The bitcoin economy

Bitcoin is a digital currency that enables payment in a decentralized peer-to-peer network that is powered and
approved by the consensus of its users. There is no central authority or middleman that controls it.
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Bitcoin client software is
required to create a virtual
wallet, a private key, and
public key for authenticating
and securing each transaction.

6 The hash values are then added to the next block’s header, creating a
block chain, which serves as the public ledger of all transactions ever
made in the bitcoin network.

Sources: Bitcoin.org; Bitcoin Ladder Graphic: Staff, Tribune News Service



