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Owners of orchards, pumpkin 

patches and U-pick farms plan to 

protect their customers and staff.
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U of I and WIU researchers 

seek the best varieties for specialty 

growers to raise in high tunnels.
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Traders continue to speculate 

about the severity of crop damage 

caused by the recent derecho. 
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Farm insurance policies issued by COUNTRY Mutual 

Insurance Company®, Bloomington, Illinois.

If your farm changes, make sure 
your insurance does, too.

Find a COUNTRY Financial® rep at COUNTRYCrop.com.

BY DANIEL GRANT

FarmWeek

Scouts on the recent Pro 
Farmer Midwest Crop Tour 
believe corn yield potential 
backtracked this month while 
soybeans generally exhibit good 
potential.

The 28th annual tour, held 
Aug. 17-20, projects average corn 
yields of 189.4 bushels per acre in 
Illinois, 179.8 in Indiana, 177.8 in 
Iowa, 195.08 in Minnesota, 175.1 
in Nebraska, 167.6 in Ohio and 
179.2 in South Dakota.

The Pro Farmer corn estimates, 
which include widespread 
damage from the Aug. 10 derecho 
and recent dryness issues, came in 
below USDA’s Aug. 1 projections 
in all states, except South Dakota. 
Nationwide, USDA predicted 
record yields of 181.8 bushels per 
acre for corn and 53.3 bushels for 
soybeans as of Aug. 1, prior to 
recent weather events.

“Wind damage is the thing 
everybody wanted to know 
about. We saw some in Illinois 
and a lot more once we got into 
Iowa,” said Brian Grete, Pro 
Farmer editor and lead of the 
eastern leg of the tour.

“It’s a mess out here. It’s 
absolutely difficult to get into 
and out of downed cornfields, 
and some have that fermented 
smell,” he noted. “One field 
of beans was cut off. It looked 
like someone took a knife and 
slashed off the top. I don’t know 
if I’ve ever seen that.”

Grete believes USDA’s 
estimates of harvested corn 
acres and yields will decline 
as a result of the recent storm 
damage and ongoing drought 
issues in Iowa, where 88% of 
the state is covered in some 
form of drought or abnor-
mal dryness. But it could take 
months to sort out.

“USDA enumerators are 
going to have their hands full 
getting a handle on what’s out 
there and how it could finish,” 
said Jarod Creed, a tour scout 
and owner of JC Marketing 
Services.

In Illinois, variability of corn 
conditions was more widespread 
than expected by many scouts.

“It takes a lot to get a near-re-
cord yield (207 bushels per acre 
in Illinois projected by USDA), 
and variability isn’t the way to 
do it,” Grete said.

Corn yield estimates from the 
top to low end of ranges varied by 
more than 100 bushels per acre.

“I don’t know if the corn crop 
will be the buster everybody 
was looking for, but the bean 
crop has certainly got poten-

tial,” said Chip Flory, AgriTalk 
host and longtime tour scout.

Soybean pod counts in a 
3-by-3 square are up 25% this 
year in Illinois, 12.5% in Minne-
sota and 3.6% in Iowa, based on 
tour findings.

“The beans have been consis-
tent in terms of pod counts,” 
Grete said. “What we don’t 
know is how it will finish.”

The majority of corn and 
soybeans (76%) ranked good 
to excellent in Illinois as of 

Aug. 16, with 81% of corn in 
the dough stage and 84% of 
soybeans setting pods. Topsoil 
moisture in the state ranked 
72% adequate, 23% short or 
very short and just 5% surplus 
as of the same date.

Crop tour finds widespread variability; downed corn a ‘mess’

A bin door stands open near a Mason County soybean field as if to welcome harvest. As of 
Aug. 16, 76% of Illinois soybeans rated good to excellent, according to the National Agricul-
tural Statistics Service. (Photo by Catrina Rawson)

HARVEST BOUND
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The ag sector continues to 
take a financial beating due in 
part to the coronavirus pan-
demic, among other factors, evi-
denced by a recent deterioration 

of  credit conditions.
The Federal Reserve 

Bank of  Chicago’s 
most recent survey 
of  150 bankers re-
vealed the portion of  
the Seventh District, 
which includes Illinois, 
Indiana, Michigan and 
Wisconsin, with ag loan 
portfolios with “major” 
or “severe” repayment 
problems reached 8.3% 
in the second quarter.

That’s the highest 
portion of  ag loan 
payment issues in the 

Chicago district since 1988.
Yet, among all the financial 

stress and chaos, the portion 
of  the ag sector still holding its 
own remains farmland, a safe 
haven for farmers and investors.

“Farmers have been chal-
lenged in 2020 with COVID-19 
related issues, the food system 
and continuation of  trade 
issues. That’s transmitted into 
lower ag credit conditions,” 
said David Oppedahl, senior 
business economist for the Fed-
eral Reserve Bank of  Chicago. 
“At the same time, we haven’t 
seen farmland values decline. 
They’ve actually been fairly 
steady from last quarter and up 
a bit from a year ago.”

The value of  “good” ag land 
in the Chicago district increased 
1% in the second quarter 
compared to the same time last 

year. The values were steady in 
Illinois and Iowa compared to 
2019, but up 4% in Indiana and 
1% in Wisconsin. 

Just this year, though, Illinois 
farmland values nudged 1% higher 
from the first to second quarter in 
the northern half of the state.

Nationwide, the average 
farm real estate value in Illinois, 
including land and buildings, 
reached $7,400 this year, up 
1.6% from 2019, according to 
the National Agricultural Statis-
tics Service (NASS).

In recent years, farm real 
estate values posted a slight de-
cline from 2015-17, a 1.7% rise 
in 2018 and remained steady in 
2019 after annual increases of  
14% to 15% from 2011-13.

Long-term, average farm 
real estate values in the state 
declined just seven times since 

1970 (1982, 1983, 1985, 1986, 
1987, 2009 and 2015-17), NASS 
reported.

Oppedahl believes farmland 
prices benefit from historically 
low interest rates, higher gov-
ernment payments, a “flight to 
safety” mentality spurred by the 
pandemic and the potential for 
higher farm revenues based on 
record yield estimates.

As of  July 1, the district’s 
nominal interest rate on new 
feeder cattle (4.94%), farm op-
erating (4.77%) and real estate 
loans (4.4%) all dipped to new 
lows for the survey.

Looking ahead, respondents of  
the Federal Reserve survey estimate 
80% of their borrowers are at least 
modestly affected by the pandemic. 
But 79% of bankers expect ag land 
values to remain stable through the 
current quarter. 

Farmland values remain resilient; credit conditions deteriorate


