f {l 1 

;;r**r1*{*.*, Decembsr I uSjUgJ, of each yoar when inrerest on rhe Bonds becomes due, i,l'11-;;r*L ! *___.*- __r.

. "ESCROWED TiX" means that portion of the Pledged Tax authorized under KRS 914,392 due and' 
owing to the County prior to March 3 1 , 2001 ,

"FOUR zuVERS CONTRACT" rnoans the agreeneilt berween thc City and Four Rivers whereunder
Fout Rivcrs. shall agree to construct, operate, mnirttain and insure the Arts Center upon its receipt of the

Arta Allocation,

i,'< "INTERLOCAL'ACT" means I(RS 65,210 through 65iJ00. i

"I.RS" means the Keuruolry Revised Statutes, as amsnded.

"NOTE" meuns the Ceneral Obligatiorr Note issued by the County in favor of tire Ciry in the prlncipal

amount equal to 50% of ths principal amount of Bonds issued by the Ciry und bearing intercst at tlte

same rate,

---r---.5:=-=\
@"OVEB QP) means the excess of Debt Servioo over aud above the proceeds of the Pledged Tax;
\=fa-ldrilg-ted on an annual basis.

,,PARITY BONDS" means additional bonds of the City secured by the sarne Pledged Tax and the

Counfy's, City's and Bureau's ConUibutions as to the Bonds.

' .tat /) //,r. ll . 1.
"PLEDGED TAXI'means 33 ll3% of tho aggregato Room Tax.'-"tn' "{'-/". i ( <rQt: t';1it,'l';ir:

,,pROJECT FLIflD" mean6 tho account establislled by the Bond OrOinu,,."inio wtllct the proceeds of

the Bonds shall bs doposited,

,,PRINCIPAL DUE DATE" means June 1 of each year when prinoipal matures oi the City's Bortds.
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..ROOM TAX" or ,,TAX', meons the apeclal'transient roorn tax authorized to tre levled by the Counry in

nrroraon.u.*lth I(]tS 9 I A,390 8nd 9 14.392, in the sgglegarc authorized amount of 6%'

,,TERM, or,,TERM OF BONDS" rneans the period beginning wlth the date d date of the Bonds and

running urrtir the last principat maturlty of the Bonds is paid and retired, including all interest lheleon,

GEi{ERAL FINANCING PLAN

it is the intention of the pariies to.this Agleemen[ to set fot'th their respectlve rlghts snd duties it:

.onnrction *ith financlng certain portiona.of the Convention Project and Arts Project.

3
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A portion of the finanoing wilt be provided by the City and'County to the Coqporation and Four
. Rivers and shall be supplicd from the procecds of tho City's Bonds which shall supploment other monies

available to said Corporation snd Four Rivers from other sources,

The City shall issue its BonG in the aggregate amout of approximately $9,290,000 which, aftet

the deductlon of the oxpenses incident to the authorization, issuance and eale of said Bonds, shall be

disbursed $6,000,000 aa part of the Convention Allooation and $3,000,000 as ths entire Arts Allocation,

' 
The Bonds shall be Beoured by the full faith, credit and taxing powet'of 0rs City; provided,

however, before determlning the Ciry's Contribution there shall be Jirst applied to 0re prinoipal urd

interest requirements of the Bonds all of the proce eds of the Pledged Tax; thereafter, the differsnce

befween the annual principal intereat requiremelts of the Bonds and the annual receipts of the I'ledged

Tax, if any, lthe "Overage') shall be borne 33 tl3.%bV the City,lJI ITYSby the County and.,33 11..%by

''" ' therBursau,

, RIGIN'S AND DUTiES OF THE CITY

Th; Ciry shall issuo its Bonds ancl dishibute.the Convention Allocation and Arts Allocation ln

uccoraun., ;ii[ th" terms of this Agreemeut and the corporation confrac[ and Four Rivers contract,

Slmultaneously with the delivery of tbe Bonds, the City shall recelve the Counfy's Note in a

principal u*ornt ,qr;l io-ib% of tho prinoipal amount of the city's Bonds and bearing interest at the

same iatgs as said lionds and rnaruring on the same schedule as the City's Bonds.

Each six months on the Reconciiiation Date the counfy, the Bureau and ihe Cify shall caicttlate

I

I
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In orcler to secure thc payment of the County's Guarsntee the Counly shall authorize, issue and

de liver its General Obligation Note to the City in a principal amount equal to 50% of tbe prinoipal

amount of Bonds aonraliy issued and delivsrod by tho City, bearing interest at the same rsies as said

Bonds, The Counfy's Guarantee under said Note ehall be subject to a credit each year equal to the

annual receipts of ihe ntedged Tax, plus the City's Contribution and the Buresu's Contribution,

The Ciry and Four Rivers shalt enter into an Bgreomen.t ("Four Rivers Contract") whcreunder the

Cify ohall ugr.. to issus its Bonde and.prgvlde Four Rivers with the Arts Allocation to be applied to rhe

consfruqtioi of the Arts Project, togoflror with other fl:nds available to Four Rivers. Four Rivers will

agtee to conatruct, op.erate, maintaiu and insure the Arts Projcct without any further oontributions frbnt

the Ciry or Counfy or Buroau.

!
!)' ^,o u."[n',t'fl,T1,",i?tT;ffiililiffi:lt,:JtHEffi:li,1THlffiiffi:Y,:',ffflx-'H,iT:;

\, 
'- 

u ,.10r[. c.r;rniion projecr anrl ttr;ifporporation will agreo to utilize the Corporatio4's shar-e for the

,r\u' , ,tt, f/' ionnrwedoperalion, rnuint.n*ct and insurance of tho Conventlon Csnret, Save for tlto Corporation's

\ N''i/ sharp, n"o tur!hqt-e.-q--qtl1"blq.911.wi!l-be,ry.10e.!y t!9. Wql c-ofltv -9LE$9Bq tp !Le-9.q!vepJiel'qqnte'r

\(i''' '\ 
or the Comoration,\l/z/i \;' \* *-.^- 

"-''-----..;,'"'

\," 

t' \ 
Tlie Bureau hereby Bpees to accept the Bureau's Share, subject to the deductlon each year of the

^J! nrr.ru'r-C*niUrtion, os selfortn herei,n and apply aarne for'the purposo oflpromoting convention nttd

il' tourist activiry and finanoing its operationr generalty'

I
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the annual rcceipts of the fied[ed Tax for the six month period preceding a Due Date whioh amount
shall be subtracted ftorn tho total principal and intenst requiroments becoming due on the City's Bonde
on the said Due Date; 33 Ll3% of said differense constituting the City's Contributlon,33 lll% of aald
difference constituting the County's Connibution and 33 ll3Yo of said differcnce corutituting the
Bureap'o Conkibutlon

The Ciry shall enter into the Four Rivers Conbact witlr Four Rivers whereunder the Ciry shali
agles t0 supply the futs Allooation ftom ths proceods of lls Bonds snd Four Riveis shall agree to
construct tbe Arts Project, and rnaintain, operate and insurs same so Ioug as the Bonds.remain
outstanding.

' 
The Ciry ahall enter into the Corporation Contract with the Corporation whereunder it shall agree

to supply the Convenrion Allocation from the proceeds of its Bonds, lhe Escrowed Tax artd Project Fund

earnings and the Corpotatibrr shall agree td consEuct the Convention Project with said'Convention
Allocation and other funds availabls to it, and oporqte, maintain snd insure the Convention Center fiom
the Corporation's Share of the Room Tax.

RIGHTS AND DUTIES OFTHE COI,INTY

The Contra*ual Obligations of the Ciry and the County with regard to their respectivo
Conrributions shall be governed by this Agteernent and the County's Noto in favor of the City.

The Counry shall oondnue to oolie ct the Room Tsx on a monthiy basis and oommencing with tlte
month following the month in which the Escrowed Tax Is last collected the Coirnry shall allocate the

gross proceeds of said Room Tax as follows:

t:.
,
t.
I'
c
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I
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I
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I
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Portion

Pledged Tax

B}:reau's Share 50%+

Corporation's Share 16 213%

. Percentage

33 Ll3%

' Application

City's Bond Fund

Bureau's Operational Expenses+

Corporatlon's Operational Expenses
ofConvention Certcr

xsubject to the deductiorr of the Bureau'6 Conhibution

Notwithstanding anything contained in this Agreement to the conhary, while the County shall

coller;t and disburse the Room Tax on a monthiy basis, it shall be mindful that said Room Tax may not'

rrecessarily.generate revenue in equal rnonthiy amourts,_afld,therefore tho County shall prudently upply

the annuai percentages reprosenting the Bureau'B Contribution, the Bureau's Share and the

Corporatioir's Share in oifler that the required amounts may bO allocated correctly on an annual basia

arrd ths operatlonal needs of the BureaU and Corporation observed,

Simultanoouoiy with the delivery of the Bonds all amounts representing the Escrowed Tax, to the

extent not previoualy applied, shall be transfened to the Project Fund jn order to be applied to the

Convention Allocation,
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,i ,. If in any year tbe annuar ',.+gip,'r of tho Pledged.Tax exceeil the annual priilcipal and .interest. l.-, t)'1,

\,il_-requireinontsofiheBonde,thesxcesssnill'i,,lrstairieUintheBondFunduntilsuchtimeastheBond -::,;i''':,;
,-))llK ruirO reachea a balance e qual to tho ma:rirnum mnual principal and intsrest roquiranents of the B.onds. i,117;.11

",Zifii)t Any amounts in sxcees of sald maximum annual principal anil iutetest requirements shall be applied to u '

' t/ ge'nwchase of Bouds on the open market or tho prior redsmption or dgfearance thereof'
,//

,.i' ,& The Counry shall adopt an Ordlnanco authorizing the exdcution and dolivery of its Note in a

, ''l\n'Xprincipalamountequalto50%oftheprincipelemountoftleCitylbBondeandboaringinterestatthe
. " i't l/," '.,'u' sume rates as sc.id Bonds and maturing as to principal on a parallel basis,
l^,) ./ ./

,.''l The Coturfy shall obtain the approval of tlto issuance of its Note ftom the State LnoalDebt

' ,/ Offrccr in accordance with the County Debt Act (KRS 66,300 through 66,370)

Each six montbs on the RCubncilistion Dute the City, County and Bureau shall calcultitc tlie ''

eOjustments of the actlai amount of their reapectlvg equot Contributions by subuactlng the total recelpta

of itre pledged Tax from the'total requiremenis of the lionds 133 ll3%of the diffsrenoo constiluting lhe

Ci,yr Cootibutioir, 3j tt3% of tbe differencs constltuting tho County's Conh'lbution and 33 Ll30/o of

the differenoe conslituting the Bursau's Cortfibution.

Tho County,s obligations under this Agfeemont and in conaeclion rvith tbe issuance of the Bonds

sha[ be t]re colleciion of tie Room Tax and its sllocatlon in accordancc with the provlsions heteof and

tt. p.y*.nt of rtre Colrity's Contribution as evidenced by its Note and the lrayment of its Gunrantee, if

neccessalY,

The County shalt not be responsible in any wby for tho operation and ntaintenance of the

Convention Centor,or Arts Projeot

RIGHTS AND DUTiESOF THE BURNAU

The Bureau hereby consents and agxees to the iszuance of Geneml obligation Bonds by the City as

an alrernative to tire proJJdurm ,"t forttr in.Kns 91A.390 and hereby agrees and consents to tho pledge of

that portion of Ure Room iax designated hsroundeias. tho Pledged Tax exclusivoly to the payrnent of the

ptr&p.f rra inlerest rrqrl*""ntiof the Bonds so long aE sams remain outstanding and unpa{d'

Notwitbstanding the foregoing, it ia agreed between the parties that the Bureau'6 Share of the

Room Tax sfter the auir"iion orihe E-ureau's Conhibution shnll be uflencumbered by the assignrnent

onJpf .Jgg seouring tn. nonOu and is lntEnded to be devoted to oxpenues Llcuned by the Bureau'

The Bureau. understands snd agrEos thai the operation End rnEintenBnoe of the Conventiott Center

is deregate-d exctrsivety io g* b"rp*rtion and that the operation and rnaintenance of thc Arts Project is

delegated ixcluslvely to Four Rivers'

PLEDGb OF ROON'I TAX

. . ,, That the City, the Counf/, the Bureau and thc Co.1po;3tion each covennnt and agree ttrat 33. I/3% . -'lf1l '

\\,,1 -or,rr" rJl?rl* o Roo* Tax authoriz;iil;;iht A(i"tifql"rtrle totalauthorized amount of 6%) is '/ii,
-,,)i\ "ftfi;;fi[ffi *',iJcrry i;rir]r;J-u_*)y.to trre ]ay*ent orthe prlncipal nnd interest requiremenls 
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of the City's Bonds. fhl balaqce of sald Room Tax shall be allocated bo[ween ths Bureau and the
Corponition as bereinbefore set'lbrth; 50% to the Bureau and I6 2l3o/a tothe Corporation.

Said assignment of tho Pledged Tax shall remain in effect without alterafion so long as any of thc
Ciry'sBonds, or Pariiy Bon'ds, rem;in outstanding and unpaid as shall the Bureau's comrnifment to ite
Contributiorr,

Ttrlo,gq:rye$.it-ned"9*Ith".E!g{i_u$.qgg1-,y-,.0J-qlt.4g-t.u-flgll,_ty-lietre -o-sr.r.qrs..s-{1hs

, 
MISCELLANEOUS

This Agreement shall'be bincling upon the parties hereto and upon their rospectivs pennitted
successors and transferees.

Nothing oxpressed or implied huein is intendcd or shall be construed to confer upon any pgrson,
firm or corporation other than the parties hereto and the Qw:ters of the Bonds, any right, remedy or
claim by reason of this Agreement or any term hereof, and all terffs contained heroin shall bo for the
sole and exolusive benefit ofthe parties horeto, and thelr suocessoto and pemritted transferees and said
Ownsrs.

This Agreement shall be governed by an{ construcd ln accordance with the laws of the
Commonwealth of Kentucky,

If one or more provisions of this Agreement, or the applicabiliry of any such proviaions for any
set of circurnntancos shall be dotormined to be invalid or ineffectivo for any reason, such detormiuation
shall not affect the validiry and enforceablilhy of the remaining provlsions of this Agreement or the
applicabilify of the provisiono found to be invalid or iloffective for n specific set of circunstsnces to
other circurnstances.

This Agreement may be amended or Bny of its rerms nrodified only by a written document
authorized, exeouted and :leliqered by'each ofthe parties hereto,

Thls Agrtement may be exeouted itt ono or more oounterparts and when each parfy hereto has

exeouted at loast one oounterpart, this Agreement shall become binding on all parties and such

countsrpnrts shall be deemed to bs one and the.sanre document.
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,Bonds, and any Parity gonds,-iem;iin 6uisiandfitff;.ii!*d._d;.[p.*.g,]y--Ei, should the gross receiptJof the
( Room Tux reach such proportions as to roduce the'0vei{ge:tlf?oroi ritd a ourplus equal to the maximum

., ) artnual debt service requiremente sxists in tho Bo.ld Fuud, then the pirties may by agrcoment formally
'\adjust or modifo the respective Contributions of thg Ciry, the Counfy and rhe Bureau,
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IN WIINESS WHE?IEQF,.the parties hereto have caused this Compaat to be oxocuted by their

duly authorized representatives as of the date first abovo \ rrltten,
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COUNIY OF McCFACKET\i, KBNTUCKY'

PADUCAH-M CCBACKBN COLINTY
VISITORS AND CON\TENTION
COMMISSION

PADUCAJI-MCCRACKEN COUN TY
COM/ENTION COR.P ORATI ON

-l r h. /Lu,^**-- -Presidont

Attest;
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Aftest:


