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Firefighters from the Riverdale and Hills departments watch as their fellow firefighters engage in a game of waterball in the parking lot of 
The Gathering Place in Manchester Sept. 4. More photos on page 3A. 

141st Iowa Firefi ghters Convention descends upon Manchester

The attorney for a former Manchester hospital 
executive accused of misappropriating more than 
$100,000 is arguing that the vast majority of his 
client’s alleged crimes occurred too long ago for 
prosecution.

Attorney Mark Liabo recently filed a motion to 
dismiss charges against Lonnie D. Butikofer, 61, of 
Manchester. Butikofer faces charges of first-degree 
theft and first-degree fraudulent practices, both fel-
onies that carry maximum sentences of 10 years in 
prison upon conviction.

Charges were filed in June in Iowa District Court 
for Delaware County. Earlier this month, Butikofer 
entered a plea of not guilty.

According to court documents, employees at 
Regional Medical Center, where Butikofer was 
employed as CEO, identified some “inappropri-

ate emails” in February 2017. 
The ensuing investigation led 
officials to “question the defen-
dant’s work status on various 
dates and times.”

The invest igat ion was 
turned over to the Iowa state 
auditor’s office. The agency 
ultimately determined that 
Butikofer and another employ-
ee, Michael D. Briggs, 53, of 
Manchester, had accumulated 
$256,675.52 in expenses “not found to be on RMC 
business,” according to court documents.

Most of the improper disbursements were tied 
to Butikofer, who was paid more than $143,000 for 
time spent on personal trips.

Liabo, however, argued that the bulk of the al-
leged thefts — which date back to January 2009 — 
occurred more than three years ago, putting them 
outside the statute of limitations.

He wrote that anything that occurred more than 
three years before Aug. 6 — the date trial informa-
tion was filed — cannot be prosecuted. Accord-
ingly, Liabo argued that Butikofer only could be 
charged with stealing just more than $3,500.

“If aggregated, these amounts total $3,529.48, 
making the alleged crimes second-degree theft ... 
and second-degree fraudulent practices (under 
Iowa Code),” Liabo wrote.

The lesser charges, while still felonies, only 
would be punishable by a maximum of five years 

Former Manchester hospital CEO 
fi les motion to dismiss theft charges
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BY DYLAN KURT

dylan.kurt@wcinet.com

The Manchester City Council 
has set an Oct. 14 public hear-
ing to discuss helping the Good 
Neighbor Society secure up to $6 
million in financing, to construct a 
16,060-square-foot rehab-to-home 
unit addition to its existing facility 
and consolidate some of its debt.

To facilitate the financing, the 
council is considering acting as 
a conduit so the Good Neighbor 
Society can get access to the City’s 
tax-exempt borrowing capacity.

Cristina Kuhn, of financial firm 
Dorsey and Whitney, told the 
council in a letter that the City is 
authorized under Chapter 419 of 
the Code of Iowa to issue this type 
of bond, and that this is a common 
method of obtaining federally 
tax-exempt financing for projects.

“Once the City issues the bonds, 
the City steps out of the picture and 
the payments made by the borrow-
er under the loan agreement are 
made directly to the purchasers,” 
Kuhn wrote.

In her summary, Kuhn also 
stated that the conduit bond is not 
a debt of the City, the City has no li-
ability or responsibility to repay the 
bond and that no tax dollars or City 
funds are being given to the Good 
Neighbor Society.

Good 
Neighbor 
Society is 
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at big 
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City Council 
considering acting 
as ‘conduit’ to 
secure fi nancing
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