
www.ifallsjournal.com | The Journal, International Falls, Minn. October 29, 2014 | A3

Union HaLL - 509 3rd St., Int’l Falls
Come see all your favorite Home Party Reps!

Gift Ideas • Booking Incentives • Products on display

Cash & Carry • Lunch available by Cater For You

Holiday
Vendor Blender
Saturday, November 8th - 10 a.m. - 3 p.m.
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Pat Gray
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Tracy Nuthak

Jamberry Nails
Jessica Crosby

Usborne Books &

Origami Owl Jewelry
Emily Koch
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JOURNAL STAFF REPORT

Packaging Corporation 
of America, which owns 
Boise Paper mill in Inter-
national Falls, recently 
released its third quarter 
2014 results.

The company reported 
third quarter net income 
of $104 million, or $1.06 per 
share. Third quarter net 
income included after-tax 
charges for the Boise inte-
gration, debt refinancing 
and DeRidder mill restruc-
turing of $20 million, or 
$0.20 per share, including 
cash charges of $6 million, 
or $0.06 per share, and non-
cash charges of $14 million, 
or $0.14 per share.

Excluding special items, 
third quarter 2014 net in-
come was $124 million, or 
$1.26 per share, compared 
to third quarter 2013 net 
income of $89 million, or 
$0.92 per share, and second 
quarter 2014 net income of 
$114 million, or $1.16 per 
share. Third quarter net 
sales were $1,519 million 
compared to third quarter 
2013 net sales of $845 mil-
lion and second quarter 
2014 net sales of $1,468 mil-
lion.

Excluding special items, 
the $0.10 per share increase 
in third quarter 2014 earn-
ings, compared to second 
quarter 2014 earnings, was 

d r i v e n  b y 
i n c r e a s e d 
s a l e s  v o l -
ume and im-
proved mix, 
lowe r  f u el 
c o s t s  a n d 
lower chem-
ical and re-
cycled fiber 
costs. These 
items were 
partially offset by higher 
annual outage costs, higher 
electricity costs and higher 
medical and worker’s com-
pensation costs.

In the packaging seg-
ment, earnings before in-
terest, taxes, depreciation, 
and amortization, known as 
EBITDA, excluding special 
items, was $262 million on 
sales of $1,176 million. With 
the acquisition of Boise, 
corrugated products ship-
ments were up 33 percent 
compared to the third quar-
ter of 2013.

Excluding Boise, PCA 
shipments were up 6.2 per-
cent in total and 4.5 percent 
per workday compared to 
the third quarter of last 
year. With strong internal 
demand, PCA reduced its 
outside sales of container-
board by 19,000 tons com-
pared to last year’s third 
quarter. Containerboard 
production was 858,0 0 0 
tons, up 12,000 tons com-
pared to the second quarter 

of this year.
In the paper segment, 

EBITDA, excluding special 
items, was $56 million on 
sales of $313 million. Office 
paper shipments were up 7.3 
percent compared with this 
year’s second quarter, and 
down 5.4 percent compared 
to last year’s third quarter.

Printing and converting 
and pressure sensitive pa-
per shipments were up 3,000 
tons compared to the sec-
ond quarter, and decreased 
by 22,000 tons compared to 
last year’s third quarter, as 
a result of the fourth quar-
ter 2013 paper machine clo-
sures at the International 
Falls mill.

“This was our eighth 
consecutive quarter of re-
cord earnings driven by 
strong sales volume, record 
mill productivity, and mill 
cost reductions,” said Mark 
Kowlzan, CEO of PCA, on 
the report “The integration 
of Boise packaging contin-
ues to generate significant 
synergies, and operational 
improvements in white pa-
pers have resulted in lower 
costs and higher margins. 
The conversion of the No. 
3 newsprint machine to 
containerboard at DeRid-
der was completed on Oct. 
17, two weeks ahead of 
schedule. The start-up of 
the machine is progressing 
as planned with no major 

production or quality is-
sues so far.”

Kowlzan continued by 
outlining the company’s 
plans and expected earn-
ings for the fourth quarter.

“Looking ahead to the 
fourth quarter, with the 
Deridder machine conver-
sion, we expect higher 
mill production which will 
allow us to reduce our out-
side purchases of contain-
erboard,” Kowlzan said 
in a release. “Corrugated 
products shipments are 
expected to be lower than 
in the third quarter with 
three less shipping days, 
and we also expect sea-
sonally lower white paper 
shipments. Amortization 
of annual outage repair 
costs will be about $ 0.07 
per share higher than the 
third quarter, and we ex-
pect seasonal increases 
in fuel and transportation 
costs. Considering these 
items, we expect fourth 
quarter earnings of $1.16 
per share.”

PCA is the fourth larg-
est producer of contain-
erboard and corrugated 
packaging products in the 
U.S. and the third larg-
est producer of uncoated 
freesheet paper in North 
America. PCA operates 
eight mills and 100 corru-
gated products plants and 
related facilities.
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