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Tax Force
To Be Insp

Data

ected

Three-Year
Inquiry Set
By Dunlap

WASHINGTON, Oct. 3.—
(}P}—_ —Internal Revenue Com-
missioner John B. Dunlap an-
nounced today he has ordered
inspection of the income re-
turns of all Internal Revenue
employees for the past three
years,

Dunlap said the order applied
to everyone in the bureau from
the “commisgioner on down,

‘Testifying before a House Ways
and Means subcommittee, Dunlap
declared he had been given a “free
hand” by President Truman and
Secretary of the Treasury Snyder
to restore public confidence in the
bureau,

He told the committee, headed
by Representative King (D-Calf.),
he had reccived the ‘“personal
assurances” of President Truman
of White House backing in estab-
lishing “complete integrity"” within

the service,

Dunlap, however, objected for
“psychological reasons” to the | FEC— it
committee's suggestion that in-

ternal revenue employees be re-
qulred immediately to fill out
questionnaires of their net nnancm]

tll' 'ln“.ll]

INTERNAL REVENUE COMMISSIONER TESTIFIES—John B. Dun-
lap is first witness at House subcommittee hearing info alleged
trregu|ar|hes in tax collectors' offices.

worth and business connections, |

“FRANKLY DISTURBED"”

Dunlap said he felt it was the
duty of the committee to issue
the directive for a guestionnaire
“because of the psychological ro-
action” by employees already
under public criticism as result of
recent disclosure of |rrcgu}antle<.
in the bureau.

“No one would question for a!
moment the propriety of a request |
from this committee,” he said. He |
added, however, he did not think
now was the time.

The committee deferred, until
ft hears from Secretary Snyder,

Corporation
Earnings Tax
Increased 5%

Conferees Agree
On House Formula

WASHINGTON, Oct. 3.—(5—

Red Fanatics

Storm Berlin

Wes+ Sector

| Police Stop Invaders
In Hour-Long Battle

3. —tm—Five

BERLIN, Oct.

| House and Senate conferees on the thousand East German Commu-

o b Representative
S 3 . new tax bill agreed today to in-| ;.45 ctormed West Berlin tonight

Byrnes (R-Wis.) to have Dunlap
circulate the net worth question-

crease the normal tax on the first
$25.000 of a corporation’s earn-

naire immediately.

“I think the public interest Is
more important than the views of |
some employees,” Byrnes said. |

Klng said he was “frankly dis-|
turbed" by reports reaching him |
that some employees of the bu-
reau would resign rather than
sign the questionnaire, and that |
key employees were “inflaming”

ings from 25 to 30 per cent.

cision on the bill since the con-
ference committees of Senators
and Representatives met yesterday
| to adjust differences in the multi-
billion dollar fund raising measure.
The conference group also de-
cided:
others to oppose it. ‘ 1. To make the corporate tax
increase effective April 1, 1951,
OUTSIDE ACTIVITIES | the date voted by the Senate. The
King said Secretary Snyder had | House bill called for making the
approved the questionnaire pro-Ytax retroactive to Jan. 1, 1951.
posal last July, but that word hac!| 2. To make the corporate tax
come to him since rhat Snyder| rate boost terminate March 31,
had “changed his mind. 1954. The House had set no
In discussing reasons for recent | termination date. The Senate had
disclosures of irregularities in the | voted for Dec. 31, 1953.
service, Dunlap said that outside
business activities by politically | HOUSE FORMULA
appointed tax collectors was an
important factor. Imrpmaiion tax rate 5 percentage
He cited as one example the St. [;,5ints the conference committee
Louis district, where collector zocepted the House formula. The
James P. Finnegan resigned under | qyriax rate remains 22 per cent,
fire when his connections With a5 at present, which means that
American Lithofold, Inc., were|iha combined normal and surtax
unearthed by Senators investigat- | rate applicable fo corporate eamn-
ing RFC loans. ings over $25,000 will become 52
rather than 47 per cent, and the

It was the first announced de-|

In deciding to hoist the normal |

e

]

4

I A thorough check of the St

Louis office revealed "noth:ng ma-
terially wrong,” Dunlap said. Ac

counts were all in good order.”
“But the entire revenue service

is paying the penalty for the out- |
side activities of one collector,”

he declared.
Dunlap, former Dallas collector.

became commissioner only
months ago. i

27 per cent,

excess profits rate 82 instead of
T7 pér cent.

The Senate had voted to go

easier on small eorporations by

raising the normal tax from 25 to
and the surtax from
The combined |

|22 to 25 per cenf:
on income

normal-surtax rate
the Senate bill, |

|52 per cent in

Dunlap laid primary blame for |.ume as the House version.

allegations of corruption and ir-
regulanlles on lack of adequate
supervisory personnel and funds
to hire qualified people.

'Flying Ball’
Reported in N.Y.

HOGANSBURG, N. Y., Oct. 3.
—i(P—Now it's a flying ball, not
saucer.

Four residents claimed they
saw a small propeller-driven, ball-
shaped flying machine land in a
farm field vesterday, then take off |
and vanish,

But authorities on both sides of |
the near-by Canadian border were
skeptical.

Because the conference group
has not yet acted to clear up dif-
ferences on the “ceiling rate"—
the top percentage of a corpora-
tion's income that the government
could take in normal tax, surtax
and excess profits tax—no firm
estimate was available on the ad-
ditional tax load on corporations.

Election Toll at 27
MANILA® Oct. 3.— () — The

death toll in an anti-election cam- |

| pagin of violence blamed on Com-
| munist Huks reached 27

| ministration) party candidate for
councilor in Pampanga Province,
was slain and his son seriously
wounded by tow undentified men.

last |
night. Pedro' Ocampo, Liberal (ad- |

| with demands for all-German talks

leading toward national eleetion.

A wild bhour-long battle ensued.
West Berlin wolice, backed up

by fire hoses, broke up the riot
and forced the East Berliners back
across the Soviet sector border.

A number were injured and a
few of the ringleaders were ar-
rested. One policeman was hurt.

The invading Communisfs were
mostly young fanatics trying to
carry into West Berlin the cur-
rent Soviet propaganda designed
to neutralize West Germany’s de-
cision to join European defense.

Only a short time hefore, the
Russians complained formally to
the French that “paid hoodlums™
were stirring up strife along the
French-Russian sector border.
Sergei Dengin, chief of the Soviet
| control commission for Berlin,
asked French Commandant Gen-
eral Pierre Carolet to stop “pro-
vocations.”

TORN BY DISTURBANCES
l' According to reports, the Com-
munists invaded the French sec-
tor to stir up agitation in the
’same area which has been torn
| by disturbance in the past sev-
eral weeks.

The stone-throwing apparently
started when the West Berlin po-
[lice joined the melee between
anti-Communist West Berliners
|and young toughs from the Seg-

IW0 | ahove $25.000 would have been | viet sector.

The Soviet-controlled press ‘has
| been aceusing the French of sup-
|porting a campaign of strife ‘on
the sector border, which actually
was stirred up by the East Berlin
Compmunists themselves when
they set up road barriers. En-
raged West Berliners have re-
taliated by hurling stones at the
Communists, heaving lighted
torches into newspaper stands and
shops on the east side of the
street, and on some occasions,
beating up Soviet sector residents
who wandered across the line.

\Hank Mann Il

PASADENA, Calif., Oct. 3.—(™
| —Hank Mann, one of the origmnl
keystone cops of the silent movies,

Boyle Paid
RFC Aide,
Nixon Says

Turney Gratz
May Be Quizzed

WASHINGTON, Oect. 3.—
(P)—Senator Nixon (R-
Calif.) told a Senate Investi-
gations subcommittee today
Democratic National Chair-
man William M. Boyle, Jr.,
had a $10,330-a-year em-
ployee of the Reconstruction
Finance Corporation ‘“on his
payroll” in 1949,

Senator Hoey (D-N. C.),
committee chairman, promptly or-
dered an inquiry, to determine
whether Turney Gratz, the one-
time RFC employee, should be
called as a witness.

Gratz told a reporter later he
“rendered personal accounting
services"” for Boyle, helping him
keep track of investments, from
1846 until last year,

He said hig services to Boyle
had nothing to do with either the
RFC or with Boyle's party activi-
ties, and added that he hag of-
fered to explain them fully to the
subcommittee’'s staff,

A
SURPRISE DEVELOEMENT

The surprise development
marked a hearing at which a
pretty St. Louis stenographer tes-
tified that as an employee of
American Lithofold Corporation
she had orders to conceal from
other employees the fact that
Boyle was listed on its payroll.

Miss Janet Boone, 26, the wit-
ness, swore she prepared monthly
statements from Lithofold's ledger
card for Boyle, long after Boyle
has testified he no longer worked
for them. She said she did not
recall whether the statements re-
corded any money due him and
does not of her own knowledge
know they were mailed to him.

The committee is looking into
charges that Boyle received $8,000
in fees from Lithofold in connec-
tion with government loans to the
St. Louis printing firm. Boyle has
denied it, but has acknowledged
getting $1,250 as a retainer fee,

LOANS REPAID

'He has insisted that the re-
tainer had ing to do with the
$565,000 in ns which Lithofold

obtained from the RFC, The loans
have since been repaid.

Miss Boone, a slender five-foot-
five brunette, was the last sched-

is reported critically ill today at
St. Luke Hospital here.

uled witness in the inquiry.

Hoey recessed the Boyle hear-
ings after her testimony, an-
nouncing the committee would
turn its attention tomorrow to
contacts between the RFC and
Boyle's opposite number—Repub-
lican National Chairman Guy G.
Gabrielson. Gabrielson, he said,
would be the opening witness,

But Hoey left the door open for
resumption of testimony in the
Beyle inquiry later, and ordered
the recheck into Nixon's report.

In a prepared statement to the
committee Nixon said Boyle's
bank account records, seized in
the inquiry, show payments of
$1271 to Turney Gratz, then a
RFC employee. Gratz later quit
the RFC and became one of
Boyle's Democratic National Com-
mittee aides.

BANK STATEMENTS

Nixon, a committee member,
said the bank statements and
Boyle's income tax reports show
that Boyle listed $500 paid to
Gratz on Dec. 31, 1949, among
“fees for mervices and reports.”
He said payments of $400 on Sept.
15, 1949, and $361. also on Dec. 31,
1949, were recorded under the
heading “reiimbursements to em-
ployees, agenis.and representa-
tives.”

Nixon told the committee “there
may be some perfectly plausible
explanation” of the repayments.
But without such an explanation,
he added, "“it would seem highly
improper for the chairman of the
Democratic National Committee to
have on his payroll a $10,000-a-
year employee of the RFC."

Nixon said the diary of Walter
L. Dunham, who was an RFC di-
rector in 1948, mentions that “Mr.
Turney Gratz called on Mr, Dun-
ham to arrange an appointment
for Max Siskind” Boyle's former
law associate, and that Dunham
suggested Siskind should talk to

‘the then RFC Chairman Harley
Hise. The diary entry was dated|

Dec. 29, 1949,
Nixon said Boyle's bank state-

| ments also “show on Dec. 31, 1948,

checks were made payable to the
order of Turney Gratz in the sum
of $910 and $1,220.”

(Early Story on Page 2.)

MOSLEM MARRIAGE IN DECEMBER AFTER QUICK ENGAGEMENT:

WEALTHY TEXAN, 27, TO WED EGYPTIAN DANCER

PARIS, Oct. 3.—(®—Shepp- I
hard King, III, wealthy young
“Texan, said today he would be-
come a Moslem in order to
marry Egyptian Dancer Samia
Gamal.

The 6-foot-3, red haired Texan
said he proposed marriage to
the pretty, 27-year-old dancer
and movie actress “only a few
hours after I met her.”

King, 26, from Houston and
Dallas, came to Paris with' his

sister, Patricia, September 18.
That night -they went to the
Lido Night Club on the Champs.
Elysees, a few yards from their
Claridge Hotel

“I saw this beautiful girl
dancing with another man, and
I tried to figure out how to meet
her and finally sent a bottle of
champagne over to her table™
said King.

“The man with her didn’t like
it a bit, and didn’t want to open
the bottle. She insisted, and

ghe ‘was alsp staying &t the
Claridge Hotel. This was about
3A M

“Back at the hotel, about 8
A. M., I guess, I proposed to her.
I guess she thought I wag just
e wild American and a little
tight, but that day I bought her
a ring, and so we became en- |
gaged.”

King said they would be mar-
ried in a Moslem ceremony in
Cairo in December-and then be

a few times, had investigated
the possibility of getting mar-
ried in a mosque in Paris.
“But. we found the formali-
ties would take too . Samai
is going to Cairo tomorrow to
make a motion picture, And I'm
going to Rome tomorrow on the
rest of my vacation and fly back
to the States October 17. T will
go to Cairo early in December.”
King says he has a little oil
property himself but that his
main job is looking after the
securities and real estate of his
mother and grandmother,

{
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‘cent expansion is insufficient.

Roads area

GiantS;Win
As Bums Bow, 5to 4

Fight Set

On Bowles
Approval

WASHINGTON, Oct. 3.—|
(AP)—Republican Senate lead-
ers agreed today to fight con-
firmation of President Tru-
man’s nomination of Chester
Bowles to be ambassador to
India.

Senator Taft (R-Ohio), chair-
man of the 'Senate Republican
policy committee, announced the
decision after a closed-door strat.
egy session.

“This is obviously a political ap-
pointment to take care of a lame
duck Governor,” Taft said, when
asked why Republicans had made
this a party policy issue.

The Foreign Relations Commit-

tee approved the nomination of
Bowles, former Governor of Con- |
necticut and one-time head of the
World War II Office of Price|
Administration, lJast Monday. |

The nomination could be called
up on the Senate floor later today
by Democratic Leader McFarland,
but Taft said the fight probably
would come tomorrow.

He forecast general opposition
from Republicans.

Reds' Lend-Lease”
Bill Still Unsettled

WASHINGTON, Oct. 3.—(#—
President Truman reported to
Congress today failure to reach
any “substantial agreement” in
negotiations for a settlement of
Russia's Lend-Lease account.

He did so in a message sub-
mitting a 32-page report on Lend-
Lease operations covering the year
Trom April 1, 1950, to March 31,
1951,

Mr. Truman noted that a “major
development” in Lend-Lease ac-
tivities wag & renewnl of talks last
January on the Soviet's Lend-
Lease bill,k, Those negotiations
were broken off in May, ufter the
period covered by the report, but
resumed recently,

Power Expansion
Committee Set Up

WASHINGTON, Oct, 3.—/—
The Defense Production Adminis-
tration (DPA) today created a
four-member committee to de-
velop and recommend a new na-
tional electric power expansion
program “adequate to meet de-
fense needs."

The action, presumably prompt-
ed by the recent curtailment of |§

aluminum output in the Pacific
Northwest because of a power
shortage, reflects official feeling
that the present three-year 40 per

Princess and Duke

To Return by Boat

LONDON, Oct. 3.—P— Prin-
cess Elizabeth and the Duke of
Edinburgh, who will fly to Mon-
treal Monday, will return from
their American tour by ship on
November 17, it 'was annolinced
today,

The journey back will be made
in the Canadian Pacific Railway
steamship Empress of Scotland,
which will dock at Liverpool. The
revised schedule appeared to allow
time for the princess and duke to
keep all the engagements arranged
in Canada and Washington.

Storm Fringe
To Hit 'Roads’

NEWPORT NEWS, Oct, 3.—UP
—Only the fringes of the Atlantic
storm will be felt in the Hampton
tonight, the Coast
Guard said the weather forecasters
reported.

In Newport News and Norfolk,
wind gusts up to 35 miles per hour
are anticipated and above normal
tides. A high tide of about 2§ feet
above normal was expected at 11
tonight here,

Newsman Selected

For NSRB Position

WASHINGTON, Oct. 3.—P—
President Truman today nomi-
nated Jack ©O. Gorrie, former
newspaperman In the State of
Washington, to be chairman of the
National Security Resources
Board.

Fire Damages House
The rear portion of a house at
721 North Thirtieth St, was se-
verely damaged by fire this after-
noon. The blaze, of undetermined
mmuﬂmhm

SNIDER FORCED AT THIRD;

THOMSON FIRES TO FIRST

Pafko Was Safe on Fielder's Choice in Dodgers' Half of the First

nhant

Thomson

Homers
In Ninth

NEW YORK, Oct. 3.—{®
—Bob Thomson hit a home
run with two on to beat the
Brooklyn Dodgers, 5-4, and
win the National League pen-
nant for the New York Giants.

The play-by-play account fol-
lows:

FIRST INNING

DODGERS—-Firillo was caught
looking at a third strike. Reese
walked. Snider walked. Robinson
lined a single past Thomson into
left field, scoring Reese and send-
:»'mg Snider to second. Pafko sent
(a dribbler down the third base
line to Thomson who stepped on
third, forcing Snider, but his
throw was too late to double up
Pafko. Robinson moved to sec-
ond on the forceout. Hodges
fouled to Thomson, One run, one
hit, no errors, two left.

GIANTS—Pafko came in fast
for Stanky's fly in short left. Dark

[

raised a high pop to Cox. Pafko

caught Mueller's drive. No runs,
no hits, no errors, none left.

SECOND INNING
DODGERS—Cox tapped a one

bouncer back to Maglie who threw

him out, Walker went down swing.
ing. Newcombe popped to Thome
son. No runs, no hits, no errors,
none left,

GIANTS — Reese went to his
right for Irvin's hard grounder
and threw to Hodges for the oii,
Lockman drilled a single past
Hodges. Thomson singled sharply
into left field, sending Lockman o
second. Thomson, running with
his head down, didn't realize that
Lockman had stopped at setond

GIANT.SAL MAGLIE THROWS FIRST PITCH OF RUBBER GAME
Dodgers' Leadoff Man, Carl Furillo, Takes it for a Ball

and headed for that bag only to
find Lockman occupying it. Ha
retraced his steps back to first,
but was an easy out, Pafko te
Reese to Hodges. Pafko caught
Mays' long drive. No runs, two
hits, no errors, one left.

THIRD INNING

DODGERS—It was so dark that
the lights had to be turned on as
the Dodgers came to bat. Maghe
fielded Furillo's tap back to the
box and threw him out. Reese
fouled to Lockman. Snider struck
out. No runs, no hits, no errors,
none left,

GIANTS — Westrum walked.
Maglie bunted to Newcombe, who
threw to Reese to force Westrum
at second. Cox made a brilliant
stop of Stanky's one-bounce smash
inside the third base line and
started a double play, the third
baseman to Robinson to Hodges.
No runs, no hits, no errors, none
left.

FOURTH INNING

DODGERS — Stanky fielded
Robinson's hopper and threw to
Lockman to nip the runner. Pafko
strick out. Hodges hit on the

[AP Wirsphotos]

PEEWEE REESE SCORES FIRST RUN FOR BROOKLYN
Dodgers' Shortstop Strides Across Home Plate on Robinson's Single

Swedish Vessel
At Florida Port

FORT PIERCE, Fla., Oct. 3—
(3—The 64-foot Swedish motor
schooner Walprio, en route to
Charleston, 8. C., from Helsing-
borg, Sweden, with 11 refugees
aboard, put in here today.

Coast Guard officials held the
ghip in the middle of the harbor
pending arrival of customs of-
ficials from West Palm Beach and
clearance.

Coast guardsmen said the ship
put in here because of stormy
conditions at sea. It was lenldng
and food was down to emergency
rations, they added,

t
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House Unit Passes

Gl Indemnity Fund

WASHINGTON, Oct, 3.—P—
The House Appropriations Com-
mittee today approved an im-
mediate allotrment of $5,000,000 to
pay the $10,000 death indemnities
approved this year for servicemen
killed in action.

The death benefits, payable over
a period of 120 months, are for
beneficlaries of men of all
branches of the service who lost
their lives while in uniform. They
are in lieu of the insurance previ-
ously offered to men in seryice at
small cost, and amount to $10,000
free life insurance,

'?’:\'

§ | hand

ground to Thomson, who threw
him out. No runs, no hits, no
errors, none left.

GIANTS—Dark popped to Rob-
inson. Hodges made a leaping
catch of Mueller's liner. Irvin
bounded out, Cox to Hodges., No
runs, no hits, no errors, none left.

FIFTH INNING

DODGERS—Cox laid down a
neat bunt inside the first-base
line and beat it out for a hit
Walker struck out. Lockman made
a fine pickup of Newoombe's chap-
per to his right and threw to
Dark to force Cox at second. Irvin
made a running catch of Furillo's
pop. No runs, one hit, no errors,
one left.

GIANTS—Reese made a gloved-
stop of Lockman's one-
bounce smash and threw him out.
Thomson shot a double inside the
third-base line. Mays went down

See GIANTS, Page 2-A

Another A-Blast
By Reds Reported

WASHINGTON, Oct. 3—P—
The White House announced today
that Russia has exploded “another
atomic bomb."

Joseph

Presidential Secretary
Short told reporters: :

“Another atomic bomb has re-
cently been exploded within the
Soviet Union.”

Short declined to give any de-
tails,

Only minutes before the Whita
House announcement, the - Ase
sociated Press had received ine
formation from other but =ue
thoritative sources that the gov.
ernment was analyzing data which
indicated Russia had made twa
new atomic explosive tests—one
of them a fizzle,

|




