
— Forms working 
group

The Colorado Cattlemen’s As-
sociation (CCA) has formed a 
group of diverse industry repre-
sentatives and stakeholders to 
devise a solution to the current 
cattle and beef markets situation.

The group’s formation comes at 
a time when ideas such as the 

50/14 mandated negotiated cash 
trade proposal have surfaced. The 
50/14 proposal is one of several 
suggestions producers have recom-
mended to combat the negative 
impacts from the COVID-19 pan-
demic.

Terry Fankhauser, CCA execu-
tive vice president, told WLJ the 
market situation is a complex is-
sue that yields more questions 

than answers. “We are looking in 
the face of federal legislation and 
other things being reported that 
we have no sense of what the im-
plications would be,” Fankhauser 
said.

He continued that CCA is trying 
to slow the pace of the discussion, 
because the organization believes 
it’s important to not only develop 
policy that will ultimately guide 
legislative or regulatory activity, 
but also ensure constituents have 
a working knowledge of how the 
beef supply chain and pricing 
work.

“Everybody is familiar with 
what they deal with directly,” 
Fankhauser said. “If you feed cat-
tle, you understand your grids and 

your structure, but you don’t nec-
essarily understand other sectors 
or other pricing arrangements.”

Fankhauser said alongside pol-
icy development, CCA has formed 
a working group of about 15 indi-
viduals who are knowledgeable 
and practiced in different sectors 
of the business and pricing struc-
tures. This includes academics 
such as Dr. Stephen Koontz of 
Colorado State University, large 
and small cattle feeders, cow-calf 
producers, and individuals with 
futures markets experience.

Fankhauser said a main concern 
he has regarding a cash mandated 
contract is producers who may not 

CCA engages industry for market solution

See CCA on page 12

Colorado Cattlemen’s Association has formed a group of industry stake-
holders to brainstorm solutions to the current disrupted cattle and beef 
markets. Photo by Kansas State University Research and Extension.
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DROUGHT IN WESTDROUGHT IN WEST — With 
more than half of the western U.S. 
now under drought-like condi-
tions, an ag economist urges pro-
ducers to begin monitoring range 
and pasture conditions. Page 6Page 6

POULTRY EXECS INDICTEDPOULTRY EXECS INDICTED — A 
federal grand jury has indicted 
executives at Pilgrim’s Pride and 
Claxton Poultry Farms in an ongo-
ing criminal investigation for price 
fixing and bid rigging in the boiler 
chicken industry. Page 12Page 12

THIS WEEK IN HISTORYTHIS WEEK IN HISTORY

“The brood cow is the cowman’s 
greatest capital asset,” reads the 
caption to a cover photo in the 
June 1961 issue of WLJ. “De-
signed to convert roughage into 
quality beef, she roams the west-
ern range in search of sustenance 
for herself and for her calf, the 
profit coupon which is the reason 
for her existence.” Steve Mahafeey 
of Tendoy, ID, adds this postscript 
to cattlemen: “She’s your liveli-
hood. Treat her like a lady. She 

supports the entire operation.”
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5 AREA WEEKLY WTD
AVERAGE STEER PRICE

WEEKLY CHOICE CUTOUT

WEEK ENDING: 6-4-20

CME FEEDER
$128.65

DRESSED STEERS
$180.52

LIVE STEERS
$114.47

Wolf depredations of livestock in 
Idaho were down significantly dur-
ing the first 10 months of fiscal 
2020, after a record number during 
fiscal years (FYs) 2018 and 2019. 
The fiscal year ends in June of 
each year. 

At the same time, the number 
of problem wolves Idaho Wildlife 
Services lethally removed this fis-
cal year is up compared with the 
same period in FY 2019. 

The Idaho Wolf Depredation 
Control Board was created in 2014 
within the Office of the Governor. 
The board is tasked with directing 
and managing funds for wolf dep-
redation control within the state 
of Idaho.

The Wolf Depredation Control 
Program acts as a conduit to pass 
money from the state, sportspeo-
ple, and livestock producers 
through the Wolf Depredation 
Control Board (WDCB) to the 
Wildlife Services Program under 
the USDA Animal and Plant 
Health Inspection Service.

During the WDCB’s annual 
meeting on May 19, Todd Grimm, 
the state director of Idaho Wildlife 
Services (IWS), reported the agen-
cy conducted 180 investigations of 
wolf depredations of livestock be-
tween July 1, 2019, and April 30, 
2020. 

Of the 180 investigations, 84 
were determined to be confirmed 
wolf depredations, 28 were prob-
able, 48 possible depredations and 
20 were determined to be the re-
sult of other causes. 

During the same period in FY 
2019, IWS confirmed 156 wolf 
depredations of livestock. A total 
of 113 wolf kills were confirmed in 
FY 2018.

During a teleconference Grimm 
said, “In essence, we’ve gone from 
156 wolf depredations to 84, which 
is a significant decrease.”

Grimm cautioned it’s too early 
to read too much into the decrease 
in wolf-livestock depredations as 
most occur from June to August, 
“when the most amount of live-
stock are exposed to the most 
amount of wolves, and there are 
still two months left in this fiscal 
year.”

Grimm stated the new radio 
collars are enhancing the agency’s 
ability to identify and remove 
problem wolves.

“Many of the wolves we took this 
fiscal year, we were able to tie to 
specific depredation incidents just 
due to the satellite collars,” Grimm 
said. 

Confirmed wolf-livestock depre-
dations this fiscal year included 24 

ID wolf depredations 
down for FY 2020

See WOLF on page 7

— Ag products halted 
Although the Phase One deal 

with China was finalized months 
ago, things are starting to look 
uncertain in terms of whether the 
agreement will hold. 

Chinese government officials 
have told major state-run agricul-
tural companies to pause pur-
chases of some American ag prod-
ucts, as reported by Bloomberg. 
Soybeans, pork, corn and cotton 
have been placed on hold, with the 
threat of more to come.

The measures to halt American 
imports came following the U.S.’s 
criticism of China’s plan to impose 
stricter national security legisla-
tion on Hong Kong. President 
Donald Trump threatened May 29 
to retaliate against China if Hong 
Kong’s autonomy was taken away.

Trump has threatened to call off 
the deal several times since its 
signage, but his economic advisers 
have suggested it will continue. 
Larry Kudlow, director of the Na-
tional Economic Council, told 
news outlet CNBC the deal “does 
continue to go on for the moment 
and we may be making progress 
there.”  

The Phase One deal has been 

called into question over the last 
few weeks for a handful of rea-
sons—mostly related to foreign 
diplomacy over issues such as 
coronavirus, Hong Kong, and 
China’s possible inability to follow 
through on the deal’s purchase 
requirements.

China agreed to buy about 
$36.5 billion worth of U.S. ag 
products in 2020, but has only 
managed to import $3.35 billion 
worth of products in the first three 
months of the year. The country 
slowly began to increase its im-
ports once the economy was 
opened after the coronavirus out-
break, but increasing tensions 
with the U.S. have led to disrup-
tions in trade.

An anonymous source familiar 
with China’s plan told Reuters 
that China will have to cancel the 
deal if the country continues to be 
targeted by the U.S. “There’s no 
way Beijing can buy goods from 
the U.S. when receiving constant 
attacks from Trump,” the indi-
vidual said.

Private companies were not told 
to halt their purchases, but com-
mercial buyers are being cautious 
anyway, the source said. — WLJ

China deal starting 
to look shaky

Cash fed cattle were softer this week, losing $10-12 on both live 
and dressed sales, closing at $105 live and $175 dressed. Futures 
has been lightly stronger with June live cattle up 40 cents to $95.85 
and August 72 cents higher to $98.07. Feeders were also a bit stron-
ger with August 95 cents higher to $135.07 and September 87 cents 
higher to $136.65. It appears packers have quit their fed cattle sup-
port program as beef prices normalize.

ShayLe Stewart at DTN reported, “Thursday has rallied some 
modest support throughout the entire livestock complex and con-
tracts are trading steadily higher at midday. The marketplace seems 
to be rather accepting of the upward movement and Thursday morn-
ing’s export report only helped boost the market’s morale as China 
did buy some U.S. pork and beef sales were higher.”

Thursday’s cash trade was moderate with 15,265 head trading. In 
the Texas Panhandle, live purchases traded $12 lower at $105. In 
Kansas compared to Wednesday, live purchases traded $5-$12 
lower at $105. In Nebraska compared to Wednesday, dressed pur-
chases traded steady to $10 lower at $175. 

A few live purchases traded from $105-$110. The latest established 
live market in Nebraska was on Wednesday with live purchases 
from $109-$117. In the western Corn Belt a few dressed purchases 
traded at $175, however there was not enough trade for an adequate 
market test. The latest established market in the western Corn Belt 
was on Wednesday with live purchases from $108-$110. There were 
21,400 head of formula grid cattle priced, weighing 883 lbs., and 
averaged $189.36.

Slaughter levels seem to be settling in between 110,000-114,000

Beef cutout drops, 
slaughter creeps higher

See MARKETS on page 9


