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 FARM BILL — The full U.S. House 
of Representatives started debate 
on the 2018 Farm Bill last week. 
The road to passage appears 
rough as opinions on a number of 
issues are divided along party 
lines. Page 3

ASSESS HEALTH — Now is a 
great time to get your calves on a 
good track for the future. Vaccina-
tions and health checks at turnout 
are a good strategy for ensuring a 
calf’s future. Page 4

THIS WEEK IN HISTORY
The publisher’s comments on 
government controls prompted 
letters of support and condemna-
tion in May 1961. “In regards to 
your ‘Comments,’ I say ‘Amen,’ 
wrote Wallace Johnson of Healds-
burg, CA. “It may not be a com-
pletely valid comparison but all we 
have to do is observe the plight of 
agriculture under government 
controls in Russia to see the stag-
nation that takes place when 
economists in ivory towers try to 
take over production.” Yet, Marlin 
Sletvold of Canton, SD, wrote: “I 
hope never again to read anything 
so rotten and disgusting as the 
way you try to mislead, misrepre-
sent and belittle a program before 
it has even a chance to get 
formed… We must help the grain 
farmer on the small farm so he 
can also exist.”
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LIVE STEERS
 $112.20

DRESSED STEERS
$182.28

CME FEEDER
$133.10

WEEK ENDING: 5-17-18

“The Industry’s Largest Weekly Circulation” May21,2018•Vol.97,No.34

5 AREA WEEKLY WTD
AVERAGE STEER PRICE

WEEKLY CHOICE CUTOUT

P
E
R

IO
D

IC
A

L
:T

im
e
 S

e
n

s
it

iv
e

P
ri

o
ri

ty
 H

a
n

d
li
n

g

website:www.wlj.net•email:editorial@wlj.net•advertising@wlj.net•circulation@wlj.net

Perdue focuses on trade
— Asked about China 
at Colorado stop

Secretary of Agriculture Sonny 
Perdue completed his fourth “Back 
to Our Roots” tour last week in 
Colorado, New Mexico, and Wyo-
ming. During one of his stops in 
Colorado, the topics turned from 
local state ag issues to those facing 
the nation’s farmers and ranchers. 
Key among these was trade, spe-
cifically the threatened tariffs with 
China.

“Trade is in the forefront of what 
we’re trying to do worldwide,” 
Perdue told the roughly 60 town 
hall participants, most of them 
leaders of state ag groups.

“There’s a legitimate anxiety out 
here about these trade policies and 
negotiations,” Perdue acknowl-
edged on the first question on 
trade. He told attendees that Pres-
ident Donald Trump has charged 
trade negotiators with the goal of 
increasing China’s purchase of 
U.S. agricultural goods.

“He’s very focused, you know, on 
closing this trade deficit and one 
of the easiest ways that China can 
do that is through ag production,” 
he said, describing the goal as get-
ting China to double its purchases 
of U.S. ag production, valued at 
$25-50 billion.

“I don’t think he’s going to accept 
a deal that does not enhance agri-
cultural trade with China.”

Perdue deflected a question 
about potential reparations for 
agricultural producers harmed by 
China’s retaliatory tariffs, suggest-
ing that the administration’s goal 
of stronger markets would better 
serve U.S. farmers than “a govern-

ment check.”
In answer to a question specifi-

cally about the possibility of a bi-
lateral trade agreement with 
China, Perdue said that Under 
Secretary of Agriculture for Trade 
and Foreign Agricultural Affairs, 

Ted McKinney, was in China at 
that moment and charged with 
addressing “non-tariff issues.”

When asked by WLJ about the 
potential for the U.S. to rejoin the 

See Perdue on page 5

Agriculture Secretary Sonny Perdue participated in his fourth “Back to Our Roots” listening tour last week. The tour took him 
to Colorado, where representatives of Colorado agriculture pressed him on trade issues at a town hall luncheon at the Colo-
rado Department of Agriculture in Broomfi eld. USDA photo by Lance Cheung.

— Bi-state sage-grouse listing could be back 
on the table

A quartet of enviro-litigator groups are crowing after a California 
court sent the U.S. Fish and Wildlife Service back to the drawing 
board on its bi-state sage-grouse listing decision last week. The move 
could launch the whole issue back into listing consideration after 
years of conservation effort.

In August 2014, the U.S. Fish and Wildlife Service (USFWS) 
proposed to list the bi-state distinct population segment (DPS) of the 
greater sage-grouse in California and Nevada as threatened under 
the Endangered Species Act (ESA). In April 2015, however, the 
agency withdrew that proposal, claiming the threats to the bi-state 
sage-grouse were not “as significant as believed at the time of pub-
lication of the proposed rule.” 

“We find the best scientific and commercial data available indicate 
that the threats to the DPS and its habitat, given current and future 
conservation efforts, are reduced below the statutory definition of 
threatened or endangered.” 

This withdrawal was motivated in large part by voluntary conser-
vation efforts by ranching and other public land use stakeholders.

The plaintiff environmental groups—Desert Survivors, Center for 
Biological Diversity, WildEarth Guardians and Western Watersheds 
Project—challenged the decision to withdraw the listing petition. 
The groups argued the withdrawal was arbitrary and capricious, did 
not follow the ESA or the Administrative Procedures Act, and ignored 
all available scientific evidence. They sought a summary judgement 
vacating the withdrawal.

On May 15, the United States District Court of Northern Califor-
nia granted plaintiff’s motion. This remands the withdrawal decision 
back to the USFWS, meaning they must reconsider it in light of the 
findings of the case.

Environmentalists claim 
win on sage-grouse ruling

See Sage-grouse on page 7

— Eye on international 
meat sales

Wyoming lawmakers earlier 
this year passed legislation aimed 
at making lasting efforts to grow 
the state’s economy. Senate File 
108 (SF 108) contains language 
that would help promote Wyoming 
branded beef and all of Wyoming’s 
agricultural products.

SF 108 calls for the Wyoming 
Business Council to work with the 
agriculture industries and the 

Economically Needed Diversity 
Options for Wyoming (ENDOW) 
program. Supported by Sen. Og-
den Driskill (R-Devils Tower) and 
Rep. Albert Sommers (R-Pine-
dale), the measure among other 
things would look at options for 
USDA-inspected meat processing 
plants in Wyoming so locally raised 
cattle could be processed in state, 
then promoted and sold locally, 
across state lines, and internation-
ally as Wyoming beef. ENDOW 
was authorized by the legislature 

with the support of Wyoming Gov. 
Matt Mead last year.

Sommers told WLJ that when 
ENDOW was first rolled out the 
top priorities didn’t specifically 
include agriculture. He noted, “I 
really thought it was important at 
the creation of this ENDOW effort 
that agriculture and agriculture 
diversification—economic diversi-
fication—have a seat at the table. 
Ogden and I are both on Appro-
priations Committee, so we visited 
around and got some support and 

put it in the budget, and then a bill 
was crafted.”

According to USDA’s National 
Agricultural Statistics Service, 
Wyoming sees close to $2 billion in 
agricultural receipts annually and 
it is one of the top three industries 
in the Cowboy State, along with 
minerals and tourism. Wyoming 
has the largest average size of 
farms and ranches in the United 
States.

Wyoming to promote ag products

See Wyoming on page 6

— Cash cattle lose 
about $10

Last week’s market spent most 
of its time in freefall. The near-
term futures lost $5-6 in three 
days, and the cash fed cattle saw 
$8-10 losses in the same span of 
time. Then Thursday hit and 
seemed to offer some hope with 
gains across most of the market 
segments. 

Whether it was a check on the 
seasonal declines or a “dead-cat 
bounce”—as in, anything dropped 
from high enough will bounce—
has yet to be seen.

By close of trade on Thursday, 
over 92,000 head of negotiated 
cash fed cattle had been confirmed 
sold for the week. Prices on Thurs-
day were the lowest of the week at 
$110-117 (average $112.20) live 
and $176-188 ($182.28) dressed.

“Trade is unfolding in a broad 
range, with significant price dis-
parity between regions and deliv-
ery times,” noted Andrew Gott-
schalk of Hedgers Edge on Thurs-
day. The best prices were seen in 
Iowa.

“The violation of support at $118 
establishes the next level of cash 
price support at $108-$111. This 
level will begin to put many un-
hedged closeouts in the loss col-
umn. Hedgers will continue to 
capitalize on a record-wide basis 
by selling on any reasonable bid.”

After three days of triple-digit 
losses, the near-term live cattle 
futures contracts saw gains on 
Thursday. However, these late-
week gains did not come close to 
recovering the ground lost from 
Monday through Wednesday. 
Compared to the May 11 settle-
ment, Thursday saw the June 
contract at a net loss of $4.57 at 
$103.05. August’s $99.10 settle-
ment was a $5.32 net loss.

“We are only a stone’s throw 
away from the spike reversal lows 
at $97.62 in August live cattle and 
$137 in August feeder cattle estab-
lished on April 4, and if those don’t 
hold this market could really turn 
ugly,” commented Troy Vetterkind 
of Vetterkind Cattle Brokerage. 

Beef prices also slipped last 

Cattle markets melt 
down after topping

See Markets on page 9


