
Gazette
The

WISCONSIN’S BEST NEWSPAPER

Wednesday, December 19, 2018 • Our 173rd year • $1.50

Classified . . . . .9B-10B

Comics . . . . . . . . . . .7B

Legals . . . . . . . . 5A, 5B

Lotteries . . . . . . . . . .8A

Nation/World  . 8B-9B

Opinion . . . . . . . . 6A-7A

Puzzles . . . . . . . . . .10B

State . . . . . . . . . . . . . 2A

TV/Advice . . . . . . . . .6B

©2018 Bliss Communications. All rights reserved.

OBITUARIES AND DEATH NOTICES, 8A
•Roderick G. Brunton Jr.
•Duane “Dewey” Hudson
•Mirna I. Jagielski
•Michael “Mike” Krause
•Joy S. Lee
•Anne M. Renly

•Vicki Lynn (Kemp) Romero
•Marilyn M. Sievert
•Donald W. Streicher
•Russell “Buck” Van Zandt
•Susan Willoughby-Miller
•Elizabeth R. Witzel

TODAY’S WEATHER
High 45 | Low 37  

Rather cloudy
More on 9A

By Josh Boak

AP Economics Writer

BALTIMORE
Fears of a recession have been mounting with 

the U.S. stock market appearing to be headed for 
its worst December since 1931—during the Great 
Depression.

Wall Street’s sustained slump has been fueled 
by investor concerns about lower corporate prof-
its, higher corporate debt, a festering trade war be-
tween the United States and China, and a broader 
global slowdown.

So is a U.S. recession imminent?
Not necessarily.
Plenty of economic gauges suggest that far from 

being derailed by a stock market that’s set to suffer 
its first annual loss in a decade, the $20 trillion 
U.S. economy is barreling forward. Employers are 
hiring, consumers are spending ahead of the holi-
days and economic growth has been brisk, thanks in 
part to President Donald Trump’s deficit-financed 
tax cuts.

But the economy has been growing since mid-
2009 and nothing—not even what’s become the 
second-longest U.S. expansion on record—lasts 
forever. As the expansion has aged, economists and 
business leaders are increasingly predicting it will 
end within the next two years.

The fact is that recessions are a regular part of 
the economic cycle. A downturn won’t necessarily 
happen in 2019. But the free-fall in stock prices 
could hasten the day. Tuesday’s slight gain—the 
Dow Jones In-
dustrial Average 
rose 82 points, 
or 0.4 percent, 
after having lost 
over 1,000 over 
the previous two 
days—was bare-
ly a respite.

“While we 
aren’t explicitly 
forecasting a re-
cession next year, 
we wouldn’t rule 
out a mild one,” 
said John Hig-
gins, chief mar-
kets economist 
of Capital Eco-
nomics. “At the 
least, we expect a significant economic slowdown.”

Nearly half the chief financial officers surveyed 
by Duke University’s Fuqua School of Business fore-
see a recession by the end of next year. And by the 
end of 2020, 82 percent do so.

Here are five questions about the overall health 
of the U.S. economy:

Q: Does a sustained fall in stock prices herald 
a recession?

A: Sometimes. Not always.
Both the previous two U.S. recessions 

overlapped with stock market sell-offs. The Dow 
plunged nearly 34 percent in 2008 after the housing 
bubble burst. And it shed about 7 percent in 2001 
when the tech stock bubble burst. But stocks also 
declined in 2002—a year when the U.S. economy 
expanded.

The fact is that the stock market captures just a 

Stock woes 
raise specter  
of recession
Despite Wall Street’s slump,  

other economic data look OK

Market watch
Dec. 18, 2018

Dow Jones

industrials
82.66

23,675.64

Nasdaq

composite 30.18

6,783.91

Standard & 

Poor’s 500 
0.22

2,546.16

Russell 

2000
-0.97

1,377.18

By Neil Johnson

njohnson@gazettextra.com

JANESVILLE

T
hirteen Rock County 
Jail inmates in bright 
orange jail clothes 
sat at metal tables in 

pie-shaped cellblock B-1, their 

Bibles open to the book of Luke, 

Chapter 2.

The verses detailed the birth 

of Jesus Christ in graceful yet 

stark terms: the cold night air 

of Bethlehem and the animal 

sounds, odors and dirt of a man-

ger birthplace. But also, as the 

book tells, angels were there.

Above inmate Henry Blount’s 

head, the upper-level cellblock’s 

catwalk wall had finger smears 

from inmates who had chalked 

their hands Tuesday afternoon 

with pencil graphite to mark how 

high they could jump.

Now it was Tuesday night. 

By Ashley McCallum

amccallum@gazettextra.com

MILTON

The Milton City Council on Tues-

day approved the sale of 5.78 acres 

to a Lake Geneva tennis company 

looking to build a new home for the 

UW-Whitewater men’s and women’s 

tennis teams.

Developers with Midwest Tennis 

Center recently approached the city to 

purchase a lot at 1181 Gateway Drive, 

just east of Kwik Trip along Highway 

59, to house a 54,000-square-foot, six-

court indoor tennis facility.

The council voted unanimously 

Milton OKs land purchase for tennis facility

Submitted photo
Lake Geneva-based Midwest Tennis Center wants to build a tennis facility on Milton’s 
east side that UW-Whitewater’s tennis teams would use to host indoor meets and 
practices. The Milton City Council approved a land purchase for the facility Tuesday 
night.

UW-Whitewater teams 
would use site for meets

Turn to TENNIS on Page 9A Turn to STOCKS on Page 9A

Cellblock 

sermon

Photos by Anthony Wahl/awahl@gazettextra.com
Above: Mike Pease leads a prayer at the start 
of a Christmas-themed chapel service for 
inmates of Rock County Jail on Tuesday. The 
chapel services have been provided by the 
Rock County Jail Chaplaincy for more than 40 
years. Below: Jeri Edwin Hayden and Brian 
Paluch, left, join in prayer during the Christmas 
services.

Volunteers bring  
Christmas services  
to Rock County Jail

Turn to SERMON on Page 10A

Trump Foundation to disband
The president’s charitable foundation agreed to go out of business 

as a result of a lawsuit over the foundation’s operations. Page 8B

Blue Devils top Crimson Tide
Sulley Geske scores 21 to guide Evansville 

past rival Edgerton in Rock Valley boys 

basketball. Page 1B

Beloit residents share casino concerns
Former city manager answers residents’ questions about 

Ho-Chunk Nation’s proposed gambling facility. Page 3A

Evansville’s  
Davonte McAlister u
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