
A timeline of tariff talks follows tweet threat
— Mexico faces
immigration ultimatum

Last week saw a flurry of tariff 
skirmishes—both at home and 
south of the border—following new 
threats of tariffs against Mexico 
from President Donald Trump.

On the afternoon of Thursday, 
May 30, Trump tweeted an ulti-
matum to Mexico: Stop the flow of 
illegal immigrants into the U.S., 
or face growing, across-the-board 
tariffs on all goods sent to the U.S.

The afternoon pair of tweets 
read:

“On June 10th, the United 
States will impose a 5% Tariff on 
all goods coming into our Country 
from Mexico, until such time as 
illegal migrants coming through 
Mexico and into our Country, 
STOP. The Tariff will gradually 
increase until the Illegal Immigra-
tion problem is remedied,..

“....at which time the Tariffs will 
be removed. Details from the 
White House to follow.”

A rough timeline for tariff in-
creases was given in a White 
House statement posted shortly 
thereafter. According to the an-
nouncement, the tariffs would 
raise to 10 percent on July 10, 15 
percent on Aug. 1, 20 percent on 
Sept. 1, and 25 percent on Oct. 1.

“Tariffs will permanently re-
main at the 25 percent level unless 
and until Mexico substantially 
stops the illegal inflow of aliens 
coming through its territory,” the 

White House statement noted, 
with no definition of the phrase 
“substantially stops.” It went on to 
say that, “Workers who come to 
our country through the legal ad-
missions process, including those 
working on farms, ranches, and in 
other businesses, will be allowed 
easy passage.”

Mexico is one of the U.S.’ biggest 

trading partners. For meat trade, 
Mexico is our third destination for 
beef and beef variety meat exports 
for both volume and value (in 
2018), and top export destination 
for pork variety meat by volume 
and second for value. Mexico is 
additionally a source of feeder 
cattle into the U.S.

In the recent years of tariff 

fights, Mexico has consistently 
answered U.S. tariffs with tar-
geted retaliatory tariffs of their 
own. In an agreement notice from 
the Mexican Senate on June 5 
(translated via Google Translate), 
the body resolved “to act in reci-
procity in case of the threat of 

See Tariff on page 7

Vice President Mike Pence (center right) and Secretary of State Mike Pompeo (center left) met with the Mexican
delegation, including Mexican Foreign Secretary Marcelo Ebrard (far left) to discuss immigration topics. The
meeting resulted from President Donald Trump’s threat of additional, across-the-board tariffs on Mexico if it does
not stop illegal immigrants from coming into the U.S. White House photo.
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SECTION TWOSECTION TWO — Look inside for 
WLJ’s newest Properties Ranch 
and Farm magazine featuring list-
ings of farm and ranch real estate 
throughout the West. Properties is 
also available online at www.wlj.net. 
If you did not receive your maga-
zine in this week’s paper, please let 
us know by calling 800-850-2769.

THIS WEEK IN HISTORYTHIS WEEK IN HISTORY
On June 10, 2002, WLJ’s front-
page headline read: “House pass-
es permanent repeal of ‘death 
tax,’” with Editor Steven Vetter 
reporting, “The full House of Rep-
resentatives on June 6 voted in 
favor, by a count of 256, to per-
manently repeal the inheritance 
tax, which cattle industry propo-
nents say will protect family-
owned farms and ranches from 
going out of business following 
the death of a family member. The 
bill, HR 2143, is now in the hands 
of the Senate, which is mandated 
to vote on similar legislation by 
late June, according to an agree-
ment with Sen. Majority Leader 
Tom Daschle (D-SD). Under the 
legislation, starting in 2011, no-
body would be subject to paying 
an inheritance tax of any amount.” 
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5 AREA WEEKLY WTD
AVERAGE STEER PRICE

WEEKLY CHOICE CUTOUT

WEEK ENDING: 06-06-19

CME FEEDER
$139.28

DRESSED STEERS
$184.20

LIVE STEERS
 $114.13

— $3B allocated to ag
Help is expected to be soon on the way for farmers who experienced 

damaging losses during this year and last year’s string of natural 
disasters.

The House of Representatives approved the $19.1 billion disaster 
aid package, H.R. 2157, on the evening of June 3. The bipartisan bill 
was passed 354-58 and went on to the president’s desk, where 
President Trump signed the bill on the afternoon of June 6. 

The aid package includes relief for Americans impacted by flooding, 
wildfires, tornadoes, drought, and other natural disasters. Specifi-
cally, just over $3 billion has been appropriated for expenses related 
to “losses of crops (including milk, on-farm stored commodities, crops 
prevented from planting in 2019, and harvested adulterated wine 
grapes), trees, bushes, and vines” as a result of the disasters.

Scott Brown, director of strategic partnerships for the University 
of Missouri College of Agricultural Food and Natural Resources, is 
unsure about the future implications of this bill for farmers.

“It’s still too early to tell,” he told WLJ. “We are going to have to 
wait for USDA to give some indication of how the $3 billion will be 
spent that is meant to help with the agriculture disaster portion.”

Brown does call attention to the fact that the bill specifies dam-
ages from calendar years 2018 and 2019—and 2019 isn’t over yet.

“What other potential issues will arise between now and the end 
of the year?” he asked. “I think USDA has a tough job in figuring out 
how to manage that pot of money when you realize we aren’t done 
with 2019 yet and there are potentially other issues going to arise 
later this year.”

Brown added that “Hindsight will be 20/20 and no one knows how 
the rest of the year will unfold.”

Included in the bill are funds appropriated for conservation, crop 
and livestock block grants, and rural development. The bill will ad-
ditionally include support for Puerto Rico after the devastating 
hurricane of 2017, with $900 million appropriated for nutrition as-
sistance and recovery efforts. — Anna Miller, WLJ editor

Disaster aid bill passed, signed

— New CEO, EPD, 
$indexes 

The Angus Association has been 
full of new announcements lately, 
and they all seem to be looking to 
the future.

On Wednesday, June 5, the An-
gus Association of America dually 
announced its board of directors 
had selected Mark McCully as its 
new chief executive officer (CEO), 
as well as updates to existing 
value indexes and a new expected 
progeny difference (EPD).

McCully has most recently been 
serving as the vice president of 
production at Certified Angus 
Beef, where he focused on brand 
innovation, sustainability efforts, 
global initiatives, and improving 
efficiency.

He will be replacing interim 
CEO Chris Stallo, who has been 
serving since October 2018.

“Mark has grown up in the cat-
tle business and possesses unique 
insight into all segments of beef 
production, his knowledge and 
leadership have served CAB well, 

and he will help to continue to 
drive the demand for Angus genet-
ics globally,” said John Pfeiffer, 
Angus president, in the group’s 
announcement.

“I’m honored and truly thrilled 
to serve this incredible breed and 
its membership,” said McCully in 
prepared statements.

“The Association has such a rich 
and successful heritage. That his-
tory, coupled with breeders always 
striving to produce the best Angus 
cattle in the world and an incred-
ibly bright and talented staff, I 

have nothing but optimism and 
excitement for our future.”

WLJ reached out to McCully on 
what exactly his plans and goals 
for Angus’ future look like.

“We’re terribly optimistic and 
excited about the future of the 
Angus breed and the Angus As-
sociation,” he said.

“I think the breed is very well-
positioned. The leadership that’s 
been in place—with past staffs, 
past boards—to really set the as

Future-focused changes at Angus

See Angus on page 11

— Cash prices, futures 
lower

After the limit-down futures 
crash that happened the week 
before, last week looked pretty 
good.

“As bearish as psychology is, 
thanks in part to a violent break 
in CME cattle futures late last 
week and early this week, the 
fundamental data still paints a 
constructive picture,” commented 
Cassie Fish of the Beef Report 
optimistically on Thursday, June 
6.

“Bears are quick to dismiss any-
thing positive instead focusing on 
still ample supplies in Q3 and the 
high probability of a seasonal 
weakness in cash cattle and boxed 
beef prices until at least Labor 
Day. At some point this summer, 
that bad news will have been fully 
priced and the market will start to 
look past it.”

With the futures, if you drop 
something from a high enough 
distance, it will bounce. And the 
feeder futures did bounce pretty 
well. By close of trade Thursday, 
the near-term feeder contracts had 

recovered about half of the value 
they lost late the week before. The 
August contract settled at $139.28 
(up $6.15) and the September 
contract gained $5.52 to settle 
Thursday at $139.60.

The live cattle futures were 
mixed across the week. The June 
contract settled Thursday at 
$107.60, down a net 88 cents for 
the week, and the August contract 
gained $1.72 to settle at $104.80.

By the close of trade Thursday, 
almost 77,500 head of negotiated 
cash fed cattle had been confirmed 
sold for the week. The packers took 
advantage of the crash the week 
before by buying a sizable volume 
(almost 30,000 head) early in the 
week for pointedly lower money. 
But as the futures bounced, so did 
the cash prices. By Thursday, pric-
es had risen slightly to $113-115 
(average $114.13) live and $182-
188 ($184.20) dressed. This was 
about $1 lower than the prior 
week’s cash averages.

“Cattle feeders have been ag-
gressive sellers the entire second 
quarter and packers have an

A little bounce after 
the futures fall

See Markets on page 13
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