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NAFTA TALKS — House Agricul-
ture Committee leaders and a 
group of prominent farm lobbyists 
recently called on the Trump ad-
ministration not to withdraw from 
the North American Free Trade 
Agreement (NAFTA) and to finish 
the negotiations quickly to avoid 
a decline in U.S. farm exports. 
Page 6

CAMERA GRADING — Recalibra-
tion of grading cameras at a few 
high-volume packing plants has 
resulted in rumors of changes to 
grading outcomes. In a letter to 
stakeholders, USDA Under Secre-
tary Greg Ibach said the problems 
that resulted in the changes had 
“minor impacts” on overall grad-
ing performance. Page 8

THIS WEEK IN HISTORY
In his Nov. 11, 2002 Comments 
column, Publisher Pete Crow re-
capped “a good week for many in 
agriculture” as Republicans won 
control of the Senate. “…the stars 
have aligned and political winds 
look favorable for policy change,” 
he wrote, acknowledging, “Grant-
ed, the change in political power 
won’t make it rain. But it does 
seem an opportune time to do 
some house cleaning on a num-
ber of issues such as the Endan-
gered Species Act; livestock graz-
ing; President Bush’s forest man-
agement plan; and estate taxes.”
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LIVE STEERS
 $120.71

DRESSED STEERS
$191.12

CME FEEDER
$158.48

WEEK ENDING: 11-9-17
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Montana beef to China
— Deal worth 
$1.2 billion

An agreement between the Mon-
tana Stockgrowers Association 
(MSGA), and Chinese eCommerce 
retailer JD.com secured $300 mil-
lion to promote Montana-sourced 
beef in China. The memorandum 
of agreement (MOA), signed Nov. 
8 in Beijing, was part of an overall 
commitment by JD to purchase $2 
billion of U.S. goods across a wide 
range of categories over three 
years, including pork from Smith-
field Foods, Inc.

The beef-related MOA was 
signed by MSGA Executive Vice 
President Errol Rice, JD.com 
Chairman and CEO Richard Liu, 
and Bank of China’s Chen Xu, 
who serves as president and CEO 
of Bank of China USA. It is in-
tended to facilitate collaboration 
on beef from Montana as well as 
China’s potential investment in 
Montana and calls for JD.com to 
purchase in excess of $1.2 billion 
in beef from Montana producers 
including the Cross Four Ranch 
at Miles City, MT.

Also on hand for the signing 
were Fred Wacker, owner of the 
Cross Four Ranch, U.S. Secretary 
of Commerce Wilbur Ross, Jr., and 
Chinese Vice Premier Wang Yang.

Meat products are a fast-grow-
ing category for JD.com, the com-

pany said in making the announce-
ment. In the first half of 2017, 
volume from direct sales of meat 
on JD.com increased more than 
780 percent year-over-year, with 
imported meat accounting for 
more than 30 percent of those 

sales. Online orders for fresh and 
frozen meat come chiefly from first 
and second-tier cities, leaving 
huge potential for growth in online 
sales from the rest of the country.

“These groundbreaking agree-
ments bring together two of Amer-

ica’s most trusted and in-demand 
meat suppliers with China’s lead-
ing e-commerce platform, to the 
benefit of both U.S. producers and 
Chinese consumers,” said Liu.

See China on page 9

Fred Wacker, owner/operator of the Cross Four Ranch at Miles City, MT, is one of the cattle producers involved in the 
agreement to ship Montana-sourced beef to China. Photo by Montana Stockgrowers Association, used with permission.

— Ranchers could 
pay more

Livestock producers in Idaho 
who hold state grazing permits 
could see a change in the way fees 
are calculated. The State Board of 
Land Commissioners (Land 
Board), which provides direction 
to the Department of Lands in 
managing more than 2.4 million 
acres of state endowment trust 
lands in Idaho has been charged 
with reviewing the grazing fee 
formula that could result in in-

creases of 30 to 50 percent per 
animal unit month (AUM).

The formula hasn’t changed 
since 1993, but the AUM rate is 
subject to yearly adjustments 
based on cattle prices. According 
to the Idaho Department of Lands 
(IDL) website, the IDL routinely 
evaluates management strategies 
for all endowment trust lands in 
order to ensure the Land Board is 
meeting a constitutional mandate 
to maximize long-term financial 
returns on the use of the land.

The IDL manages 1,153 grazing 

leases that cover 1,732,502 acres 
of state endowment trust land lo-
cated primarily across the south-
ern two thirds of Idaho. The board 
is reviewing five alternatives to 
the current formula, and accepted 
public comments through Sept. 21. 
Based on those comments, most 
respondents expressed support for 
Alternative No. 1, which is to 
maintain the status quo. Five al-
ternatives were offered that in-
clude a revised status quo with 
adjustments to the base rate, and 
an option to follow the model used 

by the state of Montana, which 
received no support from public 
comments. (www.idl.idaho.gov/
leasing/grazing/rate/index.html). 
The Land Board comprises Idaho’s 
governor, secretary of state, at-
torney general, superintendent of 
public instruction, and state con-
troller.

Under consideration is changing 
the formula to bring state leases 
more in line with private leases. 
Michael Murphy, IDL Bureau 

Idaho grazing fee under review

See Grazing on page 15

— Cites resistance threat to human health
Last Tuesday, the World Health Organization (WHO) released a 

set of guidelines on antibiotic use in livestock. It suggested outright 
bans on the use of medically-important antibiotics to reduce resis-
tance worldwide. However, WHO acknowledged that its recommen-
dations are based on “low-quality evidence.”

The four recommendations are:
•Reducetheoveralluseofmedically-importantantimicrobialsin
livestock;
•Banmedically-importantantimicrobialsinlivestockforgrowth
promotion purposes;
•Banmedically-importantantimicrobialsinlivestockfordisease
prevention purposes; and
•Usemedically-importantantimicrobialstotreatdiagnosedillness
in livestock only as a last resort.

The guidelines document called the first three “strong recommen-
dations.” However, it said they were based on “low-quality evidence.” 
The fourth recommendation was called conditional, and said to be 
based on “very low-quality evidence.”

The guidance justified the recommendations by arguing that the 
potential benefits to human health “strongly outweigh any poten-
tially harmful or undesirable outcomes.”

WHO, in its announcement of the guidelines, said, “Alternative 
options to using antibiotics for disease prevention in animals include 
improving hygiene, better use of vaccination, and changes in animal 
housing and husbandry practices.”

Rationale and resistance
The WHO guidelines assume the use of medically-important an-

tibiotics in livestock leads to increased resistance that can harm 
human health.

See Antibiotic on page 13

WHO wants antibiotic
use ban in livestock

— Futures, packer 
margins fall

There were three big market 
news items last week: How early 
cash fed trade got underway, the 
impacts of the Goldman Roll on 
futures, and the trade agreement 
between Montana and China.

“The wheels for this rally have 
long been in motion,” commented 
Cassie Fish of the Beef Report last 
Monday. “Not since April of this 
year has the market experienced 
such a torrid advance in cash cat-
tle and futures prices in such a 
short time. That rally lasted four 
weeks and saw cash and futures 
rise about $20. … Thus far this 
rally is close to $13 in two weeks’ 
time and would be considered stag-
gering if the April rally hadn’t 
demonstrated what can happen in 
modern times.”

That rally appeared to have 
tapped out last week with surpris-
ingly early cash trade.

Almost 8,000 head had been 
confirmed sold by Tuesday last 
week. By 2 p.m. on Wednesday, 
almost 62,000 head had been con-
firmed sold at $121-125 live and 
$190-197 dressed. These prices 
were generally steady with the 

prior week’s range, and proved to 
be the top of last week’s market. 

“This price is still a good ticket 
and is higher than pretty much 
anyone anticipated for [the fourth 
quarter], so capturing the profit 
could be seen as a no-brainer,” Fish 
added.

“With front-end fed cattle sup-
plies projected to increase [year-
over-year] by Dec. 1 and the bulk 
of holiday product bookings being 
completed by the week ending Nov. 
24, it may take an adverse weath-
er event to propel prices above the 
recent cash high at $126,” Andrew 
Gottschalk of Hedgers Edge add-
ed.

After such an encouraging surge 
the week before, the live cattle 
futures contracts spent all of last 
week giving back the gains they 
had made. Over the course of the 
week, the December contract lost 
almost a net $5 with a Thursday 
settlement of $122.47. The Febru-
ary contract shed a net $3.23 with 
a $128.52 settlement. 

Troy Vetterkind of Vetterkind 
Cattle Brokerage blamed the Gold-
man Roll for much of the damage 
done to the December live contract, 

Cash cattle rally stalls

See Markets on page 19


