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SUPPLEMENTAL INFORMATION PURSUANT TO  
RULE 3(a) OF THE RULES OF THE COURT OF CHANCERY 

The information contained herein is for the use by the Court for statistical and administrative purposes only. Nothing stated herein 
shall be deemed an admission by or binding upon any party.  

1.   Caption of Case:  CITY OF WILMINGTON, a municipal corporation of the State of Delaware, and MICHAEL 
S. PURZYCKI, Mayor of the City of Wilmington v.  

 VELDA C. JONES-POTTER, Treasurer of the City of Wilmington 

2. Date filed:  August 28, 2019 

3. Name and address of counsel for plaintiff: 

William E. Gamgort (No. 5011) 
YOUNG CONAWAY STARGATT & TAYLOR, LLP 
Rodney Square 
1000 N. King Street 
Wilmington, DE  19801 
(302) 576-3267 

4. Short statement and nature of claim asserted:  Action for declaratory judgment and injunctive relief. 

5. Substantive field of law involved (check one):  
            X  Administrative law               Labor law                   ___ Consent trust petitions 
                 Commercial law                      Real property                ___ Partition 
                 Constitutional law             ___ 348 Deed Restriction        ___ Rapid Arbitration (Rules 96, 97) 
          Corporation law  ___ Zoning    ___ Other 
                 Guardianships               ___  Trusts, Wills and Estates 
         ____    Trade secrets/ trade mark/ or other intellectual property 
             

6. Related case(s), including any Register of Wills matters, which requires copies of all documents in this matter to 
be filed with the Register of Wills:  N/A 

 

7. Basis of court’s jurisdiction (including the citation of any statute conferring jurisdiction):   
             10 Del. C. § 341; 10 Del. C. §§ 6501, et seq. 
  

8. If the complaint seeks preliminary equitable relief, state the specific preliminary relief sought:   Temporary 
Restraining Order 

9. If the complaint seeks a TRO, summary proceedings, a preliminary injunction or expedited  proceedings, check 
here  X . 
 
 (If #9 is checked, a Motion to Expedite must accompany the transaction.) 
 

10. If the complaint is one that in the opinion of counsel should not be assigned to a Master in the first instance, check 
here and attach a statement of good cause: X.  In light of the Plaintiffs’ request that this matter be resolved in 
an expedited manner and given that the matter is likely to be subject to significant public interest, Plaintiffs 
respectfully request that this matter not be assigned in the first instance to a Master in Chancery.   

 
 
      /s/ William E. Gamgort                              . 
      William E. Gamgort (No. 5011) 
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IN THE COURT OF CHANCERY OF THE STATE OF DELAWARE 

CITY OF WILMINGTON, a 
municipal corporation of the State of 
Delaware, and MICHAEL S. 
PURZYCKI, Mayor of the City of 
Wilmington, 
 Plaintiffs, 
 
v. 
 
VELDA C. JONES-POTTER, 
Treasurer of the City of Wilmington 
 
 Defendant. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

 

 

Civil Action No.  

 

 

VERIFIED COMPLAINT FOR DECLARATORY JUDGMENT AND 
INJUNCTIVE RELIEF 

 
 For their Verified Complaint for Declaratory Judgment and Injunctive Relief 

against Treasurer Velda C. Jones-Potter, in her capacity as Treasurer of the City of 

Wilmington, Delaware (“Treasurer”), Plaintiffs City of Wilmington (“City”) and 

Michael S. Purzycki (“Mayor”), in his capacity as Mayor of the City of 

Wilmington, Delaware (collectively, City and Mayor are referred to herein as the 

“Plaintiffs”) state and allege as follows: 

NATURE OF THE ACTION 

1. The municipal government of the City of Wilmington is organized to 

provide important and essential services, facilities, and infrastructure for the 

residents of, and visitors to, the City of Wilmington. The guiding principles for the 

operation of the City are set forth in its Charter (the “Charter”) and municipal Code 















































































EXHIBIT A 



























































EXHIBIT B 





































EXHIBIT C 









EXHIBIT D 



 

 

 

 

NEWS RELEASE  
Monday, April 8, 2019

 

 

Treasurer Jones-Potter Proposes a Fiscal Year 2020 Operating Budget  
During Annual Treasury Review  

Optimistic about economic outlook for the upcoming year  
 

 

Link to Budget Presentation: Treasury Presentation  
 

 

Wilmington, Del. - During a meeting this evening, City Treasurer Velda Jones-
Potter presented her budget for fiscal year 2020.  
  
Jones-Potter’s vision for the upcoming year included bolstering economic return and 
operational excellence and emphasized values including: Stewardship, Transparency, 
Equity and Prudence (STEP). 
 
Performance and 2020 Outlook  
During the presentation, Treasury highlighted a 1.1% year-to-year growth of the City's 
Pension Fund and $1.2 Million interest expense savings from strategically structuring 
the City's 2018 Bond Issuance – additional savings will be realized in the upcoming 
2020 fiscal year.  
 
In February, 2018, the Mayor issued a release insisting the City would go to the bond 
market for a full $44MM which would have resulted in much more expense than the 
Treasurer’s strategy which was ultimately enacted.  
  



Wilmington Housing Partnership Defaulted Loan 
Also debt-related, the Treasurer announced her Office scheduled a $1.2MM payment 
to Chase Bank, relative to the Wilmington Housing Partnership default loan, which 
will be booked against a $1.2MM appropriation in debt service budgeted this current 
fiscal year, 2019.  
  
City Council's Finance Committee, chaired by Councilman Freel, failed to consider an 
Ordinance (19-008) authorizing a $1.3MM interfund loan which, together with the 
$1.2MM payment, would have addressed $2.5MM of the $3.4MM loan which comes 
due in September this year. This Ordinance was properly referred to Committee by the 
full body of Council but was never placed on the Committee's agenda by the 
Chairman. This Ordinance exclusively applies to the $1.3MM and is not necessary for 
the Treasurer to make the $1.2MM payment, as is her authority and duty. This is 
supported by the City's legal counsel.  
  
Conversely, the Mayor’s plan would saddle taxpayers with 20-year debt, ultimately 
costing over $7 Million forcing future generations to pay the unsecured loan. External 
advisers cautioned the Mayor’s plan would bring 'bad publicity' - this method is simply 
not good use of the City’s tax-exempt issuing authority. 
 
Capital Project Transparency Tool 
The Treasurer decided not to pursue funds for computer software this year after the 
Administration opted to broaden the focus of their OpenGov public finance tool to 
include a transparency module.  
 
Last week, the Treasurer’s Office shared an active, public link to the capital project 
tool which was later deactivated by the Administration. Jones-Potter rejects the 
Administration’s accusation of impropriety emphasizing that the link included in the 
press release was set-up by the Administration to be accessible by the public. Two 
different links below (one public, one internal) 
 

•     controlpanel.opengov.com/auth/users/sign_in (Admin Use) 
•     wilmingtonde.opengov.com/transparency (Public Use - Shared in Release) 

 
Treasurer’s Office regrets that the Administration has since shut down access to the 
public website. 
 
Jones-Potter further clarified a misconception which has been perpetuated by the News 
Journal. She explained neither the Mayor nor his Chief of Staff have authority to 
approve or deny an elected body's budget - not even their own. As she put it, “that is 
City Council’s job through their budget ordinance. The Mayor's Chief of Staff has no 
more authority to obstruct an elected officer's budget request than she does to dictate to 
Council how they wish to authorize the use of the historic Fire Station - there is clearly 
confusion about roles and authority.” 



  
Jones-Potter continued on the dysfunction stating, “City Council should have equal 
opportunity to vet what both the Mayor and Treasurer represent are resources needed 
to discharge their fiduciary duties to the public during any given fiscal year”  
 
Link to Budget Ordinance Under Deliberation by Council (sponsored by 
Councilman Bud Freel): Click Here  
  
Positive Outlook 
Treasurer shared this is an optimistic time for her office and the City. She stated the 
City is experiencing a healthy regional economy and although there is some talk of 
rising interest rates, her Office continues to keep eyes peeled for saving opportunities 
and ways to increase the City's value. 
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EXHIBIT E 











EXHIBIT F 











EXHIBIT G 



















EXHIBIT H 





EXHIBIT I 





EXHIBIT J 



ATTACHMENT C



ATTACHMENT D

INVOICES AND REQUESTS FOR CHECK
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STREET: 
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EXHIBIT K 
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ATTACHMENT B

INDENTURE 
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ATTACHMENT E

BUDGET AND JUSTIFICATIONS 







EXHIBIT L 







EXHIBIT M 



From: Hanifa G. N. Shabazz  
Sent: Tuesday, August 20, 2019 2:54 PM 
To: Velda Jones-Potter  
Cc: Marchelle Basnight  
Subject: Order of the Treasurer 2019-2  
 
Dear City Treasurer: 
 
I am reaching out regarding Order of the Treasurer 2019-2 dated August 14, 2019. In your order it is 
stated that the Order “shall terminate with the Treasury’s receipt of the approving opinion from the 
City’s Internal Auditor; or, corrective action, to the satisfaction of Treasury, taken by the appropriate 
officers of the City, whichever occurs first.”  
 
Per the correspondence that was sent to you from the City Auditor on August 16, 2019 providing an 
opinion on this matter, the terms to satisfy and terminate this order have been met. 
 
In order to ensure that there are no further disruptions to City operations, I am reaching out directly to 
ask you to please provide me with the date your office will mail the vendor payments.  
 
If in the future you are planning make an action that affects City Council’s ability to fulfill our 
responsibilities please let me know as a courtesy. It reflects negatively not only on the Council, but on 
the City when we are not able to display a cohesive internal communications process. 
Thank you 
 
 
Hanifa Shabazz, DHL 
President City Council 
Wilmington City Council 
(302) 576 2140 
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