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See ‘GRP’ on 5A

BUSINESS

By Zach Mitcham

zach@mainstreetnews.com

The bill passed, then the 

waiting began for residents 

around the Georgia Renew-

able Power (GRP) plant in 

Colbert — and for power 

plant officials.

What’s the official word? 

Can GRP burn creosote? 

Legislators unanimously 

said, “No.” Both House and 

Senate passed HB857 to 

outlaw the creosote-treated 

wood at electricity-gener-

ating facilities, such as at 

GRP plants in Colbert and 

Carnesville. 

But that bill, which was 

sent to the Governor’s office 

June 29, has yet to be signed 

into law by Gov. Brian 

Kemp. And on July 22, GRP 

President Steve Dailey and 

David Groves, the Veolia 

contractor serving as plant 

manager for GRP’s Madison 

and Franklin County facil-

ities, met with Gov. Kemp 

regarding his pending deci-

sion on HB857. The Gen-

eral Assembly passed that 

legislation after an outpour-

ing of opposition from local 

residents against the practice 

of burning creosote-treated 

railroad ties. 

Kemp has yet to indicate 

what he will do with HB857. 

A request for an update from 

the Governor’s office on 

HB857 was submitted this 

week by The Journal, but no 

response had been received 

as of press time. (If there is 

an update, it will be posted 

at MadisonJournalTODAY.

com.)

“I think the Governor 

understands our business 

profile and our challeng-

es and the fact that we’ve 

borrowed $700 million and 

we have to maintain a min-

imum megawatt for Georgia 

Power,” said Dailey. “And 

we will work with the Gov-

ernor whether he signs this 

bill or not. And we’re going 

to be a good citizen and 

we’ll work this out. But it’s 

a give and take.”

The company president 

said last week that GRP is 

here to stay. The biomass 

company has a 30-year con-

tract to provide electricity to 

Georgia Power.

“Bottom line is, we’re not 

going anywhere,” he said. 

“We’re here 30 more years.” 

Dailey said Kemp wanted 

to know what the company 

will do to establish a better 

relationship with its neigh-

bors.

“We talked about our 

intention to work on our 

relationship with the locals, 

even though we are 100 per-

cent in compliance,” said 

Dailey. “We haven’t had 

any fines of any magnitude. 

We’ve had our issues with 

water and things like that. 

He (Kemp) did not bring 

up what do you think about 

the bill or things along those 

lines. He talked about the 

impact of creosote. He asked 

the question, what are we 

going to do with disposal of 

these ties if you don’t burn 

them?”

Asked if GRP is 100-per-

cent in compliance with 

EPD orders, EPD spokes-

person Kevin Chambers 

submitted this emailed 

response: “Compliance for 

GRP requires the compa-

ny to satisfy the conditions 

and timelines contained in 

the Consent Orders that 

were executed on June 1 

and June 18, 2020. EPD has 

also alleged non-compliance 

with the Clean Water Act 

at the GRP Franklin facil-

ity and is currently finaliz-

ing enforcement actions to 

resolve those issues.”

Asked how the EPD will 

enforce HB857 if it is signed 

into law, Chambers wrote: 

“EPD is not commenting on 

HB 857 at this time.”  

Rep. Alan Powell, who 

initiated and sponsored 

HB857, said he has been 

assured the bill will be 

signed. 

“They told me it would be 

signed,” he said this week.  

Dailey said HB857 was 

written in a way that doesn’t 

ban all businesses from 

burning creosote. There was 

What now?
GRP talks about plans; 
all eyes on Governor

Power company, residents wait for action from Gov. Kemp on HB857

Veolia employees Dan Rock (L), operations manager, and David Groves (R), plant manager, stand in the Georgia 
Renewable Power (GRP) fuel yard in Colbert July 23. Zach Mitcham/staff
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Pictured is the control room at the Georgia Renew-
able Power Plant in Colbert.

Electricity generated at the Colbert plant connects 
to the Georgia Power power grid. 

Here is where wood from the fuel yard enters the 
burn process.

David Groves holds some freshly chipped wood in 
the fuel yard. 

David Groves holds some wood in the fuel yard with 
some crosstie chips.

Georgia Renewable Power 

(GRP) has secured a $525 

“term loan B” from Morgan 

Stanley to refinance its two 

biomass plants in Colbert and 

Carnesville.

GRP President Steve Dailey 

forwarded a press release to 

The Journal from “Inframation 

News, an Acuris Company,” 

that said GRP “will use the 

funds to repay existing debt 

that was previously provided 

by Apollo Global Management 

and HPS Investment Partners.”

The article states that the 

two plants began operating in 

December 2019 with a heat 

rate of 10,413 BTU (British 

Thermal Unit) per kilowatt 

hour.

The loan was issued at an 

“original issue discount” (OID) 

of 97.5. “OID” is the differ-

ence between the original 

face value amount and the 

discounted price paid for a 

bond.

“Each plant has a fixed-price 

power purchase agreement 

through 2047 with Georgia 

Power, priced at USD 85.24 

per MWh and escalating 

at 1.51 percent for 499,380 

MWh per year,” the article stat-

ed. “The fixed-price PPA pay-

ments amount to some USD 

1.43bn of cumulative gross 

margin through 2037.”

The article says “Morgan 

Stanley was the sole bookrun-

ner on the seven-year credit 

facility, which was priced at 

700bps over Libor.”

GRP secures loan to refinance power plants
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