
IN THE CIRCUIT COURT OF THE ELEVENTH JUDICIAL CIRCUIT 
MCLEAN COUNTY, ILLINOIS 

 
ILLINOIS AGRICULTURAL ASSOCIATION,  

 Plaintiff, 

                          v. 

AMERICAN FARM BUREAU FEDERATION, 

 Defendant. 

)
)
)
)
)
)
)
)
) 

 

Case No. 2024CH000046 

 

Demand for Jury Trial         

VERIFIED SECOND AMENDED COMPLAINT  

For its Verified Second Amended Complaint, Plaintiff Illinois Agricultural Association, 

publicly known as “Illinois Farm Bureau,” alleges as follows against Defendant American Farm 

Bureau Federation (“AFBF”):  

NATURE OF THE ACTION  

1. For more than one hundred years, Illinois Agricultural Association has held itself 

out to the public as “Illinois Farm Bureau.”  Illinois Farm Bureau is the fifth largest Farm Bureau 

in the nation and Illinois’ largest not-for-profit agricultural organization, providing services to 

more than 300,000 members, including more than 70,000 farmers and farmland owners.   

2. AFBF summarily terminated Illinois Farm Bureau’s membership in AFBF, 

effective December 20, 2024, purporting to thereby foreclose it from ever using its “Illinois Farm 

Bureau” name after that date.  This termination violates a previous settlement agreement entered 

into between the parties, which secured Illinois Farm Bureau’s right to be known as “Illinois Farm 

Bureau.”   

3. Additionally, AFBF sent letters to Illinois Farm Bureau’s members and others 

containing false and defamatory statements that harm Illinois Farm Bureau’s reputation and 

interfere with its relationships in the farming community. 
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4. In January 2025, AFBF, in violation of the parties’ agreements and in bad faith, 

purported to amend its bylaws to punitively single out Illinois Farm Bureau and charge it inflated 

membership dues on a different basis than any other AFBF member.     

5. Unless relief is granted, Illinois Farm Bureau will suffer severe and irreparable 

harm to its organization, which is comprised of the over 70,000 Illinois farmers and farmland 

owners who for decades have known and depended upon Illinois Farm Bureau to advocate on their 

behalf and support agricultural-related causes throughout the state, including educational, 

environmental, and mental health initiatives.   

6. Illinois Farm Bureau therefore brings this action seeking, among other relief: (a) a 

declaration that AFBF is not entitled to terminate Illinois Farm Bureau’s membership, (b) specific 

performance of the settlement agreement terms permitting Illinois Farm Bureau to continue 

operating as “Illinois Farm Bureau,” (c) money damages Illinois Farm Bureau sustained as a result 

of AFBF’s breach of the settlement agreement, (d) money damages Illinois Farm Bureau sustained 

as a result of AFBF’s false and defamatory statements, (e) a declaration that AFBF’s purported 

bylaw amendment is invalid and unenforceable, (f) money damages Illinois Farm Bureau sustained 

as a result of AFBF’s illegal bylaw amendment, and (g) an injunction maintaining the status quo 

and allowing Illinois Farm Bureau to continue using its name during the pendency of this lawsuit.   

PARTIES 

7. Plaintiff Illinois Agricultural Association, known to the public as “Illinois Farm 

Bureau,” is an Illinois not-for-profit corporation with a principal place of business located at 1701 

Towanda Ave., Bloomington, Illinois 61701. 

8. Defendant AFBF is an Illinois not-for-profit corporation with a principal place of 

business located at 600 Maryland Ave., S.W., Suite 1000W, Washington, DC 20024. 
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JURISDICTION AND VENUE 

9. This Court has jurisdiction over this dispute, and venue is proper because both 

Plaintiff and Defendant are Illinois corporations, and this dispute concerns a settlement agreement 

authorizing Illinois Farm Bureau to operate as a “Farm Bureau” in its home state of Illinois.   

10. The Court has jurisdiction over AFBF under 735 ILCS 5/2-209(b)(3) because 

AFBF “[i]s a corporation organized under the laws of this State” and 735 ILCS 5/2-209(a)(7) 

because this matter arises from “[t]he making or performance of [a] contract or promise 

substantially connected with this State.”    

11. Venue is proper in this Circuit Court for the Eleventh Judicial Circuit in McLean 

County, Illinois under 735 ILCS 5/2-101 and 735 ILCS 5/2-102(a) because Plaintiff is 

headquartered in McLean County, and McLean County is therefore “the county in which the 

transaction or some part thereof occurred out of which the cause of action arose” and the county 

in which AFBF “is doing business” with Plaintiff.  

GENERAL ALLEGATIONS 

12. The farm bureau system has a storied place in United States history.  For more than 

one hundred years, numerous farmers and other persons interested in agriculture have organized 

into membership groups at the state and county level for the purpose of promoting and improving 

agriculture.  To identify themselves, these groups generally use the term “farm bureau,” preceded 

by specific reference to the county or state in which they are located.  For example, one such group 

located in McLean County identifies as the “McLean County Farm Bureau.” 

13. Illinois Farm Bureau is the farmer organization comprised of individual members 

from across the State of Illinois.  Members belong to both Illinois Farm Bureau, as well as one of 

the ninety-three county farm bureau organizations operating throughout the State.  Illinois 

Agricultural Association has continuously used the “Illinois Farm Bureau” name for at least the 
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last one hundred years and is widely considered to be the preeminent voice for farmers and 

agriculture in Illinois.    

14. AFBF is the national farmers organization, whose voting membership is comprised 

of the various state farm bureaus from around the United States, including Illinois Farm Bureau.   

15. Illinois Farm Bureau is one of the founding members of AFBF.  Throughout this 

relationship, the parties have entered into a series of membership agreements.  Through these 

agreements, Illinois Farm Bureau is entitled to use the name “Farm Bureau” in the State of Illinois.  

16. Illinois Farm Bureau’s longstanding mission is “to improve the economic well-

being of agriculture and enrich the quality of farm family life.”  Consequently, Illinois Farm 

Bureau advocates for farmers and agriculture, connects the farming community with consumers, 

provides access to reliable agriculture information and education, and creates value by promoting 

the principles and quality of life many Illinoisans hold dear.     

17. Like other state farm bureaus, throughout its history, Illinois Farm Bureau formed 

affiliated companies to help meet the needs of its members for particular products and services.  

Among the most significant of such products and services are insurance and related financial 

products, often specifically tailored to the needs of the farm market.   

18. In this respect, Country Mutual Insurance Company (“Country Mutual”), both 

directly and through its wholly-owned subsidiaries, has long offered insurance products to Illinois 

farmers and others in Illinois while holding itself out to the public as an affiliate of Illinois Farm 

Bureau.     

The Previous Dispute and Settlement Agreement 

19. In the 1980s, a dispute arose between AFBF and Illinois Farm Bureau, after AFBF 

filed an application in the United States Patent and Trademark Office to register the “Farm Bureau” 
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designation.  Illinois Farm Bureau opposed the registration and subsequently filed a lawsuit against 

AFBF to quiet title to the “Illinois Farm Bureau” designation (the “Lawsuit”).   

20. The parties ultimately resolved their dispute through a settlement agreement dated 

March 23, 1990 (the “Settlement Agreement”).  A copy of the Settlement Agreement is attached 

as Exhibit A.  

21. Under the Settlement Agreement, the parties agreed, among other terms and 

conditions, that: (a) AFBF would register and hold the Farm Bureau registration for the benefit of 

all state farm bureaus, (b) Illinois Farm Bureau would dismiss the Lawsuit, and (c) AFBF and 

Illinois Farm Bureau would enter into a new membership agreement permitting Illinois Farm 

Bureau and its affiliates exclusive royalty-free use of the Farm Bureau name in Illinois.   

22. It was critically important to Illinois Farm Bureau that it have the continued ability 

to operate under its Farm Bureau name.  To protect this right, the Settlement Agreement provides:  

“As long as IAA [Illinois Agricultural Association] abides by the terms of the Membership 

Agreement, AFBF shall take no action to terminate IAA’s membership in AFBF” and “AFBF 

agrees that (exclusive of improper use of the FARM BUREAU Marks) it will not seek to limit or 

terminate IAA’s membership rights in AFBF by reason of the business activities of IAA’s 

affiliates.”  (See Ex. A, ¶¶ 6(b), (g).) 

23. As contemplated by the Settlement Agreement, Illinois Farm Bureau entered into 

the membership agreement with AFBF dated March 28, 1990, which expressly states that it “has 

been executed in accordance with” the Settlement Agreement and is “subject to the terms” of the 

Settlement Agreement.  A copy of the 1990 Membership Agreement is attached as Exhibit B.  

24. The Settlement Agreement likewise states that “The Membership Agreement 

between IAA and AFBF, as referred to herein, shall be interpreted in accordance with the 
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provisions of this Settlement Agreement and, in the event any discrepancies or inconsistencies 

exist between the provisions of this Settlement Agreement and the Membership Agreement, the 

provisions of this Settlement Agreement shall control.”  (See Ex. A, ¶ 5.) 

25. Thereafter, on April 22, 2008, Illinois Farm Bureau entered into a new membership 

agreement with AFBF, which states that it “shall supersede all previous membership agreements” 

between the parties, but is “subject to the terms of the Settlement Agreement.”  A copy of the 2008 

Membership Agreement is attached as Exhibit C.   

The Current Dispute   

26. Leading up to and culminating in August 2024, Country Mutual evaluated the 

underwriting rules it uses to write and renew the insurance products it offers in the State of Illinois.  

Country Mutual files these rules with the Illinois Department of Insurance, and the rules guide 

Country Mutual in determining an insured’s eligibility to purchase and/or renew insurance policies 

issued in Illinois.    

27. As a result of the evaluation, Country Mutual’s management made a business 

decision to modify the underwriting rules for insurance products written and renewed in Illinois 

on or after January 1, 2025.  Both the original and modified underwriting rules provide that, in 

order to be eligible for an agribusiness insurance product issued by Country Mutual, an insured 

must be a member of Illinois Farm Bureau.  But for non-agribusiness insurance products issued 

by Country Mutual, the modified underwriting rules do not require the insured to be an Illinois 

Farm Bureau member.1 

 
1 Country Mutual’s subsidiaries, Country Preferred Insurance Company and Country Casualty 
Insurance Company, adopted similar underwriting rules to be effective January 1, 2025.   



7 
 

28. Illinois Farm Bureau members pay their annual dues to Illinois Farm Bureau and 

their local county Farm Bureau, and Illinois Farm Bureau in turn pays a portion of those dues to 

AFBF as dues for Illinois Farm Bureau’s membership in AFBF.  As a matter of courtesy, Illinois 

Farm Bureau informed AFBF of Country Mutual management’s decision to modify its 

underwriting rules effective January 1, 2025.   

29. Weeks after learning about the management decision, AFBF began sending 

contentious emails to Illinois Farm Bureau accusing Illinois Farm Bureau and/or Country Mutual 

of taking action “against AFBF’s interest” that AFBF asserted “threatens immediate, severe, and 

long-lasting harm” with “devastating financial impact” to AFBF.  

30. AFBF requested that the President of Illinois Farm Bureau address Country 

Mutual’s actions to the AFBF Board of Directors at a meeting on October 2, 2024.  Illinois Farm 

Bureau’s President appeared at the meeting and gave remarks on behalf of Illinois Farm Bureau.  

He also read a prepared statement from Country Mutual’s CEO, Jim Jacobs. 

31. In Country Mutual’s statement, it explained to AFBF the business reasons for 

management’s decision, including that: (a) a client’s failure to pay Illinois Farm Bureau 

membership dues, even due to an oversight, results in the policy being nonrenewed, leaving clients 

without insurance; (b) severe weather, inflation, economic pressure, and other factors have 

substantially driven up the cost of insurance; (c) while farm families remain one of Country 

Mutual’s three core client groups, they are not its only clients; (d) Country Mutual has received 

decades of feedback from its non-farmer clients expressing dissatisfaction with the membership 

requirement; and (e) while Country Mutual will no longer require an Illinois Farm Bureau 

membership for non-agribusiness insurance products, non-farmer individuals are still welcome to 
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remain members of Illinois Farm Bureau and are encouraged to do so—it is just not a requirement 

to obtain insurance.   

32. As part of its October 2nd meeting, the AFBF Board passed a “resolution” generally 

stating:  “RESOLVED, that the Bylaws and the Membership Agreement of the American Farm 

Bureau Federation establish an expectation and obligation of each state Farm Bureau organization, 

acting in good faith within the context of its own ability and opportunities, to prioritize membership 

and to strive to recruit and retain individual and family Farm Bureau members.” 

33. On October 9, 2024, AFBF further wrote to Illinois Farm Bureau advising that there 

would be an “upcoming November 1 AFBF Board meeting” to “determine whether to terminate 

the membership of [Illinois Farm Bureau] in AFBF” based on the decision of Country Mutual’s 

management.  

34. Then, on October 19, 2024, AFBF sent a letter to “County Farm Bureau Presidents 

in Illinois” again referencing the Country Mutual management decision and stating that AFBF 

“may make the difficult decision to terminate [Illinois Farm Bureau]’s membership for the long-

term good of Farm Bureau” and that “[t]his could happen as soon as the board’s special meeting 

scheduled for October 31.”  AFBF widely shared this letter with other state “Farm Bureau 

Presidents,” “Farm Bureau Administrators,” and “National Committee Chairs.” 

35. On October 25, 2024, AFBF sent a second letter to “County Farm Bureau 

Presidents in Illinois” and “Illinois Farm Bureau Board of Directors,” which again threatened to 

terminate Illinois Farm Bureau’s membership in AFBF. 

36. In these communications, AFBF did not identify any provision of the Settlement 

Agreement or any membership agreement that Illinois Farm Bureau purportedly violated.  

Similarly, AFBF did not allege any improper use of the “Farm Bureau” name by Country Mutual 
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or any other Illinois Farm Bureau affiliate.  Instead, AFBF’s communications exclusively targeted 

Country Mutual management’s decision to modify its underwriting rules.  

37. Despite this, and without any proper justification, AFBF voted to terminate Illinois 

Farm Bureau’s membership in AFBF on November 7, 2024, with the purported termination 

effective as of December 20, 2024. 

38. AFBF’s termination did exactly what AFBF promised not to do in the Settlement 

Agreement—that is, based on the business activities of Illinois Farm Bureau’s affiliates, AFBF is 

removing Illinois Farm Bureau’s contractual right to use the “Farm Bureau” name and depriving 

Illinois Farm Bureau of other important AFBF membership rights and benefits, including a voice 

in national farm policy issues.  At the same time, AFBF seeks to maintain all the benefits it received 

as part of the negotiated and agreed-to settlement.  

The Mediation Provision  

39. The Settlement Agreement includes a “Mediation and Dispute Resolution” 

provision that states:  “In the event that disputes arise between the parties hereto concerning the 

provisions of this Settlement Agreement or the provisions of the Membership Agreement, 

including disputes over use of the FARM BUREAU Marks or disputes over membership rights, 

the parties agree to submit such disputes to mediation before a neutral mediator selected by 

agreement of all parties to the dispute.  No party to this Settlement Agreement shall commence 

judicial or administrative proceedings with respect to any such dispute without first making a good 

faith effort to resolve the dispute through mediation.  The parties hereto agree to use their best 

efforts to resolve any dispute between them without resort to judicial or administrative 

proceedings.  If the parties are unable to agree upon a neutral mediator or if the parties cannot 

resolve their dispute through mediation, any party hereto may initiate appropriate judicial or 
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administrative proceedings to resolve the dispute and may seek any and all available legal and 

equitable remedies.”   

40. Accordingly, after receiving correspondence from AFBF leading up to the October 

2nd Board meeting, Illinois Farm Bureau sent an email to AFBF on September 27, 2024, directing 

it to the mediation provision in the Settlement Agreement and inviting AFBF to mediate any 

disputes surrounding “Illinois Farm Bureau Membership.”   

41. Illinois Farm Bureau then formally demanded mediation on October 15, 2024, after 

Illinois Farm Bureau received AFBF’s October 9th letter making clear that there was a dispute 

between the parties over membership rights.  In its mediation demand, Illinois Farm Bureau 

proposed that the mediation take place on October 25, 2024.  AFBF responded that this proposed 

mediation date was “infeasible,” and that AFBF would be engaging outside counsel to respond to 

the mediation demand.   

42. When Illinois Farm Bureau did not receive a response from AFBF to its October 

15th mediation demand, Illinois Farm Bureau sent a message to AFBF on October 21, 2024, 

stating:  “We request that, by the close of business on Thursday, October 24, AFBF confirm it will 

mediate, and that it will maintain the status quo and not take any action with respect to [Illinois 

Farm Bureau]’s membership rights until after the mediation.  If we do not hear from you by then, 

[Illinois Farm Bureau] will assume that AFBF is declining to mediate and will be guided 

accordingly.  We look forward to receiving AFBF’s response by Thursday.”  

43. After receiving AFBF’s October 25th letter, Illinois Farm Bureau made yet another 

demand for mediation on October 26, 2024.   

44. Subsequently, on November 11, 2024, AFBF and Illinois Farm Bureau mediated 

their dispute in Chicago, Illinois.  Mediation was not successful in resolving the dispute.   
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The Impact of Termination 

45. If termination of Illinois Farm Bureau’s membership in AFBF goes into effect, it 

will have a devastating impact on Illinois Farm Bureau, which has continuously operated as a 

“Farm Bureau” for over one hundred years.  Such harm cannot be resolved by money damages or 

other future remedy.   

46. Illinois Farm Bureau has invested millions of dollars in the “Illinois Farm Bureau” 

brand, and the public recognizes the brand “Illinois Farm Bureau.”  Among other things, Illinois 

Farm Bureau has extensively publicized its brand in radio broadcasts, print publications, trade 

group meetings, physical office space, tangible products, and other means.   

47. If Illinois Farm Bureau is no longer able to use the “Farm Bureau” name, as it has 

for the past century, it will be extremely detrimental to Illinois Farm Bureau’s goodwill and 

reputation throughout the state, as there will be widespread confusion among its members, 

vendors, and the general public as to why the name was dropped and with whom they are to have 

continued dealings.   

48. Losing the “Farm Bureau” name will further impede access to the critical services 

Illinois Farm Bureau provides to its membership, including programming and outreach to Illinois 

farmers and others with respect to education, environmental causes, and mental health assistance.  

Membership will not know who to go to for these services, and they will not have any ready 

alternative, as Illinois Farm Bureau is by far the largest and most well-recognized agricultural 

association in Illinois.     

49. There will also be harm to the general public because Illinois Farm Bureau will no 

longer be in position to effectively advance its programs and initiatives that, among other things: 

(a) promote safety and health in order to reduce the number of farm work-related injuries and 
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deaths, (b) provide training with respect to the safe production, handling, and preparation of foods, 

and (c) provide education concerning environmental issues and best-management practices that 

can help meet conservation goals. 

50. The critical mission of the Illinois Farm Bureau to advance agricultural interests 

through both the state and federal legislature will also be compromised, as Illinois Farm Bureau’s 

legislative initiatives and lobbying efforts are all done as the “Illinois Farm Bureau.”  An abrupt 

end to the “Illinois Farm Bureau” name will therefore confuse legislators, elected officials, 

constitutional officers, and/or their staffs as to the organization involved in the lobbying process 

and the interests they represent.     

51. The irreparable harm to Illinois Farm Bureau is further described in the Affidavit 

of Kevin Semlow, which is attached as Exhibit D and incorporated herein by reference.  

The False and Defamatory Statements  

52. Separate and apart from the termination, AFBF has already caused substantial harm 

to Illinois Farm Bureau through: (1) the October 19, 2024 letter that AFBF sent to “County Farm 

Bureau Presidents in Illinois,” and then shared with other state “Farm Bureau Presidents,” “Farm 

Bureau Administrators,” and “National Committee Chairs” across the country; and (2) the October 

25, 2024 letter that AFBF sent to “County Farm Bureau Presidents in Illinois.”  These letters 

contain false and defamatory statements that harm Illinois Farm Bureau’s reputation and interfere 

with its relationships in the farming community.   

53. For example, the October 19th letter falsely states that there has been a decision by 

“Country Financial management to voluntarily and unilaterally drop hundreds of thousands of 

Farm Bureau members.”  AFBF further references “Illinois Farm Bureau’s decision to drop 
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hundreds of thousands of members.”  These statements are false because neither Illinois Farm 

Bureau nor Country Mutual or its affiliates are “dropping” any members.   

54. Moreover, AFBF knew that its statements were false or AFBF made the statements 

with a reckless disregard for whether they were false or not.  When AFBF made these statements, 

Illinois Farm Bureau had previously advised AFBF about the precise nature of Country Mutual’s 

underwriting rule change, including that while Country Mutual will no longer require an Illinois 

Farm Bureau membership for non-agribusiness insurance products, non-farmer individuals are still 

encouraged to remain members of Illinois Farm Bureau—it is just not a requirement to obtain 

insurance.  As such, AFBF knew that it was Country Mutual, not Illinois Farm Bureau, that made 

the underwriting rule change.  Upon information and belief, AFBF leaders acknowledged and well 

understood these facts.  AFBF also knew that Country Mutual was encouraging Farm Bureau 

membership, not “dropping” members.  AFBF nevertheless widely published its false statements 

that Country Mutual and Illinois Farm Bureau made a decision to “drop hundreds of thousands of 

members.”     

55. In another example, the October 19th letter falsely states that “the [Illinois Farm 

Bureau] board will not meet with us” and “[Illinois Farm Bureau] leadership . . . refused to meet 

with us.”  AFBF made these statements even though Illinois Farm Bureau had previously both 

invited and demanded a meeting with AFBF, with the form of that meeting to be a mediation, as is 

required by the Settlement Agreement.  AFBF therefore again knew that its statements were false 

or AFBF made the statements with a reckless disregard for whether they were false or not.   

56.    In yet another example, the October 19th letter falsely states that “[Illinois Farm 

Bureau] leadership’s decision to allow” the decision by Country Mutual’s management “violates 

the AFBF Bylaws and Membership Agreement.”  This statement is false, and AFBF knew it was 
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false, had a high degree of awareness that the statement was probably false, or entertained serious 

doubts as to the truth of this statement, because Illinois Farm Bureau has not violated any provision 

of the Bylaws or Membership Agreement.  Indeed, before AFBF made these statements, Illinois 

Farm Bureau repeatedly asked AFBF to identify any provision that was violated, and AFBF did 

not and could not do so. 

57. AFBF doubled down on its inaccuracies in its October 25th letter.  For example, in 

that letter, AFBF falsely states “[w]e still have not received a response from the [Illinois Farm 

Bureau] board of directors” and “[w]e have heard only from [Illinois Farm Bureau] President Brian 

Duncan and Country [Mutual] CEO Jim Jacobs.”  These statements are false because Illinois Farm 

Bureau repeatedly reached out to AFBF seeking to mediate the parties’ dispute, as AFBF well 

knew.  When AFBF made these statements, AFBF therefore knew they were false or AFBF acted 

with a reckless disregard for whether the statements were true or false.   

58. In another example, the October 25th letter falsely states that: (1) Illinois Farm 

Bureau has “suggested that AFBF cannot end [Illinois Farm Bureau]’s membership,” and that 

“THIS IS FALSE”; and (2) “[o]ur agreements absolutely preserve AFBF’s ability to enforce the 

membership agreement by terminating [Illinois Farm Bureau]’s membership.”  These statements 

are false because, as Illinois Farm Bureau had informed AFBF, AFBF cannot terminate Illinois 

Farm Bureau’s membership under the circumstances presented here.  AFBF therefore again knew 

its statements were false or AFBF acted with a reckless disregard for whether the statements were 

true or false.    

59. AFBF continued to spread its falsehoods even after Illinois Farm Bureau sent AFBF 

a letter on October 26, 2024 explaining why AFBF’s statements were untrue and demanding that 

AFBF cease and desist its defamatory statements.  Despite this warning, on November 1, 2024, 
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AFBF sent an email to “Illinois Farm Bureau Board of Directors” and “Illinois County Farm 

Bureau Presidents” proclaiming “[e]verything we have written to you is true.” 

60. On November 14, 2024, AFBF’s President and certain of its board members 

traveled to Bloomington, Illinois and met directly with Illinois Farm Bureau members.  Upon 

information and belief, during that meeting, AFBF continued to make false and derogatory 

statements about Illinois Farm Bureau.   

61. The above and other statements in AFBF’s letters are demonstrably false, and they 

are obviously and materially harmful.  Most troubling, as described above, AFBF either knew that 

its statements were false or made the statements with a reckless disregard for whether they were 

false or not.   

62. The above facts further demonstrate that in making the statements AFBF had a 

deliberate intent to harm Illinois Farm Bureau’s reputation, undermine trust in its leadership, and 

interfere with its mission and purpose.  For example, a key Illinois Farm Bureau tenet is to 

encourage interested individuals to join Illinois Farm Bureau, so that Illinois Farm Bureau may 

enrich agriculture by widely serving the Illinois farming community at large.  Recruiting and 

retaining these members is thus at the core of Illinois Farm Bureau’s organizational purpose.  

AFBF’s false statements directly attack this tenet, as AFBF told key constituents that, instead of 

fostering membership, Illinois Farm Bureau “made a decision to drop hundreds of thousands of 

members.”    

63. Another key Illinois Farm Bureau tenet is to serve as a voice for agriculture at not 

only a local, but also at a federal level.  AFBF’s false statements directly attack this tenet, as AFBF 

told key constituents that, instead of communicating at the national level, Illinois Farm Bureau 
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refused to meet with national AFBF leaders.  These and other false statements accuse Illinois Farm 

Bureau of poorly serving its membership, thus seeking to harm Illinois Farm Bureau.    

64. AFBF had a deliberate intent to harm Illinois Farm Bureau’s reputation and 

relationships in both the Illinois and national farming communities.  Indeed, AFBF widely shared 

its false and defamatory communications with not only Illinois Farm Bureau’s constituents within 

the Illinois County Farm Bureaus, but also with other state “Farm Bureau Presidents,” “Farm 

Bureau Administrators,” and “National Committee Chairs” across the country.   

65. AFBF’s false statements have had the intended result, as they are wreaking havoc 

in the Illinois farming community and with Illinois Farm Bureau members.  For example, shortly 

after AFBF’s false statements, on social media, Illinois Farm Bureau constituents stated that 

something is “going down,” questioned whether Illinois Farm Bureau is “in trouble,” and 

expressed concern over whether steps have been taken to “drastically reduce the effectiveness of 

[Illinois Farm Bureau].”   

66. AFBF thus intentionally misled the public, including Illinois Farm Bureau’s 

members, to Illinois Farm Bureau’s severe detriment, tarnishing Illinois Farm Bureau’s reputation.  

Indeed, since AFBF made the false statements and purported to terminate Illinois Farm Bureau’s 

membership, certain Illinois Farm Bureau members have elected not to continue their 

memberships.        

67. AFBF’s wrongful actions have further disrupted Illinois Farm Bureau’s governance 

and caused organizational chaos.  For example, AFBF’s purported termination dominated 

discussions at Illinois Farm Bureau’s annual meeting on December 7–9, 2024 in Chicago, Illinois, 

during which AFBF supporters unsuccessfully attempted to unseat Illinois Farm Bureau’s sitting 

President and Vice President in the middle of their terms.  Thereafter, at AFBF’s own annual 
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meeting in January 2025, Illinois Farm Bureau’s President was not re-elected to his seat on the 

AFBF Board.   

68. The above actions demonstrate that there is a threat of future disparagement 

because AFBF has evinced a troubling continual pattern of misconduct that has both interfered 

with and jeopardized Illinois Farm Bureau’s ongoing operations.  Among other things, AFBF sent 

multiple letters containing the false and defamatory statements to a wide audience in October and 

November 2024, and AFBF traveled to Illinois to personally meet with Illinois Farm Bureau’s 

members, with all of these actions leading up to Illinois Farm Bureau’s annual meeting in early 

December 2024 and AFBF’s annual meeting in January 2025.  Then, after publishing its false 

communications, in November and December 2024, AFBF passed multiple resolutions purporting 

to terminate Illinois Farm Bureau’s membership in AFBF in violation of the parties’ agreements, 

which resolutions AFBF widely shared with the Farm Bureau community.  And in December 2024 

and January 2025, AFBF further promulgated and widely shared a retaliatory illegal bylaw 

amendment, as described below.   

The Bylaw Amendment 

69. Shortly after filing its Verified Complaint, Illinois Farm Bureau also filed a Motion 

for a Preliminary Injunction asking the Court to suspend AFBF’s purported termination during the 

pendency of the lawsuit.  Illinois Farm Bureau explained that this injunction was needed to 

preserve the status quo, so that Illinois Farm Bureau could continue to exercise its membership 

rights, including the ability to use its name, while the parties’ disputes are adjudicated. 

70. The Court scheduled a full-day preliminary injunction hearing to take place on 

December 18, 2024.  But a week before the hearing, on December 11, 2024, AFBF capitulated.  
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On the eve of depositions, AFBF passed a resolution agreeing that its purported termination of 

Illinois Farm Bureau would not take effect until thirty days after the conclusion of this litigation. 

71. At a hearing two days later, on December 13, 2024, the Court asked counsel for 

AFBF point blank: “is your client representing to the Court that they aren’t going to proceed in 

this matter other than what’s been expressed in the resolution?”  AFBF’s counsel responded: “Yes, 

Judge.”  Based on the resolution and these representations, the Court took the preliminary 

injunction hearing off the calendar. 

72. Following the hearing, on December 18, 2024, the parties submitted a proposed 

Agreed Order to the Court, which the Court subsequently entered as proposed.  The Agreed Order 

(a) confirmed AFBF’s amended resolution suspending the effective date of AFBF’s purported 

termination of Illinois Farm Bureau, (b) found that the specific relief requested in the preliminary 

injunction motion was therefore moot, and (c) required the parties to jointly submit a case 

scheduling order to the Court to address all remaining disputes.   

73. The Agreed Order does not protect Illinois Farm Bureau against additional 

measures taken by AFBF.  For example, AFBF reserved the right to change its mind (again) about 

the termination effective date, as the Agreed Order states that, notwithstanding the amended 

resolution, AFBF may terminate with ninety days’ notice to Illinois Farm Bureau, “so that Illinois 

Farm Bureau has sufficient time to seek relief from the Court.”   

74. Unbeknownst to the Court and Illinois Farm Bureau, AFBF never intended to 

maintain the status quo and litigate the parties’ disputes in good faith.  Instead, on December 19, 

2024—the day after the parties submitted their Agreed Order—the AFBF Board of Directors 

convened a Board meeting and proposed an amendment to AFBF’s bylaws purporting to increase 

the annual membership dues for Illinois Farm Bureau and only Illinois Farm Bureau. 
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75. The proposed bylaw amendment was not on the agenda for the December 19 Board 

meeting, none of the meeting materials indicated that the AFBF Board would be considering a 

bylaw amendment, and the proposed bylaw amendment was not circulated in advance of the Board 

meeting.  The AFBF Board initially asked Illinois Farm Bureau’s President (Brian Duncan), who 

at the time was also a member of the AFBF Board of Directors, to excuse himself from the meeting, 

so that the AFBF Board could have an attorney-client privileged discussion about this lawsuit.  The 

AFBF Board then invited President Duncan to rejoin the meeting at 12:32 pm and he promptly did 

so at 12:38 pm.  In his six-minute absence, the AFBF Board raced to raise, discuss, and vote on 

the proposed bylaw amendment, all before President Duncan could rejoin the meeting, effectively 

barring his participation.  

76. The proposed bylaw amendment stated that, for any state organization “subject to 

a pending but not yet effective termination of its membership,” that organization must pay annual 

dues equal to the previous fiscal year, plus two percent.  Illinois Farm Bureau is the only state 

organization that would now (or ostensibly ever) fall within this category.  Every other state 

organization will continue to owe dues to AFBF in the amount of $5 per applicable individual 

member, irrespective of what dues were paid the prior year and without the additional two percent.   

77. On January 7, 2025, AFBF’s Secretary circulated the AFBF Board’s proposed 

bylaw amendment to AFBF’s voting delegates in advance of the delegates’ consideration of the 

proposal at AFBF’s Annual Meeting in San Antonio, Texas, on January 28, 2025.  On January 28, 

2025, the AFBF voting delegates purported to pass the bylaw amendment.  A copy of the purported 

amended bylaw is attached as Exhibit E and referred to herein as the “Amended Bylaw.”    

78. The Amended Bylaw is an obvious attempt by AFBF to immediately begin 

collecting from Illinois Farm Bureau the very same damages AFBF seeks in this lawsuit, plus the 
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additional two percent penalty, well before the case’s expected conclusion, and before this Court 

has adjudicated the merits of AFBF’s specious Counterclaim filed on December 13, 2024.     

79. For example, AFBF’s Counterclaim alleges that:  (1) as a result of the underwriting 

rule change, AFBF will lose “approximately 300,000 Farm Bureau members”; (2) AFBF receives 

“annual dues of five dollars per individual member . . . to fund the Farm Bureau’s mission on the 

national level”; and (3) AFBF will suffer “considerable money damages” as a result of “the loss of 

Farm Bureau members and the associated dues payable to AFBF.”  (Countercl. ¶¶ 14, 73, 84.)  

AFBF thus squarely raised in this lawsuit the question of whether Illinois Farm Bureau owes AFBF 

money for potential lost annual membership dues and, if so, in what amount.  

80. The Court would have certainly addressed the above allegations at the preliminary 

injunction hearing, but the Court cancelled that hearing based on AFBF’s resolution and express 

representation that it would not “proceed in this matter other than what’s been expressed in the 

resolution.”  It is now painfully obvious that, at the same time AFBF made this representation, the 

AFBF Board was planning—in bad faith—to bypass the Court’s authority with its proposed bylaw 

amendment. 

81. AFBF told Illinois Farm Bureau that it must make an initial payment of $186,423 

in membership dues pursuant to the Amended Bylaw by February 15, 2025.  AFBF calculated this 

amount based on Illinois Farm Bureau’s membership last year, plus the two percent penalty.    

Illinois Farm Bureau understood that, if it did not pay this amount, AFBF may in due course seek 

to terminate Illinois Farm Bureau’s membership in AFBF for non-payment pursuant to the 

Amended Bylaw.  Accordingly, on February 14, 2025, Illinois Farm Bureau made the initial 

$186,423 payment to AFBF under protest, and without prejudice to Illinois Farm Bureau’s rights 
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to recover from AFBF any membership dues paid under the Amended Bylaw, plus costs, interest, 

and other relief.  A copy of the protest letter is attached as Exhibit F.   

82. Invoking the Amended Bylaw, AFBF likewise demanded that Illinois Farm Bureau 

pay AFBF the $186,423 per month for March and April 2025, and Illinois Farm Bureau again paid 

these punitive amounts under protest.  On information and belief, AFBF will continue to demand 

this monthly amount for the duration of this lawsuit, consistent with the terms of the Amended 

Bylaw. 

83. Illinois Farm Bureau has already been damaged by AFBF’s punitive charges under 

the Amended Bylaw.  But for the Amended Bylaw, Illinois Farm Bureau would have owed AFBF 

membership dues of $5 per applicable member, like every other Farm Bureau in the nation.  

Applying the $5 per applicable member rate, Illinois Farm Bureau would have paid AFBF 

significantly less in membership dues.   

84. In February 2025, Illinois Farm Bureau reported to AFBF the receipt of dues 

payments for 17,176 Illinois Farm Bureau members for January 2025.  At $5 per member, Illinois 

Farm Bureau should have owed $85,880 to AFBF for those 17,176 Illinois Farm Bureau 

memberships.  But AFBF charged Illinois Farm Bureau $186,423 in membership dues under 

AFBF’s Amended Bylaw. Thus, for Illinois Farm Bureau’s February membership report alone, 

AFBF punitively overcharged Illinois Farm Bureau in the amount of $100,543.  AFBF likewise 

overcharged Illinois Farm Bureau by $135,673 in March 2025 for Illinois Farm Bureau 

membership dues collected in February, and by $140,803 in April 2025 for Illinois Farm Bureau 

membership dues collected in March, such that Illinois Farm Bureau has already suffered 

substantial damages due to the Amended Bylaw, and Illinois Farm Bureau’s damages will continue 

to grow each month.  
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85. Among other things, the Amended Bylaw violates the implied duty of good faith 

and fair dealing incorporated into both the parties’ Settlement Agreement and 2008 Membership 

Agreement.  This duty prohibits AFBF from amending its bylaws, as it has done here, in a manner 

that is inconsistent with the reasonable expectations of the parties, including Illinois Farm Bureau’s 

reasonable expectation that it would be charged dues in the same manner as all other AFBF 

members.  Instead, the Amended Bylaw is unreasonable, arbitrary, and capricious, and AFBF made 

the Amended Bylaw in bad faith without proper motive.   

86. In so making the Amended Bylaw, AFBF abused its contractual discretion.  The 

Settlement Agreement and Membership Agreements each incorporate AFBF’s Bylaws.  The 

Settlement Agreement states that AFBF may “charge and establish the amount of membership dues 

in accordance with the Membership Agreement and AFBF’s By-laws.”  (Ex. A, ¶ 6(h).)  The 1990 

Membership Agreement and 2008 Membership Agreement likewise require AFBF to conduct its 

operations “in a manner consistent with…the AFBF Bylaws….”  (Ex. B, ¶ 7(c); Ex. C, 3(b).)  A 

copy of the AFBF Bylaws (as amended January 9, 2018) are attached as Exhibit G.   

87. Article V of the AFBF Bylaws sets out the amount of the membership dues, and 

Article XI of the AFBF Bylaws provides that the membership dues “may be amended, repealed or 

altered in whole or in part” by AFBF through duly authorized vote, subject to notice and other 

requirements.  (See Ex. G, Art. XI, § 2.)  The AFBF Bylaws thus confer on AFBF the discretionary 

power to make an amendment clearly affecting Illinois Farm Bureau’s rights. 

88. Among other reasons, AFBF abused that discretion because (a) AFBF concealed its 

plan to amend the AFBF Bylaws from both this Court and Illinois Farm Bureau when it purported 

to moot the preliminary injunction hearing, (b) AFBF then raced to propose the Amended Bylaw 

without notice during a six-minute period when Illinois Farm Bureau’s President was out of the 
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room, (c) the Amended Bylaw forces Illinois Farm Bureau to pay the very same damages AFBF 

seeks in this lawsuit, plus the punitive two percent, before the case is adjudicated, and (d) the 

Amended Bylaw charges Illinois Farm Bureau and only Illinois Farm Bureau enhanced, punitive, 

retaliatory, discriminatory membership dues greater than any other state Farm Bureau.        

89. The Amended Bylaw additionally interferes with Illinois Farm Bureau’s express 

contract rights because it violates the provisions of the parties’ agreements.  For example, the 

bylaw amendment hinges on AFBF’s purported termination of Illinois Farm Bureau and is thus 

another AFBF action that breaches Section 6(g) of the Settlement Agreement, as it limits Illinois 

Farm Bureau’s membership rights in AFBF “by reason of the business activities of [Illinois Farm 

Bureau]’s affiliates.”   

90. The Amended Bylaw further requires Illinois Farm Bureau to pay elevated 

membership dues without providing Illinois Farm Bureau corresponding voting delegates.  Under 

Article IV of the AFBF Bylaws, Farm Bureau members are afforded voting delegates based on 

their number of “paid up individual members.”  The Amended Bylaw interferes with this right 

because it requires Illinois Farm Bureau to fund “paid up individual members” at the same level 

as last year, plus the two percent penalty, but upon information and belief AFBF is decreasing the 

number of Illinois Farm Bureau’s voting delegates.  

91. The Amended Bylaw further violates Section 3(b) of the 2008 Membership 

Agreement, which, through incorporation of the AFBF Bylaws, requires AFBF to “correlate and 

strengthen the state Farm Bureaus.”  Here, AFBF seeks to do the exact opposite through the 

Amended Bylaw and instead punish Illinois Farm Bureau for Country Mutual’s reasonable 

business decisions.    
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COUNT I 
DECLARATORY JUDGMENT (TERMINATION) 

 
92. Plaintiff repeats and realleges paragraphs 1 through 91 of its allegations as though 

fully stated herein.   

93. Under Section 2-701(a) of the Illinois Code of Civil Procedure, this Court may “in 

cases of actual controversy, make binding declarations of rights, having the force of final 

judgments,” including “the construction of any . . . contract or other written instrument, and a 

declaration of the rights of the parties interested.”  

94. Here, an actual and justiciable controversy has arisen between Illinois Farm Bureau 

and AFBF regarding whether AFBF may terminate Illinois Farm Bureau’s membership, when 

termination would violate the provisions of the Settlement Agreement prohibiting AFBF from 

terminating Illinois Farm Bureau’s membership in AFBF, absent circumstances not present here.     

95. Illinois Farm Bureau has a tangible legal interest, as, under the Membership 

Agreement, Illinois Farm Bureau holds itself out to the public as “Illinois Farm Bureau.”  AFBF 

is opposed to those legal interests, as termination would purport to extinguish Illinois Farm 

Bureau’s membership rights in AFBF, and its related ability use the “Illinois Farm Bureau” name.   

96. There is an ongoing controversy between the parties over the ability to terminate—

Illinois Farm Bureau contends that, in these circumstances, any termination is a nullity, while 

AFBF contends that it has a right to terminate.   

WHEREFORE, Illinois Farm Bureau prays that this Court enter judgment declaring that 

AFBF may not terminate Illinois Farm Bureau, award Illinois Farm Bureau’s costs, and award any 

further relief this Court deems just and proper. 
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COUNT II 
BREACH OF CONTRACT (TERMINATION) – SPECIFIC PERFORMANCE 

SETTLEMENT AGREEMENT 

97. Plaintiff repeats and realleges paragraphs 1 through 91 of its allegations as though 

fully stated herein.   

98. The Settlement Agreement is a valid and enforceable contract.  

99. Illinois Farm Bureau fully performed its obligations under the Settlement 

Agreement, including by dismissing the Lawsuit and entering into the membership agreements 

with AFBF.   

100.  Without excuse or justification, AFBF breached the Settlement Agreement when it 

terminated Illinois Farm Bureau’s membership in AFBF, in violation of the Settlement Agreement 

terms prohibiting termination, absent circumstances not present here.   

101. AFBF’s breach has damaged and will damage Illinois Farm Bureau in a manner 

that cannot be cured by money damages alone, which are inadequate to redress the harm to Illinois 

Farm Bureau from this termination and any resulting inability to continue to serve the Illinois 

farming community as “Illinois Farm Bureau,” as it has done for more than one hundred years.   

102. This Court should therefore require AFBF to specifically perform its obligations 

under the Settlement Agreement, including that AFBF must reinstate, continue, and maintain 

Illinois Farm Bureau’s membership in AFBF, as required by the Settlement Agreement, absent 

circumstances not present here.     

103. WHEREFORE, Illinois Farm Bureau prays that this Court enter judgment requiring 

AFBF to specifically perform under the Settlement Agreement, award Illinois Farm Bureau’s costs, 

and award any further relief this Court deems just and proper. 
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COUNT III 
BREACH OF CONTRACT (TERMINATION) - MONEY DAMAGES 

SETTLEMENT AGREEMENT 

104. Plaintiff repeats and realleges paragraphs 1 through 91 of its allegations as though 

fully stated herein. 

105. The Settlement Agreement is a valid and enforceable contract.  

106. Illinois Farm Bureau fully performed its obligations under the Settlement 

Agreement, including by dismissing the Lawsuit and entering into the membership agreements 

with AFBF.   

107.  Without excuse or justification, AFBF breached the Settlement Agreement when it 

terminated Illinois Farm Bureau’s membership in AFBF.  

108. This breach has caused and will cause considerable money damages to Illinois Farm 

Bureau, as it has suffered and will suffer damages stemming from Illinois Farm Bureau’s loss of 

members and goodwill. 

109. WHEREFORE, Illinois Farm Bureau prays that this Court enter judgment in its 

favor and against AFBF, find that AFBF is liable for money damages, award prejudgment interest 

on money damages, award Illinois Farm Bureau’s costs, and award any further relief this Court 

deems just and proper. 

COUNT IV 
PRELIMINARY INJUNCTION 

 
110. Plaintiff repeats and realleges paragraphs 1 through 91 of its allegations as though 

fully stated herein. 

111. Illinois Farm Bureau has a protectable right to membership in AFBF, as the 

Settlement Agreement prohibits AFBF from terminating Illinois Farm Bureau’s membership, 



27 
 

absent circumstances not present here.  As a member, Illinois Farm Bureau has the right to hold 

itself out to the public as a “Farm Bureau,” as it has done for more than one hundred years.  

112. There is an immediate need for the Court to protect Illinois Farm Bureau’s rights, 

as AFBF has purported to terminate Illinois Farm Bureau’s membership in AFBF, which will 

prohibit Illinois Farm Bureau from using the “Farm Bureau” name in the future.   

113. If the Court does not issue an injunction preserving the status quo—and allowing 

Illinois Farm Bureau to operate as a “Farm Bureau” pending the resolution of this lawsuit—Illinois 

Farm Bureau will suffer irreparable harm, as there will be mass confusion among Illinois Farm 

Bureau’s 365,000 members, including more than 70,000 farmers and farmland owners, who for 

generations have known it as “Illinois Farm Bureau,” thereby jeopardizing the critical services 

Illinois Farm Bureau provides to the Illinois farming community.   

114. An injunction will cause no harm to AFBF, where Illinois Farm Bureau has 

continuously operated and fulfilled its obligations under membership agreements with AFBF over 

the history of their relationship, and the injunction would merely preserve the status quo under 

those agreements.   

115. An injunction is proper because Illinois Farm Bureau is very likely to succeed on 

the merits of this lawsuit, where AFBF clearly breached the Settlement Agreement when it 

terminated Illinois Farm Bureau’s membership in AFBF.   

116. In these circumstances, equity requires that the Court enter an injunction to preserve 

the status quo while this lawsuit is adjudicated.   

117. WHEREFORE, Illinois Farm Bureau prays that this Court enter an injunction 

continuing Illinois Farm Bureau’s membership in AFBF while this lawsuit is pending, award 

Illinois Farm Bureau’s costs, and award any further relief this Court deems just and proper. 
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COUNT V 
DEFAMATION 

 
118. Plaintiff repeats and realleges paragraphs 1 through 91 of its allegations as though 

fully stated herein. 

119. AFBF made false statements about Illinois Farm Bureau in its October 19, 2024 

and October 25, 2024 letters, and AFBF then published those statements to third parties when it 

sent the letter to “County Farm Bureau Presidents in Illinois,” as well as to other state “Farm 

Bureau Presidents,” “Farm Bureau Administrators,” and “National Committee Chairs” across the 

country.    

120. The statements in AFBF’s letters are demonstrably false, and they are obviously 

and materially harmful.   

121. AFBF’s letters caused Illinois Farm Bureau to suffer reputational harm.  

122. Moreover, AFBF published the defamatory falsehoods with actual malice, as AFBF 

either knew that its statements were false or made the statements with a reckless disregard for 

whether they were false or not. 

123. WHEREFORE, Illinois Farm Bureau prays that this Court enter judgment in its 

favor and against AFBF, find that AFBF is liable for money damages, award prejudgment interest 

on money damages, award Illinois Farm Bureau’s costs, and award any further relief this Court 

deems just and proper. 

COUNT VI 
COMMERCIAL DISPARAGEMENT UNDER 815 ILCS 510/2(a)(8) 

124. Plaintiff repeats and realleges paragraphs 1 through 91 of its allegations as though 

fully stated herein. 
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125. The Illinois Uniform Deceptive Trade Practices Act provides a cause of action 

against any person who, in the course of his or her business, “disparages the goods, services, or 

business of another by false or misleading misrepresentation of fact.”  815 ILCS 510/2(a)(8). 

126. In the course of its business as the national Farm Bureau organization, AFBF 

disparaged Illinois Farm Bureau in its October 19, 2024 and October 25, 2024 letters, which AFBF 

sent to the “County Farm Bureau Presidents in Illinois,” as well as other state “Farm Bureau 

Presidents,” “Farm Bureau Administrators,” and “National Committee Chairs” across the country.    

127. In the letters, AFBF makes false and misleading misrepresentations disparaging 

Illinois Farm Bureau’s business and/or services.   

128. AFBF’s letters caused Illinois Farm Bureau to suffer reputational harm, and Illinois 

Farm Bureau has also suffered and will suffer damages as a result of AFBF’s false and misleading 

statements.   

129. AFBF acted willfully when it sent the letters.  The statements in the letters are 

demonstrably false and do obvious harm to Illinois Farm Bureau.  

130. Moreover, AFBF made the false statements with actual malice, as AFBF either 

knew that its statements were false or made the statements with a reckless disregard for whether 

they were false or not. 

131. WHEREFORE, Illinois Farm Bureau prays that this Court enter judgment in its 

favor and against AFBF, find that AFBF is liable for money damages, award prejudgment interest 

on money damages, award Illinois Farm Bureau’s costs and attorneys’ fees, enjoin AFBF’s 

disparagement, and award any further relief this Court deems just and proper. 
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COUNT VII 
DECLARATORY JUDGMENT (AMENDED BYLAW) 

 
132. Plaintiff repeats and realleges paragraphs 1 through 91 of its allegations as though 

fully stated herein.   

133. Under Section 2-701(a) of the Illinois Code of Civil Procedure, this Court may “in 

cases of actual controversy, make binding declarations of rights, having the force of final 

judgments,” including “the construction of any . . . contract or other written instrument, and a 

declaration of the rights of the parties interested.”  

134. Here, an actual and justiciable controversy has arisen between Illinois Farm Bureau 

and AFBF regarding whether AFBF may amend its bylaws, when the Amended Bylaw would 

violate the implied duty of good faith and fair dealing incorporated into the Settlement Agreement 

and 2008 Membership Agreement, as well as the express provisions of those agreements.  Illinois 

Farm Bureau has a tangible legal interest in protecting these rights.   

135. There is an ongoing controversy between the parties over the ability to amend the 

bylaws under the circumstances presented here—Illinois Farm Bureau contends that the Amended 

Bylaw is a nullity, while AFBF contends that the Amended Bylaw is effective.   

WHEREFORE, Illinois Farm Bureau prays that this Court enter judgment declaring that 

AFBF may not amend the bylaw as it has done here, award Illinois Farm Bureau’s costs, and award 

any further relief this Court deems just and proper. 

COUNT VIII 
BREACH OF CONTRACT (BYLAW AMENDMENT) - MONEY DAMAGES 

SETTLEMENT AGREEMENT 

136. Plaintiff repeats and realleges paragraphs 1 through 91 of its allegations as though 

fully stated herein. 

137. The Settlement Agreement is a valid and enforceable contract.  
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138. Illinois Farm Bureau fully performed its obligations under the Settlement 

Agreement, including by dismissing the Lawsuit and entering into the membership agreements 

with AFBF.   

139.  Without excuse or justification, AFBF breached the Settlement Agreement when it 

purported to enact the Amended Bylaw.  Through the Amended Bylaw, AFBF has breached both 

the express provisions of the Settlement Agreement and the implied duty of good faith and fair 

dealing incorporated into the Settlement Agreement.  

140. This breach has caused and will cause considerable money damages to Illinois Farm 

Bureau, as it has suffered and will suffer damages in the form of increased membership dues. 

141. WHEREFORE, Illinois Farm Bureau prays that this Court enter judgment in its 

favor and against AFBF, find that AFBF is liable for money damages, award prejudgment interest 

on money damages, award Illinois Farm Bureau’s costs, and award any further relief this Court 

deems just and proper. 

COUNT IX 
BREACH OF CONTRACT (BYLAW AMENDMENT) - MONEY DAMAGES 

2008 MEMBERSHIP AGREEMENT 

142. Plaintiff repeats and realleges paragraphs 1 through 91 of its allegations as though 

fully stated herein. 

143. The 2008 Membership Agreement is a valid and enforceable contract.  

144. Illinois Farm Bureau fully performed its obligations under the 2008 Membership 

Agreement, including operating under the terms and conditions of that agreement.   

145.  Without excuse or justification, AFBF breached the 2008 Membership Agreement 

when it purported to enact the Amended Bylaw.  Through the Amended Bylaw, AFBF has breached 
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both the express provisions of the 2008 Membership Agreement and the implied duty of good faith 

and fair dealing incorporated into the 2008 Membership Agreement.  

146. This breach has caused and will cause considerable money damages to Illinois Farm 

Bureau, as it has suffered and will suffer damages in the form of increased membership dues. 

147. WHEREFORE, Illinois Farm Bureau prays that this Court enter judgment in its 

favor and against AFBF, find that AFBF is liable for money damages, award prejudgment interest 

on money damages, award Illinois Farm Bureau’s costs, and award any further relief this Court 

deems just and proper. 

JURY DEMAND 

Plaintiff demands a trial by jury on all claims so triable. 

 

 
Dated: May 5, 2025 Respectfully submitted, 

 
/s/   Steven T. Whitmer                                       
 
Steven T. Whitmer # 6244114 
Steven.whitmer@troutman.com  
Julie L. Young # 6273285 
Julie.young@troutman.com 
Heidi L. Brady # 6323669 
heidi.brady@troutman.com 
TROUTMAN PEPPER LOCKE LLP 
111 South Wacker St., Suite 4100 
Chicago, IL 60606 
(312) 443-0700 
 
Robert T. Varney 
rvarney@varneylaw.com 
Mary Tallon 
mtallon@varneylaw.com 
ROBERT T. VARNEY & ASSOCIATES 
Attorneys and Counselors 
205 N. Main Suite 300 
Bloomington, IL 61701 
(309) 827-4444  
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EXHIBIT A 



SETTLEMENT AGREEMENT 

Pd 
This Settlement Agreement is entered into this -)  day of 

March, 1990, by and between the AMERICAN FARM BUREAU FEDERATION 

("AFBF") and the AMERICAN AGRICULTURAL INSURANCE COMPANY ("AAIC") 

on the one hand, and the ILLINOIS AGRICULTURAL ASSOCIATION 

("IAA"), COUNTRY MUTUAL INSURANCE COMPANY ("CMIC") and EFFINGHAM 

COUNTY FARM BUREAU, MACON COUNTY FARM BUREAU, OGLE COUNTY FARM 

BUREAU, PEORIA COUNTY FARM BUREAU, TAZEWELL COUNTY FARM BUREAU, 

and WOODFORD COUNTY FARM BUREAU (collectively referred to herein 

as the "COUNTIES") on the other hand. 

WHEREAS, AFBF filed in the United States Patent and 

Trademark Office (the "PTO") United States Collective Membership 

Mark Application Serial No. 452,924 on November 15, 1983, to 

register the designation FARM BUREAU and United States Service 

Mark Application Serial No. 456,201 on December 8, 1983, to 

register the designation FARM BUREAU INSURANCE; and 

WHEREAS, IAA and the COUNTIES filed Opposition No. 73,381 

against the FARM BUREAU application and Opposition No. 73,382 

against the FARM BUREAU INSURANCE application, which oppositions 

are the subject of proceedings presently pending before the PTO 

Trademark Trial and Appeal Board (said proceedings collectively 

referred to herein as the "PTO Opposition Proceedings"); and 

WHEREAS, CMIC filed suit against AFBF and AAIC on or about 

April 27, 1987, in the United States District Court for the 

Northern District of Illinois, captioned Country Mutual Insurance 



Co. v. American Farm Bureau Federation, et al., No. 87 C 3865 

(the "Federal Action"), in which CMIC alleged violations of the 

Lanham Act and breaches of fiduciary duties as more fully set 

forth in the complaint therein; and 

WHEREAS, the district court dismissed the Federal Action on 

August 31, 1988, and that dismissal was affirmed by the United 

States Court of Appeals for the Seventh Circuit on June 9, 1989; 

and 

WHEREAS, IAA and CMIC filed a complaint against AFBF, AAIC, 

the law firm of Roylance, Abrams, Berdo and Goodman, and Richard 

Flynt on or about August 28, 1989, in the Circuit Court for the 

Eleventh Judicial Circuit, County of McLean, Illinois, captioned 

Illinois Agricultural Association, et al. v. American Farm Bureau 

Federation, et al., No. 89L175 (the "State Action"), in which IAA 

and CMIC alleged various breaches of fiduciary duties, estoppel, 

breach of contract, and other claims as more fully set forth in 

the complaint therein; and 

WHEREAS, AFBF, AAIC and the other defendants have filed 

motions to dismiss and to stay the State Action and those motions 

are presently pending before the court; and 

WHEREAS, AFBF and AAIC deny all wrongdoing of any kind 

relating to the matters alleged in the Federal Action and the 

State Action; and 

WHEREAS, the parties hereto wish to resolve amicably all of 

the disputes between them relating to the PTO Opposition 
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Proceedings, the Federal Action, and the State Action without the 

expenses, risks, and distractions of further litigation; 

NOW THEREFORE, in consideration of the premises and the 

mutual covenants set forth herein and for valuable and mutual 

consideration, receipt and sufficiency of which are hereby 

acknowledged; 

IT IS STIPULATED AND AGREED, by and between AFBF and AAIC, 

by their undersigned duly authorized representatives, and IAA, 

CMIC and the COUNTIES, by their undersigned duly authorized 

representatives, as follows: 

1. Additional Definitions 

In addition to the terms defined above, as used herein 

the following terms shall have the following meanings: 

(a) "FARM BUREAU Marks" means the designation FARM 

BUREAU, the designation FARM BUREAU INSURANCE, or any other 

designation which includes the term FARM BUREAU or the letters 

FB, either alone or in combination with other words, symbols or 

letters and which denotes the FARM BUREAU organization. 

(b) "Affiliate" when applied with respect to an IAA 

affiliate means a present or future entity controlled by IAA 

through ownership of 50% or more of the voting stock or the right 

to elect a majority of the Board of Directors. 

2. Dismissal of the PTO Opposition Proceedings 

(a) Within five (5) days from the date of this 

Settlement Agreement, IAA and the COUNTIES shall withdraw with 

prejudice (in the forms attached hereto as Exhibits A and B) 
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their Oppositions Nos. 73,381 and 73,382 against AFBF's United 

States Collective Membership Mark Application Serial No. 452,924 

to register the FARM BUREAU mark and AFBF's United States Service 

Mark Application Serial No. 456,201 to register the FARM BUREAU 

INSURANCE mark. Each party shall bear their own costs of the PTO 

Opposition Proceedings. 

(b) IAA, CMIC and the COUNTIES agree not to petition to 

cancel or otherwise challenge in any way the United States 

Collective Membership Mark and Service Mark registrations 

resulting from the above-mentioned applications Serial Nos. 

452,924 and 456,201 and not to oppose, petition to cancel, 

challenge, object to or interfere with in any way any other 

present or future AFBF applications to register, registrations 

of, or use of any of the FARM BUREAU Marks. 

3. Dismissal of the State Court Action and Release 

(a) Within five (5) days from the date of this 

Settlement Agreement, IAA and CMIC shall dismiss with prejudice 

(in the form attached hereto as Exhibit C) all of their claims 

against AFBF and AAIC in the State Action, with each party hereto 

bearing its own costs. 

(b) All claims, rights, demands, and causes of action 

of whatever nature by any party hereto or any of their officers, 

directors, agents, successors, assigns, representatives, 

affiliates, or related entities against any other party hereto or 

any of their officers, directors, agents, successors, assigns, 

representatives, affiliates, or related entities asserted or 
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assertable in connection with, arising out of, or in any way 

relating to any of the matters, transactions, or events which are 

the subject of the complaint in the State Action, the complaint 

in the Federal Action, or the notices of opposition in the PTO 

Opposition Proceedings are hereby released and forever 

discharged. This mutual release is a specific release of the 

matters specified in the preceding sentence and shall not be 

construed as a general release. 

4. Execution of Current Membership Agreement 

Within five (5) days from the date of this Settlement 

Agreement, IAA and AFBF shall sign and execute the current 

version of the AFBF Membership Agreement in the form attached 

hereto as Exhibit D (the "Membership Agreement"). 

5. Interpretation of Membership Agreement In Accordance 
With Settlement Agreement 

The Membership Agreement between IAA and AFBF, as referred 

to herein, shall be interpreted in accordance with the provisions 

of this Settlement Agreement and, in the event any discrepancies 

or inconsistencies exist between the provisions of this 

Settlement Agreement and the Membership Agreement, the provisions 

of this Settlement Agreement shall control. 

6. Interpretation of the Membership Agreement 

(a) For the purposes of the Membership Agreement, the 

term "affiliate" shall have the same meaning as provided in 

subparagraph 1(b) of this Settlement Agreement. 

-5-



(b) As long as IAA abides by the terms of the 

Membership Agreement, AFBF shall take no action to terminate 

IAA's membership in AFBF. 

(c) As long as IAA remains a member of AFBF, IAA, its 

county Farm Bureaus, its affiliates, and those entities listed in 

Exhibit E attached hereto currently using the FARM BUREAU Marks 

shall continue to have the exclusive right to do so in the State 

of Illinois, provided that such use conforms with the Membership 

Agreement. However, nothing in this Settlement Agreement shall 

be construed as limiting or restricting the rights of AFBF, AAIC 

and their subsidiaries and related entities from using the FARM 

BUREAU Marks in the State of Illinois for the purposes for which 

they have traditionally used the FARM BUREAU Marks in the State 

of Illinois. 

(d) New uses of the FARM BUREAU Marks by IAA or its 

affiliates shall be subject to the terms of the Membership 

Agreement and must be approved in writing by the AFBF Board of 

Directors, provided, however, that AFBF shall not unreasonably 

withhold its consent as long as such new uses conform with 

traditional uses of the FARM BUREAU Marks by IAA or its 

affiliates. New uses of the FARM BUREAU Marks by county Farm 

Bureaus in Illinois shall be subject to approval by IAA and 

consistent with the Membership Agreement, provided, however, that 

IAA shall not unreasonably withhold its consent as long as such 

new uses conform with traditional uses of the FARM BUREAU Marks 

by the county Farm Bureaus in Illinois. 
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(e) Subject to the provisions of subparagraphs 6(c) and 

6(d) above, current uses of the FARM BUREAU Marks by IAA, its 

county Farm Bureaus, its affiliates, and the entities listed in 

Exhibit E in the State of Illinois and approved new uses of the 

FARM BUREAU Marks in the State of Illinois that are consistent 

with traditional uses by IAA, its county Farm Bureaus, its 

affiliates, and the entities listed on Exhibit E shall be free of 

any royalty or other like charge. Any other new uses of the FARM 

BUREAU Marks in the State of Illinois by IAA, its county Farm 

Bureaus, and its affiliates shall be free of any royalty or other 

like charge unless such a royalty or charge is established as a 

matter of AFBF policy and applies to all state Farm Bureaus 

equally and in the same manner. 

(f) As long as IAA remains a member of AFBF, IAA and 

its affiliates shall have the right to use the FARM BUREAU Marks 

outside of the State of Illinois without limitation or 

interference by AFBF as long as such use conforms with the 

Membership Agreement and is consented to by the state Farm 

Bureaus in those states where such use occurs. All such use 

shall be free of any royalty or other like charge by AFBF. 

(g) AFBF agrees that (exclusive of improper use of the 

FARM BUREAU Marks) it will not seek to limit or terminate IAA's 

membership rights in AFBF by reason of the business activities of 

IAA's affiliates. Furthermore, AFBF shall not limit any 

activities of IAA's affiliates that are not conducted under the 

FARM BUREAU Marks. Notwithstanding the foregoing, nothing herein 

-7-



shall limit or restrict AFBF's rights to challenge any improper 

use of the FARM BUREAU Marks by IAA or its affiliates or 

otherwise prevent enforcement of any rights which AFBF may have 

with respect to the FARM BUREAU Marks. 

(h) Nothing in this Settlement Agreement shall affect 

AFBF's rights to charge and establish the amount of membership 

dues in accordance with the Membership Agreement and AFBF's By-

laws. 

7. Mediation and Dispute Resolution 

(a) In the event that disputes arise between the 

parties hereto concerning the provisions of this Settlement 

Agreement or the provisions of the Membership Agreement, 

including disputes over use of the FARM BUREAU Marks or disputes 

over membership rights, the parties agree to submit such disputes 

to mediation before a neutral mediator selected by agreement of 

all parties to the dispute. No party to this Settlement 

Agreement shall commence judicial or administrative proceedings 

with respect to any such dispute without first making a good 

faith effort to resolve the dispute through mediation. The 

parties hereto agree to use their best efforts to resolve any 

disputes between them without resort to judicial or 

administrative proceedings. If the parties are unable to agree 

upon a neutral mediator or if the parties cannot resolve their 

dispute through mediation, any party hereto may initiate 

appropriate judicial or administrative proceedings to resolve the 

dispute and may seek any and all available legal and equitable 

remedies. 
-8-



(b) IAA's membership rights in AFBF shall neither be 

threatened, limited, nor terminated by reason of an alleged 

instance of improper use of the FARM BUREAU Marks by IAA, its 

county Farm Bureaus, or its affiliates without compliance with 

the following steps: 

(i) the allegations shall be subjected to the mediation 

procedure provided for in Paragraph 7(a) hereof for a 

maximum period of 60 days, and 

(ii) should such mediation procedure fail, or should 

such mediation not be completed within 60 days, the 

allegations shall be reviewed by a three-member panel 

which shall be chosen within 30 days after termination 

of the mediation procedure. That panel shall render 

findings and conclusions on the allegations within 60 

days of submission of the allegations to it. AFBF shall 

choose one panel member, IAA shall choose a second panel 

member, and those two panel members shall choose, or 

provide for the selection of, a neutral third member who 

must be a trademark expert if either panel member so 

requires. The panel shall submit its findings and 

conclusions to the respective Boards of Directors of IAA 

and AFBF. In the event of a panel determination that 

IAA, its county Farm Bureaus, or its affiliates have 

engaged in improper use of the FARM BUREAU Marks, IAA, 

its county Farm Bureaus, or its affiliates shall have a 

30-day period to cease the alleged improper use of the 
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FARM BUREAU Marks. In the event that the panel, 

pursuant to the review provided for in this Subparagraph 

7(b)(ii), shall have once determined that either IAA, 

its county Farm Bureaus, or its affiliates has engaged 

in improper use, subsequent instances of alleged 

improper use of the FARM BUREAU Marks shall be subject 

only to a 60-day mediation procedure as provided for in 

Paragraph 7(a) hereof. 

Subject only to the foregoing, AFBF shall have all rights to 

challenge any improper use or enforce any rights with respect to 

the FARM BUREAU Marks and nothing herein shall affect the 

validity and enforceability of, or AFBF's ownership of, the FARM 

BUREAU Marks. 

8. Settlement Not an Admission 

This Settlement Agreement, and any negotiations or 

proceedings connected with it, shall not in any event constitute, 

be construed as, or be deemed to be evidence of, an admission of, 

or concession of any wrongdoing by any party hereto. 

9. Binding Effect 

This Settlement Agreement shall be binding upon and inure to 

the benefit of the parties hereto and their respective successors 

and assigns. 

10. Collaborative Drafting 

The parties hereto agree that no single party shall be 

deemed to have drafted this Settlement Agreement or any portion 

thereof. This Settlement Agreement is the product of the 

collaborative effort of the parties hereto and their counsel. 
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11. Governing Law 

This Settlement Agreement shall be construed in accordance 

with federal trademark law and the laws of the State of Illinois. 

12. Entire Agreement 

This Settlement Agreement constitutes the entire agreement 

of the parties hereto with respect to the subject matter hereof 

and may not be modified or amended except in a signed writing. 

13. Waiver 

The waiver by any party of any breach of this Settlement 

Agreement shall not be deemed or construed as a waiver of any 

other breach. 

14. Authorized Representatives 

The undersigned represent that they are duly authorized by 

their respective boards of directors to sign this Settlement 

Agreement on behalf of their respective parties. 

AMERICAN FARM BUREAU FEDERATION 

By:  
President 

AMERICAN AGRICULTURAL INSURANCE COMPANY 

By:  
President
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IN THE UNITED STATES PATENT AND TRADEMARK OFFICE 
BEFORE THE TRADEMARK TRIAL AND APPEAL BOARD 

ILLINOIS AGRICULTURAL ASSOCIA- : 
TION, KNOWN AS THE ILLINOIS FARM : 
BUREAU, EFFINGHAM COUNTY FARM : 
BUREAU, MACON COUNTY FARM : 
BUREAU, OGLE COUNTY FARM BUREAU, 
PEORIA COUNTY FARM BUREAU, 

: 
: 

Opposition No. 73,381 

TAZEWELL COUNTY FARM BUREAU AND 
WOODFORD COUNTY FARM BUREAU, 

: 
: 

Mark: FARM BUREAU 

Opposers, : 

v. : 

AMERICAN FARM BUREAU : 
FEDERATION, : 

Applicant. : 

VOLUNTARY WITHDRAWAL WITH PREJUDICE 

Opposers, through their undersigned attorneys, hereby 

withdraw the above-identified opposition with prejudice. 

Respectfully submitted, 

ILLINOIS AGRICULTURAL ASSOCIATION, 
known as the ILLINOIS FARM BUREAU, 
EFFINGHAM COUNTY FARM BUREAU, 
MACON COUNTY FARM BUREAU, OGLE 
COUNTY FARM BUREAU, PEORIA COUNTY 
FARM BUREAU, TAZEWELL COUNTY FARM 
BUREAU and WOODFORD COUNTY FARM 
BUREAU 

By: 
One of the Attorneys 
for Opposers 
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Scott F. Turow 
Samuel Fifer 
Carol Anne Been 
Sonnenschein Carlin Nath 

& Rosenthal 
8000 Sears Tower 
233 South Wacker Drive 
Chicago, Illinois 60606 
(312) 876-8000 

Jerome P. Weiss 
Sonnenschein Carlin Nath 

& Rosenthal 
1201 Pennsylvania Ave, N.W. 
Suite 700 
Washington, D.C. 20004 
(202) 637-2000 

Thomas G. Carulli 
Cooper & Dunham 
30 Rockefeller Plaza 
New York, New York 10112 
(212) 977-9550 

DATED: 

CERTIFICATE OF SERVICE 

I hereby certify that the foregoing correspondence was 

mailed to Richard A. Flynt, Esq., Roylance, Abrams, Berdo & 

Goodman, 1225 Connecticut Avenue, N.W., Washington, D.C. 20036-

2680, via first class mail, postage pre-paid, on this   day 

of March, 1990. 



IN THE UNITED STATES PATENT AND TRADEMARK OFFICE 
BEFORE THE TRADEMARK TRIAL AND APPEAL BOARD 

ILLINOIS AGRICULTURAL ASSOCIA-
TION, KNOWN AS THE ILLINOIS FARM 
BUREAU, EFFINGHAM COUNTY FARM 
BUREAU, MACON COUNTY FARM 
BUREAU, OGLE COUNTY FARM BUREAU, 
PEORIA COUNTY FARM BUREAU, 
TAZEWELL COUNTY FARM BUREAU AND 
WOODFORD COUNTY FARM BUREAU, 

Opposers, 

v. 

AMERICAN FARM BUREAU 
FEDERATION, 

Opposition No. 73,382 

Mark: FARM BUREAU INSURANCE 

Applicant. 

VOLUNTARY WITHDRAWAL WITH PREJUDICE 

Opposers, through their undersigned attorneys, hereby 

withdraw the above-identified opposition with prejudice. 

Respectfully submitted, 

ILLINOIS AGRICULTURAL ASSOCIATION, 
known as the ILLINOIS FARM BUREAU, 
EFFINGHAM COUNTY FARM BUREAU, 
MACON COUNTY FARM BUREAU, OGLE 
COUNTY FARM BUREAU, PEORIA COUNTY 
FARM BUREAU, TAZEWELL COUNTY FARM 
BUREAU and WOODFORD COUNTY FARM 
BUREAU 

By: 
One of the Attorneys 
for Opposers 

EXHIBIT B 



Scott F. Turow 
Samuel Fifer 
Carol Anne Been 
Sonnenschein Carlin Nath 

& Rosenthal 
8000 Sears Tower 
233 South Wacker Drive 
Chicago, Illinois 60606 
(312) 876-8000 

Jerome P. Weiss 
Sonnenschein Carlin Nath 

& Rosenthal 
1201 Pennsylvania Ave, N.W. 
Suite 700 
Washington, D.C. 20004 
(202) 637-2000 

Thomas G. Carulli 
Cooper & Dunham 
30 Rockefeller Plaza 
New York, New York 10112 
(212) 977-9550 

DATED: 

CERTIFICATE OF SERVICE 

I hereby certify that the foregoing correspondence was 

mailed to Richard A. Flynt, Esq., Roylance, Abrams, Berdo & 

Goodman, 1225 Connecticut Avenue, N.W., Washington, D.C. 20036-

2680, via first class mail, postage pre-paid, on this   day 

of March, 1990. 



STATE OF ILLINOIS 
IN THE CIRCUIT COURT OF THE ELEVENTH JUDICIAL CIRCUIT 

MCLEAN COUNTY, ILLINOIS 

ILLINOIS AGRICULTURAL ASSOCIATION, 
an Illinois not-for-profit 
corporation, et al., 

Plaintiffs, 

v. 

AMERICAN FARM BUREAU FEDERATION, 
an Illinois not-for-profit 
corporation, et al., 

Defendants. 

No. 89L175 

Judge Townley 

STIPULATION OF DISMISSAL 

It is hereby stipulated by plaintiffs, Illinois Agricultural 

Association and Country Mutual Insurance Company, and defendants, 

American Farm Bureau Federation, American Agricultural Insurance 

Company, Richard Flynt, and Roylance, Abrams, Berdo & Goodman, 

that the above-captioned action be dismissed with prejudice, each 

party to bear its own costs. An appropriate order is submitted 

herewith. 

By: 
Scott F. Turow 
Sonnenschein Carlin Nath 

& Rosenthal 
8000 Sears Tower 
Chicago, Illinois 60606 
(312) 876-8000 
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Counsel for Plaintiffs ILLINOIS 
AGRICULTURAL ASSOCIATION and 
COUNTRY MUTUAL INSURANCE COMPANY 

By: 
Marc Gary 
Mayer, Brown & Platt 
2000 Pennsylvania Avenue, N.W. 
Washington, D.C. 20006 
(202) 463-2000 

Counsel for Defendants AMERICAN FARM 
BUREAU FEDERATION and AMERICAN 
AGRICULTURAL INSURANCE COMPANY 

By: 
Gary Kostow 
Clausen, Miller, Gorman, Caffrey 

& Witous, P.C. 
10 South LaSalle Street 
Chicago, Illinois 60603 
(312) 855-1010 

Counsel for Defendants RICHARD FLYNT 
and ROYLANCE, ABRAMS, BERDO & GOODMAN 

March , 1990 
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STATE OF ILLINOIS 
IN THE CIRCUIT COURT OF THE ELEVENTH JUDICIAL CIRCUIT 

MCLEAN COUNTY, ILLINOIS 

ILLINOIS AGRICULTURAL ASSOCIATION, 
an Illinois not-for-profit 
corporation, et al., 

Plaintiffs, 

v. 

AMERICAN FARM BUREAU FEDERATION, 
an Illinois not-for-profit 
corporation, et al., 

Defendants. 

ORDER 

No. 89L175 

This cause coming on to be heard on the stipulation of the 

parties and the Court being fully advised. 

IT IS ORDERED that the above-captioned cause be, and hereby 

is, dismissed with prejudice. 

IT IS FURTHER ORDERED that each party shall bear its own 

costs. 

Dated this   day of  

1990. 

Circuit Judge 



MEMBERSHIP AGREEMENT 

AMERICAN FARM BUREAU FEDERATION 

THIS AGREEMENT, made and entered into by and between the American Farm Bureau Federation (hereinafter 

called "AFBF") and the  

(hereinafter called "State Association"), and other member State Farm Bureaus which are, or may hereafter become, 

signatories to similar agreements, WITNESSETH: 

WHEREAS, the major objective and purpose of the AFBF is to promote, protect and represent the business, 
economic, social and educational interests of farmers and ranchers of this Nation, and to develop agriculture; 

WHEREAS, State Association, being a member of the AFBF and having similar objectives and purposes, is desirous 
of cooperating with the AFBF and the other member State Farm Bureaus in the attainment of these common objectives 
and purposes; 

WHEREAS, AFBF has as its further objective to correlate Farm Bureau activities and strengthen its member State 
Farm Bureaus, and the State Association has a similar objective with respect to its County Farm Bureaus; and 

WHEREAS, the parties hereto recognize that these objectives and purposes can best be attained through the 
adoption and support of sound organizational principles and policies for all units of the Farm Bureau organization 
(County, State and National), including their affiliates, within the guidelines of this Agreement; 

NOW, THEREFORE in consideration of their mutual obligations, the parties hereto agree as follows: 

1. COOPERATIVE RELATIONSHIPS. (a) AFBF shall maintain, during the tenure of this Agreement, its federation 
form of organization, as defined in its Bylaws; its faith in the county or parish Farm Bureaus as the basic unit of the Farm 
Bureau organization; and its desire and intention of cooperating, in the fullest possible measure, with State Association in 
achieving the objectives of Farm Bureau, recognizing at all times the rights and responsibilities of State Association with 
respect to state matters. 

(b) State Association shall be structured on a sound organizational basis, which, among other things, recognizes the 
basic rights and responsibilities of (i) the County Farm Bureau with respect to county matters; (ii) other State Farm 
Bureaus with respect to their respective state affairs; and (iii) the AFBF with respect to national and international 
matters. 

(c) State Association should enter into uniform cooperative agreements with its County Farm Bureaus, similar in 
nature to this Agreement, in order to establish the proper relationships between the County Farm Bureaus and the State 
Association, and among the several County Farm Bureaus, to the end that effective cooperation and coordination may be 
achieved and maintained among the various units of the Farm Bureau organization. 

EXHIBIT D 



2. ARTICLES AND BYLAWS. State Association will conform to, and abide by, the provisions of the Articles of 
Incorporation and Bylaws of AFBF. 

3. JURISDICTION OF STATE ASSOCIATION. (a) So long as State Association honors the covenants of this agreement 
and remains a signatory hereto, State Association shall be the one and only state-wide member entitled to AFBF 
membership and authorized to use the "FARM BUREAU" or "FB" designations, either directly or through affiliates 
approved pursuant to Section 7(b), within the respective territory of State Association. State Association shall have 
exclusive jurisdiction on all matters directly affecting State Association pertaining to its dues, budgets, constitution and 
bylaw provisions, and other matters of state and local policy and concern, provided, however, that same do not conflict 
with the Articles of Incorporation and Bylaws of AFBF or the covenants of this Agreement. 

(b) For purposes of this Agreement, "affiliates" shall mean those companies or other entities which use the 
designations "FARM BUREAU" or "FB" in the conduct of their affairs and which are subject to the influence of one or 
more State Associations or AFBF through such means as ownership (including partial ownership), positions on the Board 
of Directors or licenses. 

4. NATIONAL AND INTERNATIONAL POLICIES. (a) Except as provided in (b) of this Section, State Association and 
its affiliates shall be bound by public policy resolutions involving national or international issues adopted by the AFBF 
Voting Delegates, interpretations of such resolutions adopted by the AFBF Board of Directors, and other actions adopted 
by the AFBF Board of Directors relating to national and international policy issues. 

(b) It is in the best interest of the Farm Bureau organization at the local, state and national levels to be supportive of 
the national and international policy positions adopted by the AFBF Voting Delegates, including interpretations of such 
positions by the AFBF Board of Directors. If it appears to State Association that it may not wish to support or otherwise 
be bound by an AFBF policy position, or Board interpretations thereof, State Association shall, within 60 days after 
adoption of the AFBF policy, or Board interpretations thereof, extend a written invitation to the AFBF President to 
discuss such policy. The invitation may be issued by State Association's President, Board of Directors, or other authority 
as provided in its Bylaws and shall state the reasons for the opposition. The President may designate the Vice President or 
any member of the Board of Directors to represent AFBF at such meeting. State Association shall no longer be bound to 
support the AFBF policy at issue after the earlier of the following dates: 

(i) The date on which State Association meets with the AFBF representative pursuant to invitation as provided in 
this section. 

(ii) The 60th day following the date of the invitation. 

(c) In the event State Association is no longer bound by AFBF policy pursuant to (b) of this Section, State Association 
shall use discretion if it publicly advocates a view contrary to AFBF policy so as not to subvert the position adopted by 
the AFBF. 

(d) AFBF shall not provide its services or facilities or otherwise lend support to a State Association for the purpose of 
helping such State Association support a view contrary to AFBF policy. 

5. MEDIATION/ARBITRATION. (a) In the event of a dispute between two or more State Associations, which they are 
unable to resolve, the parties may submit the dispute to the AFBF President for mediation. The AFBF President and two 
persons selected by the President and approved by the AFBF Board of Directors shall meet with the disputing parties to 
help the parties resolve the dispute in a fair and equitable manner. 

(b) If the dispute is not settled by mediation, the parties may settle the dispute by arbitration according to the 
arbitration rules established or adopted by the American Arbitration Association, as may be amended, and judgment 
upon the decision or award by arbitration may be entered in any court having jurisdiction thereof. The parties to the 
dispute shall pay their own expenses and equally share and pay the costs of arbitration. 

(c) AFBF may, at its discretion, intervene in any arbitration proceeding instituted under this Section in which it has a 
substantial interest if it is so authorized by a majority vote of the AFBF Board of Directors. In the event AFBF decides to 
intervene, it shall be entitled to present evidence and argument relevant to the determination of the dispute. 



6. WORKING WITH ALLIES. AFBF and State Association shall seek the support of the leadership and membership of 
organized groups, both inside and outside of agriculture, for Farm Bureau's policies and programs. However, in working 
with other groups, all units of the Farm Bureau organization (County, State and National) should adhere to a policy of 
correlated but separate action and avoid joining with other groups when Farm Bureau policies would thereby be 
compromised. Farm Bureau policies are compromised when affiliation or cooperation with an allied organization or group 
results in support by the County, State or AFBF of a matter which is in conflict with Farm Bureau policy. 

7. USE OF THE DESIGNATIONS "FARM BUREAU" AND "FB". (a) On behalf and for the benefit and protection of 
the collective Farm Bureau organization (County, State and National), AFBF holds the ownership of the designations 
"FARM BUREAU" and "FB" with the right to obtain registrations for those designations in the United States Patent 
and Trademark Office. 

(b) AFBF and State Association shall ensure that no affiliate (as defined in Section 3(b) of this Agreement) shall use 
the designations "FARM BUREAU" or "FB" without obtaining written permission from the AFBF Board of Directors. 
AFBF may revoke such permission upon request by State Association or upon action by the AFBF Board of Directors. 

(c) AFBF and State Association shall conduct their operations, and assure that operations of their affiliates are 
conducted in a manner consistent with this Agreement, the AFBF Articles of Incorporation, the AFBF Bylaws, and the 
policies and resolutions duly adopted by the AFBF Voting Delegates and interpretations of such policy by the Board of 
Directors. 

8. COPYRIGHTED MATERIALS AND DESIGNATIONS OTHER THAN "FARM BUREAU" AND "FB". Upon 
request, AFBF may extend to State Association, under prescribed written guidelines, the right, privilege and authority to 
use any copyright, trademark, trade name or service mark owned and/or controlled by AFBF; such right and privilege, 
however, to be considered as being subject to revocation upon reasonable written notice, or in the event State Association 
shall discontinue its relationship with AFBF. 

9. MEMBERSHIP AND FISCAL MATTERS. (a) State Association shall be responsible for maintaining at all times an 
adequate system of records and accounts which will disclose the name and address of each individual Farm Bureau 
member in good standing. 

(b) All individual membership dues collected by State Association for the AFBF during the current AFBF fiscal year 
for the current AFBF fiscal year shall be paid to the AFBF not later than the fifteenth day of the month following the 
month in which such dues are collected. For the month of November, membership dues should reach the AFBF office by 
November 30. If it is impossible to transmit all membership dues to the AFBF office by November 30, AFBF will 
recognize a written notice from State Association dated not later than midnight, November 30, advising that a check for a 
specific amount covering membership dues has been placed in the U.S. mail. In the event State Association collects 
membership dues for AFBF in the current AFBF fiscal year for any future AFBF fiscal year, such dues shall be paid to 
AFBF not later than January fifteenth of the fiscal year for which they are collected. 

(c) AFBF and State Association shall have the right, at any reasonable time, to inspect, examine and audit the books 
of account and records of each other, the expense of same being assumed by the party making such examination. 

(d) AFBF and State Association shall furnish the other with a copy of its annual audited financial statement. 

(e) AFBF and State Association recognize the need and urgency for an early classification of members by all County 
Farm Bureaus in order to make certain that the control of Farm Bureau will always remain in the hands of bona fide 
farmers and ranchers. Classification of members permits the acceptance into membership of those persons who share in 
the beliefs of the organization but who may not be bona fide farmers and ranchers, without surrendering farmer control. 

The terms "voting member" and "non-voting" or "associate member" should be used to designate the two types of 
membership. Associate members should also be non-voting. The following minimum eligibility requirements for voting 
membership should be established: 

Persons, partnerships, unincorporated associations and corporations, actively engaged in the production of agricultural 
products (including horticultural crops and forest products), who receive a substantial portion of their income from such 
products, including lessees and tenants of land used for the production of such products, and lessors and landlords who 
receive as rent, either in kind or cash, the equivalent of all or part of the crop raised on the leased or rented premises, are 
eligible to apply for voting membership in the organization. 



10. ECONOMIC SERVICES. (a) Each party hereto shall maintain sufficient influence on affiliates, including affiliates 
operating on behalf of two or more State Associations, to assure a satisfactory relationship with the Farm Bureau 
organization, and to protect the economic interest of individual Farm Bureau members. 

(b) AFBF and its affiliates shall offer their programs and activities within State Association's state of jurisdiction 
only with the written consent of the Board of Directors of State Association. In the event that the Board of Directors of 
State Association later decides that such programs and activities shall be discontinued, the AFBF affiliate shall be given 
reasonable time in which to discontinue offering them. 

11. TERMINATION OF AGREEMENT. When duly executed, this Agreement shall supersede all previous membership 
agreements between the AFBF and State Association. This Agreement may be terminated by AFBF or State Association 
at any time by mailing written notice thereof, certified or registered mail, to the last known principal address of the other 
party; provided, that State Association shall pay to AFBF one-twelfth (1/12) of the dues paid to AFBF by State 
Association during the previous AFBF fiscal year times the number of months from the beginning of the current AFBF 
fiscal year to and including the month in which notice of termination is mailed. Termination of this Agreement by State 
Association shall constitute resignation from membership in the AFBF under Article III of the AFBF Bylaws. 

IN WITNESS WHEREOF, this Agreement has been executed in duplicate by the parties hereto 

on this  day of  , 19 

AMERICAN FARM BUREAU FEDERATION 
(State Association) 

By   By  
President President 

ATTEST   ATTEST  
Secretary Secretary 

(SEAL) (SEAL) 



EXHIBIT E 

RELATED ENTITIES WHICH USE "FARM BUREAU" MARKS 

Illinois Agricultural Auditing Association 

Interstate Producers Livestock Association 

Prairie Farms Dairy, Inc. and its subsidiaries 

IAA Federal Credit Union 

IAA Recreation Association 

GROWMARK, Inc., its subsidiaries and member companies. 

Each of the above, from time to time, indicates a relationship to the Illinois 

Agricultural Association ("IAA") or the "Illinois Farm Bureau." The means of 

reflecting this relationship varies, from time to time and from company to 

company. 

benefits, 

"Illinois 

These means include requiring membership to qualify for certain 

identifying that the company serves employees or members of the IAA, 

Farm Bureau," or a County Farm Bureau; identification of the origin 

of the company with the IAA, "Illinois Farm Bureau," or a County Farm Bureau. 

DESCRIPTION OF ACTIVITIES OF RELATED ENTITIES 

WHICH USE "FARM BUREAU" MARKS 

1. Illinois Agricultural Auditing Association ("Auditing Association"). The 

Auditing Association provides auditing services to county Farm Bureaus and 

farmer-owned cooperatives primarily in Illinois, but also in Wisconsin and 

Iowa. As stated in the general paragraph above, the Auditing Association from 

time to time in its publications identifies its association with the "Illinois 

Farm Bureau." The IAA owns preferred stock in the Auditing Association and a 

member of the IAA Board of Directors serves on the Board of Directors of the 

Auditing Association. 

2. Interstate Producers Livestock Association ("IPLA"). IPLA is a multi-state 

cooperative formed through the merger of several livestock marketing 

cooperatives affiliated in one way or another with farmers organizations in 



Missouri, Iowa and Illinois. Reflecting this particular origin, IPLA 

represents that it is "affiliated with Farm Bureau" in certain advertisements 

of its services. The IAA, the Iowa and Missouri Farm Bureau Federations each 

awn preferred stock in IPLA and elects one member to the IPLA Board of 

Directors. In addition to operations in Iowa, Illinois and Missouri, IPLA 

operates two sales locations in the state of Kentucky. 

3. GROWMARK, Inc. ("GROWMARK"). GROWMARK is a multi-state regional federated 

cooperative serving local cooperatives owned by farmers. The Board of 

Directors of GROWMARK includes representatives from the Board of Directors of 

the IAA, the Iowa Farm Bureau Federation and Wisconsin Farm Bureau Federation. 

In addition, each of these State Farm Bureaus own preferred stock in GROWMARK. 

In advertisements of GROWMARK products (identified as "FS") the tag line 

"affiliated with Farm Bureau" is used. This tag line is used in all three 

states in which GROWMARK markets agricultural supplies. In addition, a number 

of member supply companies which are owners of GROWMARK, require "Farm Bureau" 

membership in the county and state Farm Bureau to qualify for membership in 

their cooperatives. 

4. Prairie Farms Dairy, Inc. ("PFD"). PFD is an Illinois cooperative which 

acquires milk from its members, processes and markets that milk through one or 

another of its divisions in the states of Iowa, Missouri, Wisconsin, Illinois, 

Indiana, Kentucky, Tennessee, and Arkansas. In addition, subsidiaries and/or 

joint ventures managed. by Prairie Farms operate in Nebraska, Kansas, Oklahoma 

and Arkansas. Prairie Farms Dairy, from time to time, indicates that it was 

founded and developed through close association with the "Illinois Farm 

Bureau." In addition, membership in the cooperative is restricted to members 

of IAA, Iowa Farm Bureau Federation and Missouri. 

5. IAA Recreation Association ("IAARA"). IAARA is a non-profit corporation 

located in Bloomington, Illinois and offers recreational programs and services 

to employees of the Illinois Agricultural Association, affiliated and related 

companies. These activities are designed to serve employees and their 

families. Promotional material describing the activities of the IAARA 

contains reference to the fact that these activities are open to "Farm Bureau 

family" employees, and their families. 



6 IAA Federal Credit Union ("Credit Union"). The Credit Union is chartered 

as a Federal Credit Union which provides services generally associated with a 

Credit Union (savings, checking and loans) to employees and certain members of 

the Illinois Agricultural Association and employees of other related 

organizations (including employees of the American Farm Bureau Federation). 

In identifying its services, the Credit Union advertises that its services are 

a benefit of membership in the "Illinois Farm Bureau" and directs that persons 

interested in these services contact their "county Farm Bureau." 
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EXHIBIT B 



'NOTE : THIS MEMBERSHIP AGREEMENT HAS BEEN EXECUTED IN ACCORDANCE WITH PARAGRAPH 4 OF 
THE "SETTLEMENT AGREEMENT" DATED MARCH 23, 1990, BETWEEN ILLINOIS AGRICULTURAL 
ASSOCIATION AND COUNTRY MUTUAL INSURANCE COMPANY ON THE ONE HAND AND AMERICAN 
FARM BUREAU FEDERATION AND AMERICAN AGRICULTURAL INSURANCE COMPANY ON THE 
OTHER, AND IS SUBJECT TO THE TERNS OF SAID "SETTLEMENT AGREEMENT." 

MEMBERSHIP AG 

AMERICAN FARM BUREAU FEDERATION 

THIS AGREEMENT, made and entered into by and between the American Farm Bureau Federation (hereinafter 

jailed "AFBF") and the Illinois Agricultural Association 

(hereinafter called "State Association"), and other member State Farm Bureaus which are, or may hereafter become, 

signatories to similar agreements, WITNESSETH: 

WHEREAS, the major objective and purpose of the AFBF is to promote, protect and represent the business, 
economic, social and educational interests of farmers and ranchers of this Nation, and to develop agriculture; 

WHEREAS, State Association, being a member of the AFBF and having similar objectives and purposes, is desirous 
f cooperating with the AFBF and the other member State Farm Bureaus in the attainment of these common objectives 

and purposes; 

WHEREAS, AFBF has as its further objective to correlate Farm Bureau activities and strengthen its member State 
Farm Bureaus, and the State Association has a similar objective with respect to its County Farm Bureaus; and 

WHEREAS, the parties hereto recognize that these objectives and purposes can best be attained through the 
adoption and support of sound organizational principles and policies for all units of the Farm Bureau organization 
(County, State and National), including their affiliates, within the guidelines of this Agreement; 

NOW, THEREFORE in consideration of their mutual obligations, the parties hereto agree as follows: 

1. COOPERATIVE RELATIONSHIPS. (a) AFBF shall maintain, during the tenure of this Agreement, its federation 
form of organization, as defined in its Bylaws; its faith in the county or parish Farm Bureaus as the basic unit of the Farm 
Bureau organization; and its desire and intention of cooperating, in the fullest possible measure, with State Association in 
achieving the objectives of Farm Bureau, recognizing at all times the rights and responsibilities of State Association with 
respect to state matters. 

(b) State Association shall be structured on a sound organizational basis, which, among other things, recognizes the 
basic rights and responsibilities of (i) the County Farm Bureau with respect to county matters; (ii) other State Farm 
Bureaus with respect to their respective state affairs; and (iii) the AFBF with respect to national and international 
matters. 

(c) State Association should enter into uniform cooperative agreements with its County Farm Bureaus, similar in 
nature to this Agreement, in order to establish the proper relationships between the County Farm Bureaus and the State 
Association, and among the several County Farm Bureaus, to the end that effective cooperation and coordination may be 
achieved and maintained among the various units of the Farm Bureau organfration. 



2. ARTICLES AND BYLAWS. State Association will conform to, and abide by, the provisions of the Articles of 
Incorporation and Bylaws of AFBF. 

3. JURISDICTION OF STATE ASSOCIATION. (a) So long as State Association honors the covenants of this agreement 
and remains a signatory hereto, State Association shall be the one and only state-wide member entitled to AFBF 
membership and authorized to use the "FARM BUREAU" or "FB" designations, either directly or through affiliates 
approved pursuant to Section 7(b), within the respective territory of State Association. State Association shall have 
exclusive jurisdiction on all matters directly affecting State Association pertaining to its dues, budgets, constitution and 
bylaw provisions, and other matters of state and local policy and concern, provided, however, that same do not conflict 
with the Articles of Incorporation and Bylaws of AFBF or the covenants of this Agreement. 

(b) For purposes of this Agreement, "affiliates" shall mean those companies or other entities which use the 
designations "FARM BUREAU" or "FB" in the conduct of their affairs and which are subject to the influence of one or 
more State Associations or AFBF through such means as ownership (including partial ownership), positions on the Board 
of Directors or licenses. 

4. NATIONAL AND INTERNATIONAL POLICIES. (a) Except as provided in (b) of this Section, State Association and 
its affiliates shall be bound by public policy resolutions involving national or international issues adopted by the AFBF 
Voting Delegates, interpretations of such resolutions adopted by the AFBF Board of Directors, and other actions adopted 
by the AFBF Board of Directors relating to national and international policy issues. 

(b) It is in the best interest of the Farm Bureau organization at the local, state and national levels to be supportive of 
the national and international policy positions adopted by the AFBF Voting Delegates, including interpretations of such 
positions by the AFBF Board of Directors. If it appears to State Association that it may not wish to support or otherwise 
be bound by an AFBF policy position, or Board interpretations thereof, State Association shall, within 60 days after 
adoption of the AFBF policy, or Board interpretations thereof, extend a written invitation to the AFBF President to 
discuss such policy. The invitation may be issued by State Association's President, Board of Directors, or other authority 
as provided in its Bylaws and shall state the reasons for the opposition. The President may designate the Vice President or 
any member of the Board of Directors to represent AFBF at such meeting. State Association shall no longer be bound to 

pport the AFBF policy at issue after the earlier of the following dates: 

(i) The date on which State Association meets with the AFBF representative pursuant to invitation as provided in 
this section. 

(ii) The 60th day following the date of the invitation. 

(c) In the event State Association is no longer bound by AFBF policy pursuant to (b) of this Section, State Association 
shall use discretion if it publicly advocates a view contrary to AFBF policy so as not to subvert the position adopted by 
the AFBF. 

(d) AFBF shall not provide its services or facilities or otherwise lend support to a State Association for the purpose of 
helping such State Association support a view contrary to AFBF policy. 

5. MEDIATION/ARBITRATION. (a) In the event of a dispute between two or more State Associations, which they are 
unable to resolve, the parties may submit the dispute to the AFBF President for mediation. The AFBF President and two 
persons selected by the President and approved by the AFBF Board of Directors shall meet with the disputing parties to 
help the parties resolve the dispute in a fair and equitable manner. 

(b) If the dispute is not settled by mediation, the parties may settle the dispute by arbitration according to the 
arbitration rules established or adopted by the American Arbitration Association, as may be amended, and judgment 
upon the decision or award by arbitration may be entered in any court having jurisdiction thereof. The parties to the 
dispute shall pay their own expenses and equally share and pay the costs of arbitration. 

(c) AFBF may, at its discretion, intervene in any arbitration proceeding instituted under this Section in which it has a 
substantial interest if it is so authorized by a majority vote of the AFBF Board of Directors. In the event AFBF decides to 
intervene, it shall be entitled to present evidence and argument relevant to the determination of the dispute. 



6. WORKING WITH ALLIES. AFBF and State Association shall seek the support of the leadership and membership of 
organized groups, both inside and outside of agriculture, for Farm Bureau's policies and programs. However, in working 
with other groups, all units of the Farm Bureau organization (County, State and National) should adhere to a policy of 
correlated but separate action and avoid joining with other groups when Farm Bureau policies would thereby be 
compromised. Farm Bureau policies are compromised when affiliation or cooperation with an allied organization or group 
results in support by the County, State or AFBF of a matter which is in conflict with Farm Bureau policy. 

7. USE OF THE DESIGNATIONS "FARM BUREAU" AND "FB". (a) On behalf and for the benefit and protection of 
the collective Farm Bureau organization (County, State and National), AFBF holds the ownership of the designations 
"FARM BUREAU" and "FB" with the right to obtain registrations for those designations in the United States Patent 
and Trademark Office. 

(b) AFBF and State Association shall ensure that no affiliate (as defined in Section 3(b) of this Agreement) shall use 
the designations "FARM BUREAU" or "FB" without °braining written permission from the AFBF Board of Directors. 
AFBF may revoke such permission upon request by State Association or upon action by the AFBF Board of Directors. 

(c) AFBF and State Association shall conduct their operations, and assure that operations of their affiliates are 
conducted in a manner consistent with this Agreement, the AFBF Articles of Incorporation, the AFBF Bylaws, and the 
policies and resolutions 'duly adopted by the AFBF Voting Delegates and interpretations of such policy by the Board of 
Directors. 

8. COPYRIGHTED MATERIALS AND DESIGNATIONS OTHER THAN "FARM BUREAU" AND "FB". Upon 
request, AFBF may extend to State Association, under prescribed written guidelines, the right, privilege and authority to 
use any copyright, trademark, trade name or service mark owned and/or controlled by AFBF; such right and privilege, 
however, to be considered as being subject to revocation upon reasonable written notice, or in the event State Association 
shall discontinue its relationship with AFBF. 

9. MEMBERSHIP AND FISCAL MATTERS. (a) State Association shall be responsible for maintaining at all times an 
adequate system of records and accounts which will disclose the name and address of each individual Farm Bureau 
member in good standing. 

(b) All individual membership dues collected by State Association for the AFBF during the current AFBF fiscal year 
for the current AFBF fiscal year shall be paid to the AFBF not later than the fifteenth day of the month following the 
month in which such dues are collected. For the month of November, membership dues should reach the AFBF office by 
November 30. If it is impossible to transmit all membership dues to the AFBF office by November 30, AFBF will 
recognize a written notice from State Association dated not later than midnight, November 30, advising that a check for a 
specific amount covering membership dues has been placed in the U.S. mail. In the event State Association collects 
membership dues for AFBF in the current AFBF fiscal year for any future AFBF fiscal year, such dues shall be paid to 
AFBF not later than January fifteenth of the fiscal year for which they are collected. 

(c) AFBF and State Association shall have the right, at any reasonable time, to inspect, examine and audit the books 
of account and records of each other, the expense of same being assumed by the party making such examination. 

(d) AFBF and State Association shall furnish the other with a copy of its annual audited financial statement. 

(e) AFBF and State Association recognize the need and urgency for an early classification of members by all County 
Farm Bureaus in order to make certain that the control of Farm Bureau will always remain in the hands of bona fide 
farmers and ranchers. Classification of members permits the acceptance into membership of those persons who share in 
the beliefs of the organization but who may not be bona fide farmers and ranchers, without surrendering farmer control. 

The terms "voting member" and "non-voting" or "associate member" should be used to designate the two types of 
membership. Associate members should also be non-voting. The following minimum eligibility requirements for voting 
membership should be established: 

Persons, partnerships, unincorporated associations and corporations, actively engaged in the production of agricultural 
products (including horticultural crops and forest products), who receive a substantial portion of their income from such 
products, including lessees and tenants of land used for the production of such products, and lessors and landlords who 
receive as rent, either in kind or cash, the equivalent of all or part of the crop raised on the leased or rented premises, are 
eligible to apply for voting membership in the organization. 



10. ECONOMIC SERVICES. (a) Each party hereto shall maintain sufficient influence on affiliates, including affiliates 
operating on behalf of two or more State Associations, to assure a satisfactory relationship with the Farm Bureau 
organization, and to protect the economic interest of individual Farm Bureau members. 

(b) AFBF and its affiliates shall offer their programs and activities within State Association's state of jurisdiction 
only with the written consent of the Board of Directors of State Association. In the event that the Board of Directors of 
State Association later decides that such programs and activities shall be discontinued, the AFBF affiliate shall be given 
reasonable time in which to discontinue offering them. 

11. TERMINATION OF AGREEMENT. When duly executed, this Agreement shall supersede all previous membership 
agreements between the AFBF and State Association. This Agreement may be terminated by AFBF or State Association 
at any time by mailing written notice thereof,, certified or registered mail, to the last known principal address of the other 
party; provided, that State Association shall pay to AFBF one-twelfth (1/12) of the dues paid to AFBF by State 
Association during the previous AFBF fiscal year times the number of months from the beginning of the current AFBF 
fiscal year to and including the month in which notice of termination is mailed. Termination of this Agreement by State 
Association shall constitute resignation from membership in the AFBF under Article III of the AFBF Bylaws. 

IN WITNESS WHEREOF, this Agreement has been executed in duplicate by the parties hereto 

on this   28th day of 

AMERICAN FARM BUREAU FEDERATION 
r---,\

PDean R. rie ct er

ATTEST  • 

-Y 
7 

Secre 

March , 19  90  . 

Illinois Agricultural Association 

(State Association) 

By  
President 

John P. White, Jr 

ATTEST  
Secretary 

(SEAL) (SEAL) 
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MEMBERSHIP AGREEMENT 
AMERICAN FARM BUREAU FEDERATION 

THIS AGREEMENT, made and entered into by and between the American Farm Bureau 
Federation (hereinafter called "AFBF") and the Illinois Agricultural Association (hereinafter called 
"State Association"), and other member State Farm Bureau Associations which are, or may hereafter 
become, signatories to similar agreements, WITNESSETH: 

WHEREAS, the major objective and purpose of the AFBF is to promote, protect and represent 
the business, economic, social and educational interests of farmers and ranchers of this Nation, and to 
develop agriculture; 

WHEREAS, State Association, being a member of the AFBF and having similar objectives and 
purposes, desires to cooperate with the AFBF and the other member State Farm Bureau Associations in 
the attainment of these common objectives and purposes; 

WHEREAS, AFBF has as its further objective to correlate Farm Bureau activities and 
strengthen its member State Farm Bureau Associations, and the State Association has a similar 
objective with respect to its County Farm Bureau Associations; 

WHEREAS, AFBF and its member State Farm Bureau Associations recognize the importance 
of the grassroots structure of the organization, which rests on strong and active organized County Farm 
Bureau Associations; 

WHEREAS, AFBF and its member State Farm Bureau Associations recognize the 
extraordinary value of the goodwill and reputation symbolized by the Marks and the importance of 
maintaining and protecting the Marks as distinctive identifiers of the collective national Farm Bureau 
organization; and 

WHEREAS, the parties hereto recognize that these objectives and purposes can best be attained 
through the adoption and support of sound organizational principles and policies for all units of the 
Farm Bureau organization (County, State and National), including their Affiliates, within the 
guidelines of this Agreement. 

NOW, THEREFORE in consideration of their mutual obligations, the parties hereto agree as 
follows: 

1. DEFINITIONS. 

(a) "Affiliate" or "Affiliates" shall mean those companies or other entities which use the 
Marks in the conduct of their affairs and which are subject to control by one or more State or County 
Farm Bureau Associations and/or AFBF through such means as ownership (including partial 
ownership), positions on the Board of Directors or licenses, or other methods of control approved by 
the AFBF Board of Directors. 

MEMBERSHIP AGREEMENT
AMERICAN FARM BUREAU FEDERATION

THIS AGREEMENT, made and entered into by and between the American Farm Bureau
Federation (hereinafter called "AFBF") and the Illinois Agricultural Association (hereinafter called
"State Association"), and other member State Farm Bureau Associations which are, or may hereafter
become, signatories to similar agreements, WITNESSETH:

WHEREAS, the major objective and purpose of the AFBF is to promote, protect and represent
the business, economic, social and educational interests of farmers and ranchers of this Nation, and to
develop agriculture;

WHEREAS, State Association, being a member of the AFBF and having similar objectives and
purposes, desires to cooperate with the AFBF and the other member State Farm Bureau Associations in
the attainment of these common objectives and purposes;

WHEREAS, AFBF has as its further objective to correlate Farm Bureau activities and
strengthen its member State Farm Bureau Associations, and the State Association has a similar
objective with respect to its County Farm Bureau Associations;

WHEREAS, AFBF and its member State Farm Bureau Associations recognize the importance
of the grassroots structure of the organization, which rests on strong and active organized County Farm
Bureau Associations;

WHEREAS, AFBF and its member State Farm Bureau Associations recognize the
extraordinary value of the goodwill and reputation symbolized by the Marks and the importance of
maintaining and protecting the Marks as distinctive identifiers of the collective national Farm Bureau
organization; and

WHEREAS, the parties hereto recognize that these objectives and purposes can best be attained
through the adoption and support of sound organizational principles and policies for all units of the
Farm Bureau organization (County, State and National), including their Affiliates, within the
guidelines of this Agreement.

NOW, THEREFORE in consideration of their mutual obligations, the parties hereto agree as
follows:

1. DEFINITIONS.

(a) "Affiliate" or "Affiliates" shall mean those companies or other entities which use the
Marks in the conduct of their affairs and which are subject to control by one or more State or County
Farm Bureau Associations and/or AFBF through such means as ownership (including partial
ownership), positions on the Board of Directors or licenses, or other methods of control approved by
the AFBF Board of Directors.



(b) "Marks" shall mean the designations "FARM BUREAU," "FB," and "VOICE OF 
AGRICULTURE," and the "FB" National Logo as depicted and specified in the Farm Bureau Marks 
Use Manual. 

(c) "County Farm Bureau Association" shall include county or parish units of the Farm Bureau 
organization. 

2. COOPERATIVE RELATIONSHIPS. 

(a) AFBF shall maintain, during the tenure of this Agreement, its federated structure, as defined 
in its Bylaws; its faith in the County Farm Bureau Associations as the basic unit of the Farm Bureau 
organization; and its desire and intention of cooperating, in the fullest possible measure, with State 
Association in achieving the objectives of the Farm Bureau organization, recognizing at all times the 
rights and responsibilities of State Association with respect to state matters. 

(b) State Association shall be structured on a sound organizational basis, which, among other 
things, recognizes the basic rights and responsibilities of (i) the County Farm Bureau Associations with 
respect to county matters; (ii) other State Farm Bureau Associations with respect to their respective 
state matters; and (iii) the AFBF with respect to national and international matters. 

(c) State Association should enter into uniform agreements with its County Farm Bureau 
Associations, similar in nature to the model State/County agreement attached hereto as Attachment A 
and incorporated by reference herein, in order to establish the proper relationships between the County 
Farm Bureau Associations and the State Association, and among the several County Farm Bureau 
Associations, to the end that effective cooperation and coordination may be achieved and maintained 
among the various units of the Farm Bureau organization. 

3. CONDUCT OF OPERATIONS. 

(a) State Association will conform to, and abide by, the provisions of the Articles of 
Incorporation and Bylaws of AFBF. 

(b) AFBF and State Association shall conduct their operations, and assure that operations of 
their Affiliates and the County Farm Bureau Associations and their Affiliates are conducted, in a 
manner consistent with this Agreement, the AFBF Articles of Incorporation, the AFBF Bylaws, and 
the policies and resolutions duly adopted by the AFBF Voting Delegates and interpretations of such 
policy by the Board of Directors. 

(c) State Association shall have exclusive jurisdiction on all matters directly affecting State 
Association pertaining to its dues, budgets, constitution and bylaw provisions, and other matters of 
state and local policy and concern, provided, however, that same do not conflict with the Articles of 
Incorporation and Bylaws of AFBF or the provisions of this Agreement. 
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(b) "Marks" shall mean the designations "FARM BUREAU," "FB," and "VOICE OF
AGRICULTURE," and the "FB" National Logo as depicted and specified in the Farm Bureau Marks
Use Manual.

(c) "County Farm Bureau Association" shall include county or parish units of the Farm Bureau
organization.

2. COOPERATIVE RELATIONSHIPS.

(a) AFBF shall maintain, during the tenure of this Agreement, its federated structure, as defined
in its Bylaws; its faith in the County Farm Bureau Associations as the basic unit of the Farm Bureau
organintion; and its desire and intention of cooperating, in the fullest possible measure, with State
Association in achieving the objectives of the Farm Bureau organization, recognizing at all times the
rights and responsibilities of State Association with respect to state matters.

(b) State Association shall be structured on a sound organizational basis, which, among other
things, recognizes the basic rights and responsibilities of (i) the County Farm Bureau Associations with
respect to county matters; (ii) other State Farm Bureau Associations with respect to their respective
state matters; and (iii) the AFBF with respect to national and international matters.

(c) State Association should enter into uniform agreements with its County Farm Bureau
Associations, similar in nature to the model State/County agreement attached hereto as Attachment A
and incorporated by reference herein, in order to establish the proper relationships between the County
Farm Bureau Associations and the State Association, and among the several County Farm Bureau
Associations, to the end that effective cooperation and coordination may be achieved and maintained
among the various units of the Farm Bureau organization.

3. CONDUCT OF OPERATIONS.

(a) State Association will conform to, and abide by, the provisions of the Articles of
Incorporation and Bylaws of AFBF.

(b)AFBF and State Association shall conduct their operations, and assure that operations of
their Affiliates and the County Farm Bureau Associations and their Affiliates are conducted, in a
manner consistent with this Agreement, the AFBF Articles of Incorporation, the AFBF Bylaws, and
the policies and resolutions duly adopted by the AFBF Voting Delegates and interpretations of such
policy by the Board of Directors.

(c) State Association shall have exclusive jurisdiction on all matters directly affecting State
Association pertaining to its dues, budgets, constitution and bylaw provisions, and other matters of
state and local policy and concern, provided, however, that same do not conflict with the Articles of
Incorporation and Bylaws of AFBF or the provisions of this Agreement.
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4. INTELLECTUAL PROPERTY 

(a) On behalf and for the benefit and protection of the collective Farm Bureau organimtion 
(County, State and National), AFBF owns the Marks with the sole right to obtain registrations for the 
Marks in the United States Patent and Trademark Office and in all other trademark registries or 
comparable record systems in the United States and elsewhere throughout the world. 

(b) So long as State Association remains a signatory to this Agreement, State Association shall 
be the one and only state-wide member entitled to AFBF membership and authorized to use the Marks, 
either directly or through Affiliates approved pursuant to Section 4(d), within the respective territory of 
State Association. AFBF shall not charge State Association or State Association's Affiliates a royalty, 
except membership dues, for use of the Marks; provided, however, that AFBF may, in its sole 
discretion, charge a royalty to AFBF's Affiliates. 

(c) So long as a County Farm Bureau Association remains a member or affiliated local unit of 
State Association, that County Farm Bureau Association shall be authorized to use the Marks only 
within the territory of that County Farm Bureau Association. The authority of any County Farm 
Bureau Association to use the Marks shall be revoked immediately and automatically upon termination 
of its membership in or affiliation with State Association, or upon the termination of State 
Association's membership in AFBF. 

(d) AFBF and State Association shall ensure that no Affiliate shall use the Marks without 
obtaining written permission from the AFBF Board of Directors or the AFBF Executive Committee 
during the periods between regular meetings of the AFBF Board of Directors. AFBF may revoke such 
permission upon request by State Association or upon action by the AFBF Board of Directors. 

(e) Use of the Marks by AFBF, State Association, the County Farm Bureau Associations, and 
their Affiliates shall be governed by the provisions of this Agreement and by the Farm Bureau Marks 
Use Manual, which is attached hereto as Attachment B and is incorporated herein by reference, and 
which may be revised from time to time by the AFBF Board of Directors. 

(f) Each party hereto shall maintain sufficient control of its Affiliates, and State Association 
shall ensure that its County Farm Bureau Associations maintain sufficient control of their Affiliates, 
including Affiliates operating on behalf of two or more State Associations, to assure that the Affiliates 
comply with the rules governing their use of the Marks, as stated in this Agreement, the Farm Bureau 
Marks Use Manual, and any applicable trademark license or other document providing for control over 
the use of the Marks as may be required by the AFBF Board of Directors. 

(g) AFBF and its Affiliates may offer their services, programs and activities using the Marks 
within State Association's geographical jurisdiction with the written consent of the Board of Directors 
of State Association or the President of State Association, at the election of the State Association. In 
the event that the Board of Directors or the President of State Association, as the case may be, later 
revokes its consent to such use of the Marks, AFBF or its Affiliate shall be given reasonable time in 
which to discontinue offering them. State Association and its Affiliates that have been granted 
permission, or are granted permission in the future, to use the Marks by AFBF shall be permitted to use 
the Marks, subject to the provisions of this Agreement, in the geographical jurisdiction of another State 
Farm Bureau Association that has consented to such use. 

INTELLECTUAL PROPERTY

(a) On behalf and for the benefit and protection of the collective Farm Bureau organization
(County, State and National), AFBF owns the Marks with the sole right to obtain registrations for the
Marks in the United States Patent and Trademark Office and in all other trademark registries or
comparable record systems in the United States and elsewhere throughout the world.

(b) So long as State Association remains a signatory to this Agreement, State Association shall
be the one and only state-wide member entitled to AFBF membership and authorized to use the Marks,
either directly or through Affiliates approved pursuant to Section 4(d), within the respective territory of
State Association. AFBF shall not charge State Association or State Association's Affiliates a royalty,
except membership dues, for use of the Marks; provided, however, that AFBF may, in its sole
discretion, charge a royalty to AFBF's Affiliates.

(c) So long as a County Farm Bureau Association remains a member or affiliated local unit of
State Association, that County Farm Bureau Association shall be authorized to use the Marks only
within the territory of that County Farm Bureau Association. The authority of any County Farm
Bureau Association to use the Marks shall be revoked immediately and automatically upon termination
of its membership in or affiliation with State Association, or upon the termination of State
Association's membership in AFBF.

(d) AFBF and State Association shall ensure that no Affiliate shall use the Marks without
obtaining written permission from the AFBF Board of Directors or the AFBF Executive Committee
during the periods between regular meetings of the AFBF Board of Directors. AFBF may revoke such
permission upon request by State Association or upon action by the AFBF Board of Directors.

(e) Use of the Marks by AFBF, State Association, the County Farm Bureau Associations, and
their Affiliates shall be governed by the provisions of this Agreement and by the Farm Bureau Marks
Use Manual, which is attached hereto as Attachment B and is incorporated herein by reference, and
which may be revised from time to time by the AFBF Board of Directors.

(f) Each party hereto shall maintain sufficient control of its Affiliates, and State Association
shall ensure that its County Farm Bureau Associations maintain sufficient control of their Affiliates,
including Affiliates operating on behalf of two or more State Associations, to assure that the Affiliates
comply with the rules governing their use of the Marks, as stated in this Agreement, the Farm Bureau
Marks Use Manual, and any applicable trademark license or other document providing for control over
the use of the Marks as may be required by the AFBF Board of Directors.

(g) AFBF and its Affiliates may offer their services, programs and activities using the Marks
within State Association's geographical jurisdiction with the written consent of the Board of Directors
of State Association or the President of State Association, at the election of the State Association. In
the event that the Board of Directors or the President of State Association, as the case may be, later
revokes its consent to such use of the Marks, AFBF or its Affiliate shall be given reasonable time in
which to discontinue offering them. State Association and its Affiliates that have been granted
permission, or are granted permission in the future, to use the Marks by AFBF shall be permitted to use
the Marks, subject to the provisions of this Agreement, in the geographical jurisdiction of another State
Farm Bureau Association that has consented to such use.



(1) State Association and its Affiliates shall not be prohibited from conducting any business 
that does not use the Marks ("Unbranded Business") in the geographical jurisdiction of another State 
Farm Bureau Association. State Association agrees that AFBF and its Affiliates, and other State Farm 
Bureau Associations and their Affiliates, shall have a similar right to conduct Unbranded Business in 
the geographical jurisdiction of State Association. 

5. NATIONAL AND INTERNATIONAL POLICIES. 

(a) Except as provided in Section 5(b), State Association and its Affiliates shall be bound by 
public policy resolutions involving national or international issues adopted by the AFBF Voting 
Delegates, interpretations of such resolutions adopted by the AFBF Board of Directors, and other 
actions adopted by the AFBF Board of Directors relating to national and international policy issues. 

(b) It is in the best interest of the Farm Bureau organization at the local, state and national 
levels to be supportive of the national and international policy positions adopted by the AFBF Voting 
Delegates, including interpretations of such positions by the AFBF Board of Directors. If it appears to 
State Association that it may not wish to support or otherwise be bound by an AFBF policy position, or 
Board interpretations thereof, State Association shall, within 60 days after adoption of the AFBF 
policy, or Board interpretations thereof, extend a written invitation to the AFBF President to discuss 
such policy. The invitation may be issued by State Association's President, Board of Directors, or other 
authority as provided in its Bylaws and shall state the reasons for the opposition. The President may 
designate the Vice President or any member of the Board of Directors to represent AFBF at such 
meeting. State Association shall no longer be bound to support the AFBF policy at issue after the 
earlier of the following dates: 

(i) The date on which State Association meets with the AFBF representative 
pursuant to invitation as provided in this section. 

(ii) The 60th day following the date of the invitation. 

(c) In the event State Association is no longer bound by AFBF policy pursuant to Section 5(b), 
State Association shall cooperate with AFBF by not publicly criticizing AFBF and other state Farm 
Bureau organizations for supporting the majority position from which the State Association has 
dissented, and by clearly indicating that the view or position of the State Association does not 
represent the position of the AFBF. 

(d) AFBF shall riot provide its services or facilities or otherwise lend support to a State 
Association for the purpose of helping such State Association support a view contrary to AFBF policy. 

6. MEDIATION/ARBITRATION. 

(a) In the event of a dispute between two or more State Associations, which they are unable to 
resolve, the parties may submit the dispute to the AFBF President for mediation. The AFBF President 
and two persons selected by the President and approved by the AFBF Board of Directors shall meet 
with the disputing parties to help the parties resolve the dispute in a fair and equitable manner. 
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(b) If the dispute is not settled by mediation, the parties may settle the dispute by arbitration 
according to the arbitration rules established or adopted by the American Arbitration Association, as 
may be amended, and judgment upon the decision or award by arbitration may be entered in any court 
having jurisdiction thereof. The parties to the dispute shall pay their own expenses and equally share 
and pay the costs of arbitration. 

(c) AFBF may, at its discretion, intervene in any arbitration proceeding instituted under this 
Section in which it has a substantial interest if it is so authorized by a majority vote of the AFBF Board 
of Directors. In the event AFBF decides to intervene, it shall be entitled to present evidence and 
argument relevant to the determination of the dispute. 

7. WORKING WITH ALLIES. 

AFBF and State Association shall seek the support of the leadership and membership of 
organized groups, both inside and outside of agriculture, for Farm Bureau's policies and programs

8. MEMBERSHIP AND FISCAL MA I ERS. 

(a) State Association shall be responsible for maintaining at all times an adequate system of 
records and accounts which will disclose the name and address of each individual Farm Bureau 
member in good standing. These membership records and accounts are owned or controlled by State 
Association or a State Association's members. If AFBF requests disclosure of such information, 
AFBF shall enter into a confidentiality agreement with State Association. 

(b) State Association should take steps, either through bylaw amendments, State-County 
agreement provisions or other governance measures, to ensure the governance of State Association and 
its County Farm Bureau Associations remains in the hands of bona fide farmers and ranchers. 

(c) All individual membership dues collected by State Association for the AFBF during the 
current AFBF fiscal year for the current AFBF fiscal year shall be paid to the AFBF not later than the 
fifteenth day of the month following the month in which such dues are collected. For the month of 
November, membership dues should reach the AFBF office by November 30. If it is impossible to 
transmit all membership dues to the AFBF office by November 30, AFBF will recognize a written 
notice from State Association dated not later than midnight, November 30, advising that a check for a 
specific amount covering membership dues has been placed in the U.S. mail. In the event State 
Association collects membership dues for AFBF in the current AFBF fiscal year for any future AFBF 
fiscal year, such dues shall be paid to AFBF not later than January fifteenth of the fiscal year for which 
they are collected. 

(d) AFBF and State Association shall have the right, at any reasonable time, to inspect, 
examine and audit the books of account and records of each other, the expense of same being assumed 
by the party making such examination. 

(e) AFBF and State Association shall furnish the other with a copy of its annual audited 
financial statement upon request. 
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9. TERMINATION OF AGREEMENT. 

When duly executed, this Agreement shall supersede all previous membership agreements 
between the AFBF and State Association. This Agreement may be terminated by AFBF or State 
Association at any time by mailing written notice thereof, certified or registered mail, to the last known 
principal address of the other party; provided, that State Association shall pay to AFBF one-twelfth 
(1/12) of the dues paid to AFBF by State Association during the previous AFBF fiscal year times the 
number of months from the beginning of the current AFBF fiscal year to and including the month in 
which notice of termination is mailed. Termination of this Agreement by State Association shall 
constitute resignation from membership in the AFBF under Article III of the AFBF Bylaws. 

10. INCORPORATION OF SETTLEMENT AGREEMENT. 

This Membership Agreement is executed in accordance with the Settlement Agreement dated March 
23, 1990 (hereafter, "Settlement Agreement"), by and between Illinois Agricultural Association, 
COUNTRY Mutual Insurance Company, and six (6) Illinois County Farm Bureaus, on the one hand, 
and American Farm Bureau Federation and American Agricultural Insurance Company on the other, 
and this Membership Agreement is subject to the terms of the Settlement Agreement. 

IN WITNEy WHEREOF, this Agreement has been executed in duplicate by the parties hereto on 
this 84  day of gel Le , 2008. 

AMERICAN FARM BUREAU FEDERATION 

By 
President 

A1 1 bST 
Secretary 

Illinois Agricultural Association 
(State Association) 

By 
resident 

ATTEST 
Secret 
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9. TERMINATION OF AGREEMENT.

When duly executed, this Agreement shall supersede all previous membership agreements
between the AFBF and State Association. This Agreement may be terminated by AFBF or State
Association at any time by mailing written notice thereof, certified or registered mail, to the last known
principal address of the other party; provided, that State Association shall pay to AFBF one-twelfth
(1/12) of the dues paid to AFBF by State Association during the previous AFBF fiscal year times the
number of months from the beginning of the current AFBF fiscal year to and including the month in
which notice of termination is mailed. Termination of this Agreement by State Association shall
constitute resignation from membership in the AFBF under Article III of the AFBF Bylaws.

10. INCORPORATION OF SETTLEMENT AGREEMENT.

This Membership Agreement is executed in accordance with the Settlement Agreement dated March
23, 1990 (hereafter, "Settlement Agreement"), by and between Illinois Agricultural Association,
COUNTRY Mutual Insurance Company, and six (6) Illinois County Farm Bureaus, on the one hand,
and American Farm Bureau Federation and American Agricultural Insurance Company on the other,
and this Membership Agreement is subject to the terms of the Settlement Agreement.

. IN WITNEy WHEREOF, this Agreement has been executed in duplicate by the parties hereto onIft this 0/A  day of_a_pd:Z, 2008.

AMERICAN FARM BUREAU FEDERATION

By	
President

ATTEST Pmos 
Secretary 

Illinois A 'cultural Association
(State Association)
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EXHIBIT E 



 

Draft for Board Consideration 
December 19, 2024 

 

AFBF BYLAWS 

*** 

ARTICLE III 

Membership 

Section 1. The membership of this organization shall consist of two classes—Members and 
Associate Members. Members shall consist only of state Farm Bureau Federations and state 
Agricultural Associations which are organized on a Farm Bureau or similar plan, and which are 
desirous of affiliating and cooperating with this organization. Associate Members shall consist of 
County Farm Bureaus and individual Farm Bureau members where such County Farm Bureaus 
and individual members are affiliated and cooperate with their respective state Farm Bureau 
Federations or state Agricultural Associations, which are members of this organization. Each 
Member shall support this organization in part by striving in good faith to recruit and retain 
farmer and non-farmer Associate Members. 

*** 

ARTICLE V 

Finances 

Section 1. The annual dues of each member state organization in the American Farm Bureau 
Federation shall be $4.00 for each individual membership in the county Farm Bureaus affiliated 
with the state organization. Effective January 1, 2019, said dues shall be $5.00. Effective 
February 1, 2025, any member state organization subject to a pending but not yet effective 
termination of its membership by the American Farm Bureau Federation shall pay annual dues 
equal to the state organization’s annual dues for the immediately preceding American Farm 
Bureau Federation fiscal year, plus an annual inflation adjustment of 2%. The accounting for and 
payment to the American Farm Bureau Federation of such dues by member state organizations 
shall entitle the members of such member state federations or associations and the members of 
local organizations affiliated with such state federations or associations to the rights, privileges 
and services of the American Farm Bureau Federation as member organizations and members of 
such Federation. 

Section 2. The member states shall pay promptly on the fifteenth day of each month all 
individual membership dues collected the previous month for the American Farm Bureau 
Federation. A member state subject to pending termination of its membership shall pay on the 
fifteenth day of each month a proportional share of the balance of its dues for the current 
American Farm Bureau Federation fiscal year. The Board of Directors shall have power to 
suspend from rights of membership any state organization for non-payment of dues when six 
months in arrears. 
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Steven T. Whitmer 

D 312.443.1869 
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Troutman Pepper Locke LLP 

111 South Wacker Drive, Suite 4100 

Chicago, IL 60606 

troutman.com 

February 14, 2025 

BY EMAIL 

Greg Deis 
Joshua Yount 
GDeis@mayerbrown.com 
JDYount@mayerbrown.com 
 
Re: Illinois Farm Bureau v. American Farm Bureau Federation (AFBF)  

McLean County, Case No. 2024CH000046 
Payment of AFBF Dues Under Protest 
 

Dear Greg and Josh: 
 

As you know, Illinois Farm Bureau disputes AFBF’s bylaw amendment purportedly passed 
January 28, 2025 that punitively singles out Illinois Farm Bureau and charges it membership dues 
on a different basis than any other AFBF member.  Later this month, Illinois Farm Bureau will be 
filing an amended complaint in the captioned lawsuit challenging the bylaw amendment.  Illinois 
Farm Bureau will be asserting additional causes of action against AFBF, and seeking additional 
relief from AFBF, based on the bylaw amendment.    
 
In the meantime, AFBF has told Illinois Farm Bureau that it must pay $186,423 in membership 
dues under the bylaw amendment by February 15, 2025.  Illinois Farm Bureau further 
understands that, if it does not pay this amount, AFBF may seek to terminate Illinois Farm 
Bureau’s membership in AFBF for non-payment.  Accordingly, Illinois Farm Bureau is paying the 
$186,423 to AFBF under protest, while the captioned lawsuit proceeds.  Illinois Farm Bureau will 
remit the $186,423 to AFBF today via wire or ACH transfer.   
 
For the avoidance of doubt, please note the following:   
 

• Illinois Farm Bureau’s payment to AFBF today of $186,423 is made under protest, and 
Illinois Farm Bureau does not agree or accept that it owes this sum of money to AFBF.   

 

• Illinois Farm Bureau’s payment today is in no way an admission of liability or agreement 
to pay any amounts demanded by AFBF under the bylaw amendment.  

 

• Illinois Farm Bureau reserves all rights to recover the entire $186,423, or any portion 
thereof, from AFBF, along with costs, penalties, interest, and other relief.     
 



BY EMAIL 

February 14, 2025 
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• Illinois Farm Bureau reserves all rights to any other amounts or credits due Illinois Farm 
Bureau for dues payments remitted by Illinois Farm Bureau to AFBF prior to the purported 
February 1, 2025 effective date of the bylaw amendment.     

    
 
Please contact us if you have any questions about Illinois Farm Bureau’s position.  

 

Sincerely, 
 
TROUTMAN PEPPER LOCKE LLP 
 

 
 

Steven T. Whitmer 
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I 

BYLAWS 
(as amended January 9, 2018) 

ARTICLE I 
Name 

Section 1. The name of this organization is 
AMERICAN FARM BUREAU FEDERATION. 

ARTICLE II 
Purpose 

Section 1. The purpose of this organization 
shall be to correlate and strengthen the state 
Farm Bureaus and similar state organizations 
of the several states in the national Federation; 
to promote, protect and represent the business, 
economic, social and educational interests of the 
farmers of the nation ; and to develop agriculture. 

ARTICLE Ill 
Membership 

Section 1. The membership of this organization 
shall consist of two classes--Members and 
Associate Members. Members shall consist only 
of state Farm Bureau Federations and state 
Agricultural Associations which are organized 
on a Farm Bureau or similar plan, and which are 
desirous of affiliating and cooperating with this 
organization . Associate Members shall consist 
of County Farm Bureaus and individual Farm 
Bureau members where such County Farm 
Bureaus and individual members are affiliated and 
cooperate with their respective state Farm Bureau 
Federations or state Agricultural Associations, 
which are members of this organization. 

Section 2. Any state Farm Bureau Federation 
or state Agricultural Association qualified to 



become a member of this organization, in its 
application for membership shall , if incorporated, 
accompany such application with a certified copy 
of its Articles of Incorporation and Bylaws, or if 
unincorporated, a certified copy of its Constitution 
and Bylaws, and amendments or revisions of 
such instruments made from time to time shall be 
furnished this organization . 

Section 3. No application for Associate 
Membership shall be required . Each county Farm 
Bureau and individual Farm Bureau member 
qualified for an Associate Membership shall 
automatically become an Associate Member 
through the membership of its or his respective 
state organization. 

Section 4. Any member may withdraw from 
the American Farm Bureau Federation by 
presenting to the Secretary a written resignation , 
provided that all dues are paid to the date 
of withdrawal. Associate memberships shall 
automatically terminate upon the termination of 
membership of the respective state Federation or 
Association . 

Section 5. When used in these Bylaws, the 
term "state" shall be construed to include, in 
addition to the states of the United States, Puerto 
Rico and the Territories of the United States. 

ARTICLE IV 
Voting Delegates 

Section 1. (a) The governing body of· this 
organization shall be composed of Voting 
Delegates who, except as otherwise provided 
herein, shall be selected by the delegate body 
of each member organization or by the Board of 
Directors of said member state organization under 
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the direction of state delegate body. The governing 
body shall meet once a year in regular session. 

(b) Except as provided in (c) , the Voting 
Delegate representation of each member state 
organization shall consist of the President of 
said organization and one additional Voting 
Delegate for every 20,000 or major portion 
thereof of paid-up individual members of the 
member state organization or of the county and 
local organizations which are affiliated with the 
respective state organization determined as 
of November 30th. In order to qualify for such 
representation , each member state organization 
shall first have accounted for and paid to the 
American Farm Bureau Federation the dues 
prescribed in these Bylaws. Any member state 
organization having paid membership dues 
during the fiscal year representing less than five 
hundred (500) qualified individual members in 
good standing shall not be entitled to a Voting 
Delegate, unless the number of said members is 
equal to at least 20 percent of the full-time farmers 
in the state. 

(c) The membership level required for one 
additional Voting Delegate shall be increased 
by 1,000 as of the November 30th immediately 
following any November 30th on which it is 
determined that the total number of Voting 
Delegates for all state organizations under 
Section 1 (b) exceeds 400. 

(d) In the event that the delegate body of a 
member state organization fails to select all of the 
Voting Delegates to which it is entitled, or in the 
event a vacancy in the office of Delegate occurs, 
the Board of Directors of said member state 
organization shall have the authority to fill said 
vacancies. 
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Section 2. The delegates at the annual 
meeting of the American Farm Bureau Women 
shall be entitled to select from among their own 
number four Voting Delegates, one from each 
Farm Bureau region , to the annual meeting or 
any special meetings of the Voting Delegates 
of the American Farm Bureau Federation. 
Additionally, the Chairman of the American 
Farm Bureau Young Farmers and Ranchers 
Committee shall serve as a Voting Delegate at 
the annual meeting at which the term of such 
Chairman expires, provided , that in the absence 
of the Chairman, the first Vice Chairman , whose 
term expires at such meeting, shall serve as a 
Voting Delegate. 

Section 3. The Voting Delegates, other than 
those referred to in Section 2 of this Article , shall 
be selected from among the individual members 
in good standing in the respective member 
state organization and shall be actual bona 
fide farmers whose principal occupation and 
interest is farming. No Voting Delegate shall be a 
salaried employee of the American Farm Bureau 
Federation or of any member organization, or of 
an affiliate of said organizations, except that a 
person otherwise qualified shall not be deemed 
disqualified because of substantial full-time 
duties as an elected official of said organization. 
A person shall be considered an elected official if 
said person is elected to his office by members 
at a membership meeting or if such person is 
selected from within the membership of the Board 
of Directors elected by the members. In the event 
a Delegate ceases to meet these qualifications, 
his office as Delegate shall be deemed and 
become vacant. 

Section 4. The President of the American 
Farm Bureau Federation shall be a Delegate-at-
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Large, with power to vote, at any meeting of the 
Voting Delegates. 

Section 5. Each Voting Delegate shall have 
one vote on each question, except as otherwise 
provided for herein . No Voting Delegate shall 
vote by proxy. A majority of the Voting Delegates 
shall constitute a quorum at any regular or special 
meeting of the Delegates. 

Section 6. The expenses of Voting Delegates 
attending the annual meeting or any special 
meeting of the Delegates shall be paid by the 
American Farm Bureau Federation. 

ARTICLE V 
Finances 

Section 1. The annual dues of each member 
state organization in the American Farm Bureau 
Federation shall be $4.00 for each individual 
membership in the county Farm Bureaus affiliated 
with the state organization. Effective January 1, 
2019, said dues shall be $5.00. The accounting 
for and payment to the American Farm Bureau 
Federation of such dues by member state 
organizations shall entitle the members of such 
member state federations or associations and the 
members of local organizations affiliated with such 
state federations or associations to the rights, 
privileges and services of the American Farm 
Bureau Federation as member organizations and 
members of such Federation . 

Section 2. The member states shall pay 
promptly on the fifteenth day of each month 
all individual membership dues collected the 
previous month for the American Farm Bureau 
Federation. The Board of Directors shal l have 
power to suspend from rights of membership any 
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state organization for non-payment of dues when 
six months in arrears. 

Section 3. Each state organization desiring 
to become a member of the American Farm 
Bureau Federation shall present an application, 
and if accepted by the Board of Directors, it shall 
then forward its membership dues, and upon 
receipt of same, shall be entitled to full privileges 
of the organization . 

Section 4. Complete annual audits and 
reports of the affairs of the organization shall be 
furnished each state member organization , such 
audit to be made by a certified public accountant 
approved by the Board of Directors. 

Section 5. The Board of Directors shall 
approve and order to be paid such mileage, 
salaries and expenses as are in accord with the 
general plan adopted by the Voting Delegates. 

Section 6. (a) The American Farm Bureau 
Federation may audit the membership accounts 
of each member state organization at least once 
each year and more often if the Board of Directors 
or the rules adopted by such Board of Directors in 
compliance with this section shal l require . Such 
audit, supplemented by the financial reports 
which may be required in connection therewith 
by the Board of Directors, shall form the basis 
for determining the number of Voting Delegates 
to which member states shall be entitled and 
shall also form the basis for the nomination and 
election of directors. 

(b) The American Farm Bureau Federation 
may require the Treasurers of state federations 
or associations to give bond conditional upon 
accounting for and paying over to the Federation 
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dues payable in compliance with the conditions 
of membership in the American Farm Bureau 
Federation ; and in enforcing the obligation of 
such bond, the Federation shall have authority 
to audit the financial transactions between the 
states and local organizations affiliated therewith , 
or between the states and the members of state 
organizations, in order to determine the amounts 
that may be payable as dues to the American 
Farm Bureau Federation. 

(c) The Board of Directors shall have authority 
and it shall be its duty to determine the plan of 
procedure for the enforcement of this section 
and to carry out the terms thereof, through 
contracts or agreements with the member state 
organizations. 

ARTICLE VI 
Meetings 

Section 1. The annual meeting of the Voting 
Delegates shall be held during the month of 
December or January at such time and place as 
may be determined by the Board of Directors ; 
provided, however, if in the determination of the 
AFBF's President and Executive Committee, 
a state or nationally declared emergency may 
materially interfere with said meeting, then , in 
that event, the AFBF's President, with the advice 
and consent of the Executive Committee, shal l 
be authorized to relocate and / or reschedule 
the meeting, as appropriate ; provided further, 
that any expiring terms of AFBF Officers and 
Directors shall be extended to accommodate any 
rescheduling hereunder. 

Section 2. Special meetings of the Voting 
Delegates may be called by the President with 
the approval of the Board of Directors, and shall 
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be called by him upon the request of ten member 
state organizations. 

Section 3. Written notice stating the time and 
place of any meeting of Voting Delegates and, 
in the case of a special meeting, the purpose or 
purposes for which the meeting is called, shall 
be deemed to have been duly given by placing 
such notice in the mail , postage prepaid, to the 
last known post office address of each member 
state organization not less than 20 nor more than 
40 days before the date of said meeting. 

ARTICLE VII 
Officers 

Section 1. The officers of the American Farm 
Bureau Federation shall consist of a President, 
a Vice President, a Secretary and a Treasurer, 
provided that the offices of Secretary and 
Treasurer may be held by the same person. Such 
other officers or assistant officers or agents as 
may be deemed necessary may be elected or 
appointed by the Board of Directors and shall 
have such authority and may perform such duties 
as may be fixed by resolution of the Board of 
Directors not inconsistent with these Bylaws. 

Section 2. (a) The President and Vice President 
shall be elected by the Voting Delegates which 
have been elected by and represent the member 
state Farm Bureau Federations and member 
state Agricultural Associations, to serve for two 
years and until their successors are elected and 
shall have qualified. 

{b) The President and Vice President 
shall be members in good standing in their 
respective member state organizations and 
shall be and continue to be persons whose 
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principal occupation and interest is farming. A 
person otherwise qualified shall not be deemed 
disqualified because of substantial full-time duties 
as an elected official of this organization or of a 
member state organization. 

Section 3. The President shall be the executive 
head of this organization and shall be paid such 
salary as may be determined by the Board of 
Directors. He shall preside at al l meetings of the 
Delegates and of the Board of Directors . He shall 
be a member ex officio of all standing and special 
committees. 

Section 4. The Vice President shall perform 
the duties of the President in his absence or 
inability to serve. The Board of Directors shall 
determine and fix the per diem of the Vice 
President. 

Section 5. The Secretary shal l be elected 
annually by the Board of Directors and shall serve 
in that capacity until his successor is elected and 
qualified. The compensation of the Secretary 
shall be determined and fixed by resolution of 
the Board of Directors. The Secretary shall keep 
minutes of the meetings of the Voting Delegates 
and the Board of Directors in one or more books 
provided for that purpose; shall attend to the 
giving of all required notices; shall furnish reports 
on all meetings of the Board of Directors to 
member state organizations; shall be custodian 
of the corporate records and of the seal of the 
Federation ; shall affix the seal attested by his 
signature to such instruments as may be required; 
and in general shall perform all the duties incident 
to the office of Secretary. He shall also perform , 
under the direction of the President, such other 
duties as may be assigned to him by the Board of 
Directors . 
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Section 6. The Treasurer shall be elected 
annually by the Board of Directors and shall serve 
in that capacity until his successor is elected and 
qualified. The compensation of the Treasurer 
shall be determined and fixed by resolution of 
the Board of Directors. He shall have charge 
and custody of, and be responsible for, all funds 
and securities of the Federation; shall receive 
and give receipts for monies due and payable 
to the Federation from any source whatsoever ; 
shall deposit all such monies in the name of the 
Federation in such banks, trust companies or 
other depositories as may be designated by the 
Board of Directors ; shall disburse the funds of the 
Federation in accordance with due authorization 
of the Board of Directors; shall render a 
statement of account and transactions of the 
Federation whenever required by the Board of 
Directors or the President ; shall make a complete 
annual statement for each annual meeting of 
the Federation, which annual statement shall 
be verified by a certified public accountant to be 
selected by the Board of Directors; and shall in 
general perform all duties incident to the office of 
Treasurer. 

Section 7. The Board of Directors shall 
requ ire all officers, agents and employees, having 
control of or access to monies or securities of 
the Federation in the regular discharge of their 
duties, to give bond for the faithful discharge of 
their duties in such sum and with such surety as 
shall be determined by the Board of Directors. 
The premium on such bonds shall be paid out of 
the funds of the Federation. 

Section 8. Any Officer, Director or Voting 
Delegate of the American Farm Bureau 
Federation who shall accept or be elected to, or 
become a candidate for, an elective or appointive 
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state or national office shall at once resign and be 
automatically dropped from his official position in 
the American Farm Bureau Federation. 

Section 9. The elected officers of the 
Federation, upon honorable retirement from office 
shall constitute an alumni or reserve body subject 
to call for service by the duly authorized officers 
of the Federation and eligible to appointment on 
all committees. 

ARTICLE VIII 
Board of Directors 

Section 1. Subject to such policies as may 
be duly adopted by the Voting Delegates in 
regular or special meeting and which are in full 
force and effect, the property and business of this 
organization shall be controlled by the Board of 
Directors. 

Section 2. The Voting Delegates shall, by 
a majority vote of a duly constituted quorum, 
elect a Board of Directors in number as provided 
herein. Only persons who are Presidents of 
member state organizations, who have been 
nominated or elected, or both, by the delegate 
body of their state organizations and who 
are duly qualified Voting Delegates, shall be 
eligible for election to the Board of Directors 
by the Voting Delegates. The directors elected, 
together with the President, the Vice President, 
the Chairman of the AFB Women 's Leadership 
Committee, and the Chairman of the American 
Farm Bureau Young Farmers and Ranchers 
Committee, each of whom shall have power to 
vote, shall constitute the Board of Directors. The 
President, Vice President, Chairman of the AFB 
Women 's Leadership Committee and Chairman 
of the American Farm Bureau Young Farmers and 
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Ranchers Committee need not be Presidents of 
member state organizations in order to be eligible 
to serve as ex officio members of the Board of 
Directors. 

Section 3. In the event any Director ceases 
to meet the qualifications for his office, said office 
as director shall be deemed and become vacant. 

Section 4. The membership of such Board 
of Directors shall consist of 4 members from the 
Northeastern Region, 4 from the Middlewestern 
Region , 4 from the Southern Region, 4 from 
the Western Region and an additional director 
from any one of the regions specified herein 
for each 400,000 fully paid up members or a 
major increment thereof of the County Farm 
Bureau organizations affiliated with a member 
of this Federation , but no region shall receive an 
additional director for a minor fraction of 400,000. 

Section 5. The directors to which each region 
is entitled shall be so elected at the annual meeting 
of the Voting Delegates that approximately one­
half of the directors are elected for two year terms 
in the even numbered years and the remaining 
directors are elected to two year terms in the odd 
numbered years . Each director shall hold office 
for the term for which he is elected and until his 
successor shall have been elected and qualified. 

Section 6. The directors from each region shall 
be nominated by the Voting Delegates from such 
region, which have been elected by and represent 
the member state Farm Bureau Federations and 
member state Agricultural Associations. 

Section 7. The regions for the selection of the 
members of the Board of Directors shall be as 
follows : Northeastern region--Massachusetts , 

12 

New Hampshire, Vermont, Maine, Connecticut, 
Rhode Island, New York, New Jersey, Delaware, 
Pennsylvania, Maryland , West Virginia. 
Middlewestern region-Ohio, Indiana, Illinois, 
Michigan, Minnesota, Iowa, North Dakota, 
South Dakota, Nebraska, Kansas, Missouri, 
Wisconsin. Southern region--Virginia, North 
Carolina, South Carolina, Alabama, Georgia, 
Florida, Mississippi , Tennessee, Kentucky, 
Louisiana, Oklahoma, Texas, Arkansas, Puerto 
Rico. Western region--Montana, Idaho, Utah, New 
Mexico, Colorado, California, Arizona, Oregon, 
Washington , Wyoming , Nevada, Hawaii, Alaska. 

Section 8. Meetings of the Board of 
Directors may be held either in person or by 
electronic means, including, but not limited 
to, videoconference or teleconference. Any 
electronic meeting shall be conducted via 
technology reasonably available to all Directors. A 
majority of the members of the Board of Directors 
shall constitute a quorum. Vacancies in the board 
shall not be considered in computing a quorum. 
A quorum in all meetings of the stand ing and 
special committees shall be a majority of such 
committees. 

Section 9. The Board of Directors shall have 
power to conduct a referendum vote on any 
matter of national interest. 

Section 10. At the first meeting of the Board 
of Directors next succeeding the annual meeting 
of the Voting Delegates, the President shall 
nominate an Executive Committee of six persons 
from among the members of the Board of 
Directors. The President and Vice President shall 
be included in such list of persons so nominated 
and upon such Committee each region shal l have 
at least one member resident of such region . 
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Upon approval by the Board of Directors such 
Committee shall have authority to function in the 
interim periods between meetings of the Board 
of Directors and shall , within the policies of the 
organization and budget limitations, act upon 
such matters as may be referred from time to 
time to it by the Board of Directors. The President 
shall ex officio be chairman of such Committee. 
The Secretary of this organization shall act as 
secretary of the Committee, keeping a minute 
record of the proceedings of the Committee and 
report all proceedings of the Committee during 
such interim periods to the next succeeding 
regular meeting of the Board of Directors for such 
action as may be appropriate. 

Section 11. In the case of any vacancy in the 
Board of Directors or in the offices of President 
or Vice President, through death, resignation, 
disqualification or otherwise, the Board of 
Directors shall select a duly qualified successor to 
fill such vacancy until the next annual meeting of 
the Federation, provided that any such vacancy 
need not be filled if only one regular meeting of 
the Board of Directors will occur before the next 
annual meeting . 

ARTICLE IX 
Remuneration 

Section 1. The members of the Board of 
Directors shall be paid notto exceed three hundred 
dollars per diem and necessary expenses, which 
shall be paid from the funds of the American 
Farm Bureau Federation, while such officers are 
attending to the business of the organization . 

Section 2. No member of the Board of 
Directors shall be a salaried employee of the 
American Farm Bureau Federation . 
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ARTICLE X 
American Farm Bureau Women 

Section 1. The American Farm Bureau 
Women shall actively work to achieve the 
purpose of AFBF through implementation of 
AFBF priority issues, work to achieve a positive 
image for agriculture through leadership 
development, political influence and agricultural 
and consumer awareness, and , promote, protect 
and represent the business, economic, social , 
educational and spiritual interests of the farm 
families of the nation. 

Section 2. (a) An annual meeting of the 
delegates of the state Farm Bureau Women shall 
be held at the same place and in conjunction 
with the annual meeting of the American Farm 
Bureau Federation. Each state shall be entitled 
to the same number of delegates to the annual 
meeting of the American Farm Bureau Women 
as it is entitled to regular Voting Delegates to the 
annual meeting of the American Farm Bureau 
Federation . 

(b) Delegates shall be members of actual 
bona fide farm families . Delegates shall be 
members in good standing of a member state 
organization, either individually or through a 
family membership. No delegate shall be a 
salaried employee of the American Farm Bureau 
Federation or of any member association. 
Alternate delegates with like qualifications may 
be selected by member organizations and may 
have the privileges of delegates when duly 
authorized to act in that capacity. Delegates and 
alternate delegates shall hold their offices for 
terms of one year and until their successors are 
duly selected and qualified. 
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(c) A majority of the delegates shall constitute 
a quorum. No delegate may vote by proxy. 

Section 3. (a) The AFB Women's Leadership 
Committee shall consist of a Chair, a Vice Chair 
and eight additional qualified women , two from 
each of the four Farm Bureau regions. The 
Chair and Vice Chair shall be nominated at the 
annual meeting of the American Farm Bureau 
Women and shall be elected for two-year terms 
at the annual meeting of the American Farm 
Bureau Federation. The regional members 
of the committee shall be nominated , upon 
recommendation by the delegates from each 
region , at the annual meeting of the American 
Farm Bureau Women , and shall be elected 
for two-year terms at the annual meeting of 
the American Farm Bureau Federation . Each 
region shall have one member elected in the 
even numbered years and one member elected 
in the odd numbered years . 

(b) The term of office of said members shall 
commence with the date of adjournment of 
the annual meeting of the Federation at which 
they were elected and continue until the date 
of adjournment of the second succeeding 
annual meeting of the Federation, and until their 
successors are elected and qual ified . 

(c) The AFB Women 's Leadership Committee 
shall meet a minimum of four times per year 
at such time and place as may be determined 
by the Committee. In case of any vacancy in 
the Committee through death, resignation, or 
otherwise, the Committee may select a successor 
to fill such vacancy until the next succeeding 
annual meeting , subject to the approval of the 
Board of Directors of the American Farm Bureau 
Federation . 
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Section 4. The delegates at the annual 
meeting of the American Farm Bureau Women 
shall select from among their own number four 
delegates, one from each of the Farm Bureau 
regions , to the annual meeting or any special 
meetings of the Voting Delegates of the American 
Farm Bureau Federation. 

Section 5. The American Farm Bureau 
Federation shall provide staff support for the AFB 
Women 's Leadership Committee to achieve its 
purpose. Such staff shall perform such duties as 
will facilitate the program of the American Farm 
Bureau Women, as approved by the Board of 
Directors of the Federation. 

ARTICLE XI 
Amendments 

Section 1. The Articles of Incorporation of 
the Federation may be amended or altered at any 
regular meeting of the Voting Delegates by a two­
thirds vote and provided always that a quorum of 
such Voting Delegates shall be present at such 
meeting. 

Section 2. These Bylaws may be amended, 
repealed or altered in whole or in part at any 
regular annual meeting of this organization by 
two-thirds affi rmative vote of all duly qualified 
Voting Delegates or by a like vote at any special 
meeting, due notice thereof having been given and 
provided always that a quorum be present at such 
meeting. Provided further that such amendment 
or amendments as may be proposed by member 
state organizations, Voting Delegates, Board 
of Directors, or Officers shall be on file with the 
Secretary of the organization at least thirty (30) 
days previous to such meeting of the organization 
and wherein the Secretary shall have placed in 
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the mail at least twenty (20) days previous to 
such meeting of this organization, a copy of such 
proposed amendment or amendments to the last 
known post office address of each member state 
organization . 

ARTICLE XII 
Indemnification 

Section 1. The Federation shall indemnify 
each Director, Officer or Employee (or former 
Director, Officer or Employee) , his heirs , 
executors and administrators, against any and 
all liability and reasonable expenses that may be 
incurred by him in connection with any action, suit 
or proceeding to which he may be made a party 
by reason of his being, or having been, a Director, 
Officer or Employee of the Federation, or, at its 
request , of any other corporation affiliated with it 
or of which it is a stockholder or creditor and from 
which he is not entitled to be indemnified, except 
in relation to matters as to which he shall be finally 
adjudged in such action, suit or proceeding to be 
liable for negligence or misconduct. 

Section 2. The foregoing right of 
indemnification shall be in addition to, and not 
exclusive of, any other rights to wh ich such 
Director, Officer or Employee may be entitled . 
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MEMBERSHIP AGREEMENT 
AMERICAN FARM BUREAU 

FEDERATION 

THIS AGREEMENT, made and entered into 
by and between the American Farm Bureau 
Federation (hereinafter called "AFBF") and the 

(hereinafter called "State Association"), and 
other member State Farm Bureau Associations 
which are , or may hereafter become, signatories 
to similar agreements, WITNESSETH : 

WHEREAS, the major objective and purpose 
of the AFBF is to promote, protect and represent 
the business, economic, social and educational 
interests of farmers and ranchers of this Nation, 
and to develop agriculture ; 

WHEREAS, State Association , being a 
member of the AFBF and having similar 
objectives and purposes, desires to cooperate 
with the AFBF and the other member State Farm 
Bureau Associations in the attainment of these 
common objectives and purposes; 

WHEREAS, AFBF has as its further objective 
to correlate Farm Bureau activities and strengthen 
its member State Farm Bureau Associations, and 
the State Association has a similar objective with 
respect to its County Farm Bureau Associations ; 

WHEREAS, AFBF and its member State Farm 
Bureau Associations recognize the importance 
of the grassroots structure of the organization, 
which rests on strong and active organized 
County Farm Bureau Associations ; 
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WHEREAS, AFBF and its member State Farm 
Bureau Associations recognize the extraordinary 
value of the goodwill and reputation symbolized 
by the Marks and the importance of maintaining 
and protecting the Marks as distinctive 
identifiers of the collective national Farm Bureau 
organization; and 

WHEREAS, the parties hereto recognize 
that these objectives and purposes can best be 
attained through the adoption and support of 
sound organizational principles and policies for 
all units of the Farm Bureau organization (County, 
State and National), including their Affiliates , 
within the guidelines of this Agreement. 

NOW, THEREFORE in consideration of their 
mutual obligations, the parties hereto agree as 
follows: 

1. DEFINITIONS 

(a) "Affiliate" or "Affiliates" shall mean those 
companies or other entities which use the Marks 
in the conduct of their affairs and which are 
subject to control by one or more State or County 
Farm Bureau Associations and/or AFBF through 
such means as ownership (including partial 
ownership), positions on the Board of Directors 
or licenses, or other methods of control approved 
by the AFBF Board of Directors. 

(b) "Marks" shall mean the designations 
"FARM BUREAU," "FB," and "VOICE OF 
AGRICULTURE," and the "FB" National Logo as 
depicted and specified in the Farm Bureau Marks 
Use Manual. 
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(c) "County Farm Bureau Association" shall 
include county or parish units of the Farm Bureau 
organization. 

2. COOPERATIVE RELATIONSHIPS 

(a) AFBF shall maintain, during the tenure 
of this Agreement, its federated structure, as 
defined in its Bylaws; its faith in the County Farm 
Bureau Associations as the basic unit of the Farm 
Bureau organization; and its desire and intention 
of cooperating, in the fullest possible measure, 
with State Association in achieving the objectives 
of the Farm Bureau organization, recognizing at 
all times the rights and responsibilities of State 
Association with respect to state matters. 

(b) State Association shall be structured on 
a sound organizational basis, which, among 
other things, recognizes the basic rights and 
responsibilities of (i) the County Farm Bureau 
Associations with respect to county matters; 
(ii) other State Farm Bureau Associations 
with respect to their respective state matters; 
and (iii) the AFBF with respect to national and 
international matters. 

(c) State Association should enter into uniform 
agreements with its County Farm Bureau 
Associations, similar in nature to the model State/ 
County agreement attached hereto as Attachment 
A and incorporated by reference herein, in order 
to establish the proper relationships between the 
County Farm Bureau Associations and the State 
Association, and among the several County Farm 
Bureau Associations, to the end that effective 
cooperation and coordination may be achieved 
and maintained among the various units of the 
Farm Bureau organization. 
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3. CONDUCT OF OPERATIONS 

(a) State Association will conform to, and abide 
by, the provisions of the Articles of Incorporation 
and Bylaws of AFBF. 

(b) AFBF and State Association shall conduct 
their operations, and assure that operations 
of their Affiliates and the County Farm Bureau 
Associations and their Affiliates are conducted , 
in a manner consistent with this Agreement, the 
AFBF Articles of Incorporation, the AFBF Bylaws, 
and the policies and resolutions duly adopted by 
the AFBF Voting Delegates and interpretations of 
such policy by the Board of Directors. 

(c) State Association shall have exclusive 
jurisdiction on all matters directly affecting State 
Association pertaining to its dues, budgets, 
constitution and bylaw provisions, and other 
matters of state and local policy and concern, 
provided, however, that same do not conflict with 
the Articles of Incorporation and Bylaws of AFBF 
or the provisions of this Agreement. 

4. INTELLECTUAL PROPERTY 

(a) On behalf and for the benefit and protection 
of the collective Farm Bureau organization 
(County, State and National) , AFBF owns the 
Marks with the sole right to obtain registrations 
for the Marks in the United States Patent and 
Trademark Office and in all other trademark 
registries or comparable record systems in the 
United States and elsewhere throughout the 
world . 

(b) So long as State Association remains a 
signatory to this Agreement, State Association 
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shall be the one and only state-wide member 
entitled to AFBF membership and authorized to 
use the Marks, either directly or through Affiliates 
approved pursuant to Section 4(d) , within 
the respective territory of State Association. 
AFBF shall not charge State Association or 
State Association's Affiliates a royalty, except 
membership dues, for use of the Marks; provided, 
however, that AFBF may, in its sole discretion, 
charge a royalty to AFB F's Affiliates . 

(c) So long as a County Farm Bureau 
Association remains a member or affiliated local 
unit of State Association, that County Farm 
Bureau Association shall be authorized to use the 
Marks only within the territory of that County Farm 
Bureau Association. The authority of any County 
Farm Bureau Association to use the Marks shall 
be revoked immediately and automatically upon 
termination of its membership in or affiliation with 
State Association , or upon the termination of 
State Association 's membership in AFBF. 

(d) AFBF and State Association shall ensure 
that no Affiliate shall use the Marks without 
obtaining written permission from the AFBF 
Board of Directors or the AFBF Executive 
Committee during the periods between regular 
meetings of the AFBF Board of Directors. AFBF 
may revoke such permission upon request by 
State Association or upon action by the AFBF 
Board of Directors. 

(e) Use of the Marks by AFBF, State Asso­
ciation, the County Farm Bureau Associations , 
and their Affiliates shall be governed by the 
provisions of this Agreement and by the Farm 
Bureau Marks Use Manual, which is attached 
hereto as Attachment 81 and is incorporated 
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herein by reference , and which may be revised 
from time to time by the AFBF Board of Di rectors . 

(f) Each party hereto shall maintain sufficient 
control of its Affiliates , and State Association shall 
ensure that its County Farm Bureau Associations 
maintain sufficient control of their Affiliates , 
including Affiliates operating on behalf of two 
or more State Associations, to assure that the 
Affiliates comply with the rules governing their 
use of the Marks, as stated in this Agreement, 
the Farm Bureau Marks Use Manual , and any 
applicable trademark license or other document 
providing for control over the use of the Marks 
as may be required by the AFBF Board of 
Directors. 

(g) AFBF and its Affiliates may offer their 
services, programs and activities using the 
Marks within State Association 's geographical 
jurisdiction with the written consent of the Board 
of Directors of State Association or the President 
of State Association, at the election of the State 
Association . In the event that the Board of 
Directors or the President of State Association , 
as the case may be, later revokes its consent to 
such use of the Marks, AFBF or its Affiliate shall 
be given reasonable time in which to discontinue 
offering them. State Association and its Affiliates 
that have been granted permission, or are granted 
permission in the future, to use the Marks by AFBF 
shall be permitted to use the Marks, subject to the 
provisions of this Agreement, in the geographical 
jurisdiction of another State Farm Bureau 
Association that has consented to such use. 

1 Attachment B (Farm Bureau Marks Use Manual) is not attached in 
this pocket version of the Membership Agreement. A copy of the Farm 

Bureau Marks Use Manual can be provided upon request from the 
AFBF Legal or Creative Services Departments.-
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(h) State Association and its Affiliates shall 
not be prohibited from conducting any business 
that does not use the Marks ("Unbranded 
Business") in the geographical jurisdiction of 
another State Farm Bureau Association. State 
Association agrees that AFBF and its Affiliates , 
and other State Farm Bureau Associations 
and their Affiliates, shall have a similar right to 
conduct Unbranded Business in the geographical 
jurisdiction of State Association. 

5. NATIONAL AND INTERNATIONAL 
POLICIES 

(a) Except as provided in Section 5(b) , State 
Association and its Affiliates shall be bound by 
public policy resolutions involving national or 
international issues adopted by the AFBF Voting 
Delegates, interpretations of such resolutions 
adopted by the AFBF Board of Directors, and 
other actions adopted by the AFBF Board of 
Directors relating to national and international 
policy issues. 

(b) It is in the best interest of the Farm Bureau 
organization at the local , state and national levels 
to be supportive of the national and international 
policy positions adopted by the AFBF Voting 
Delegates, including interpretations of such 
positions by the AFBF Board of Directors. If it 
appears to State Association that it may not 
wish to support or otherwise be bound by an 
AFBF policy position, or Board interpretations 
thereof, State Association shall , within 60 days 
after adoption of the AFBF policy, or Board 
interpretations thereof, extend a written invitation 
to the AFBF President to discuss such policy. The 
invitation may be issued by State Association 's 
President, Board of Directors, or other authority 
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as provided in its Bylaws and shall state the 
reasons for the opposition . The President may 
designate the Vice President or any member of 
the Board of Directors to represent AFBF at such 
meeting. State Association shall no longer be 
bound to support the AFBF policy at issue after 
the earlier of the following dates : 

(i) The date on which State Association 
meets with the AFBF representative pursuant to 
invitation as provided in this section. 

(ii) The 60th day following the date of the 
invitation . 

(c) In the event State Association is no longer 
bound by AFBF policy pursuant to Section 5(b) , 
State Association shall cooperate with AFBF by 
not publicly criticizing AFBF and other state Farm 
Bureau organizations for supporting the majority 
position from which the State Association has 
dissented, and by clearly indicating that the view 
or position of the State Association does not 
represent the position of the AFBF. 

(d) AFBF shall not provide its services or 
facilities or otherwise lend support to a State 
Association for the purpose of helping such State 
Association support a view contrary to AFBF 
policy. 

6. MEDIATION/ARBITRATION 

(a) In the event of a dispute between two or 
more State Associations, which they are unable 
to resolve, the parties may submit the dispute 
to the AFBF President for mediation. The AFBF 
President and two persons selected by the 
President and approved by the AFBF Board of 
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Directors shall meet with the disputing parties to 
help the parties resolve the dispute in a fair and 
equitable manner. 

(b) If the dispute is not settled by mediation, 
the parties may settle the dispute by arbitration 
according to the arbitration rules established or 
adopted by the American Arbitration Association , 
as may be amended, and judgment upon the 
decision or award by arbitration may be entered in 
any court having jurisdiction thereof. The parties 
to the dispute shall pay their own expenses and 
equally share and pay the costs of arbitration . 

(c) AFBF may, at its discretion, intervene in 
any arbitration proceeding instituted under this 
Section in which it has a substantial interest if it 
is so authorized by a majority vote of the AFBF 
Board of Directors. In the event AFBF decides to 
intervene, it shall be entitled to present evidence 
and argument relevant to the determination of 
the dispute. 

7. WORKING WITH ALLIES 

AFBF and State Association shall seek the 
support of the leadership and membership of 
organized groups, both inside and outside of 
agriculture, for Farm Bureau 's policies and 
programs. 

8. MEMBERSHIP AND FISCAL MATTERS 

(a) State Association shall be responsible for 
maintaining at all times an adequate system of 
records and accounts which will disclose the 
name and address of each individual Farm 
Bureau member in good standing . These 
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membership records and accounts are owned 
or controlled by State Association or a State 
Association's members. If AFBF requests 
disclosure of such information, AFBF shall 
enter into a confidentiality agreement with State 
Association . 

(b) State Association should take steps, 
either through bylaw amendments, State-County 
agreement provisions or other governance 
measures, to ensure the governance of State 
Association and its County Farm Bureau 
Associations remains in the hands of bona fide 
farmers and ranchers. 

(c) All individual membership dues collected by 
State Association for the AFBF during the current 
AFBF fiscal year for the current AFBF fiscal year 
shall be paid to the AFBF not later than the 
fifteenth day of the month following the month in 
which such dues are collected. For the month of 
November, membership dues should reach the 
AFBF office by November 30. If it is impossible to 
transmit all membership dues to the AFBF office 
by November 30, AFBF will recognize a written 
notice from State Association dated not later than 
midnight, November 30, advising that a check 
for a specific amount covering membership dues 
has been placed in the U.S. mail. In the event 
State Association collects membership dues for 
AFBF in the current AFBF fiscal year for any 
future AFBF fiscal year, such dues shall be paid 
to AFBF not later than January fifteenth of the 
fiscal year for which they are collected. 

(d) AFBF and State Association shall have the 
right, at any reasonable time, to inspect, examine 
and audit the books of account and records of 
each other, the expense of same being assumed 
by the party making such examination. 
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(e) AFBF and State Association shall furnish 
the other with a copy of its annual audited 
financial statement upon request. 

9. TERMINATION OF AGREEMENT 

When duly executed, this Agreement shall 
supersede all previous membership agreements 
between the AFBF and State Association . This 
Agreement may be terminated by AFBF or 
State Association at any time by mailing written 
notice thereof, certified or registered mail, to the 
last known principal address of the other party; 
provided, that State Association shall pay to 
AFBF one-twelfth (1 /12) of the dues paid to AFBF 
by State Association during the previous AFBF 
fiscal year times the number of months from the 
beginning of the current AFBF fiscal year to and 
including the month in which notice of termination 
is mailed. Termination of this Agreement by State 
Association shall constitute resignation from 
membership in the AFBF under Article Ill of the 
AFBF Bylaws. 
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IN WITNESS WHEREOF, this Agreement has 
been executed in duplicate by the parties hereto 
on this ____ day of _____ , 20_. 

AMERICAN FARM BUREAU FEDERATION 

By __________ _____ _ 

President 

ATTEST _____ _____ _ _ _ 

Secretary 

(State Association) 

By ____ __________ _ 

President 

ATTEST __________ _ 

Secretary 
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[DRAFTER'S NOTE: The Model State/County Farm Bureau 

Membership Agreement is drafted to track closely the 

provisions of the AFBF National Membership Agreement. 

Together with the National Membership Agreement, these 

model provisions clarify the relationships among al l the Farm 

Bureau organizations, county, state and national. All states 

are strongly encouraged to use this model, with amendments 

conformed to individual state situations, as set forth in 

Section 2(c) of the National Membership Agreement. Bold 

sections represent language considered critical ly essential to 

protection of the Farm Bureau Marks.] 

ATTACHMENT A 

MODEL STATE/COUNTY FARM BUREAU 
MEMBERSHIP AGREEMENT 

THIS AGREEMENT, made and entered into by 
and between the [State Farm Bureau] 
(hereinafter called "State Association") and the 

(hereinafter called "County Association") , and 
other member County Farm Bureau Associations 
which are, or may hereafter become, signatories 
to similar agreements, WITNESSETH : 

WHEREAS , the major objective and purpose 
of the State Association is to promote, protect 
and represent the business, economic, social 
and educational interests of farmers and ranch­
ers of this Nation, and to develop agriculture; 
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WHEREAS, County Association, being a 
member of the State Association and having simi­
lar objectives and purposes, desires to cooperate 
with the State Association and the other member 
County Farm Bureau Associations in the attain­
ment of these common objectives and purposes; 

WHEREAS, State Association has as its fur­
ther objective to correlate Farm Bureau activities 
and strengthen its member County Farm Bureau 
Associations ; 

WHEREAS, State Association and its mem­
ber County Farm Bureau Associations recognize 
the importance of the grassroots structure of the 
organization, which rests on strong and active or­
ganized County Farm Bureau Associations; 

WHEREAS, State Association and its member 
County Farm Bureau Associations recognize the 
extraordinary value of the goodwill and reputa­
tion symbolized by the Marks and the importance 
of maintaining and protecting the Marks as dis­
tinctive identifiers of the collective national Farm 
Bureau organization; and 

WHEREAS, the parties hereto recognize that 
these objectives and purposes can best be at­
tained through the adoption and support of sound 
organizational principles and policies for all units 
of the Farm Bureau organization (County, State 
and National), including their Affiliates, within the 
guidelines of this Agreement. 

NOW, THEREFORE in consideration of their 
mutual obligations, the parties hereto agree as 
follows: 
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1. DEFINITIONS 

(a) "Affiliate" or "Affil iates" shall mean 
those companies or other entities which use 
the Marks in the conduct of their affairs and 
which are subject to control by one or more 
County Farm Bureau Associations and/or State 
Association through such means as owner­
ship (including partial ownership), positions 
on the Board of Directors or licenses, or other 
methods of control approved by the AFBF 
Board of Directors. 

(b) "Marks" shall mean the designations 
"FARM BUREAU," "FB," and "VOICE OF AGRI­
CULTURE," and the "FB" National Logo as de­
picted and specified in the Farm Bureau Marks 
Use Manual. 

(c) "County Farm Bureau Association" 
shall include county or parish units of the Farm 
Bureau organization. 

(d) "American Farm Bureau Federation" 
or "AFBF" shall mean the national unit of the 
Farm Bureau organization. 

(e) "National Membership Agreement" shall 
mean the uniform membership agreement 
between AFBF and each State Farm Bureau 
Association. 

2. COOPERATIVE RELATIONSHIPS 

(a) State Association shall maintain, during the 
tenure of this Agreement, its faith in the County 
Farm Bureau Associations as the basic unit of the 
Farm Bureau organization; and its desire and in­
tention of cooperating , in the fullest possible mea-
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sure, with County Association in achieving the 
objectives of the Farm Bureau organization, recog­
nizing at all times the rights and responsibilities of 
County Association with respect to county matters. 

(b) County Association shall be structured 
on a sound organizational basis, which , among 
other things, recognizes the basic rights and re­
sponsibilities of (i) other County Farm Bureau As­
sociations with respect to their respective county 
matters; (ii) State Association with respect to 
state matters; and (iii) the AFBF with respect to 
national and international matters. 

3. CONDUCT OF OPERATIONS 

(a) County Association will conform to , and 
abide by, the provisions of the Articles of Incorpo­
ration and Bylaws of State Association. 

(b) State Association and County Asso­
ciation shall conduct their operations, and 
assure that operations of their respective Af­
filiates are conducted, in a manner consis­
tent with this Agreement, the National Mem­
bership Agreement, the State Association's 
Articles of Incorporation and Bylaws, and 
the policies and resolutions duly adopted by 
the State Association's Voting Delegates and 
interpretations of such policy by the State 
Association's Board of Directors. 

(c) County Association shall have exclusive 
jurisdiction on all matters directly affecting County 
Association pertaining to its dues, budgets, con­
stitution and bylaw provisions, and other matters 
of local policy and concern , provided, however, 
that same do not conflict with the Articles of Incor­
poration and Bylaws of State Association or the 
provisions of this Agreement. 
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4. INTELLECTUAL PROPERTY 

(a) On behalf and for the benefit and pro­
tection of the collective Farm Bureau orga­
nization (County, State and National), AFBF 
owns the Marks with the sole right to obtain 
registrations for the Marks in the United 
States Patent and Trademark Office and in all 
other trademark registries or comparable re­
cord systems in the United States and else­
where throughout the world. 

(b) So long as County Association re­
mains a signatory to this Agreement, County 
Association shall be the one and only coun­
ty-wide member entitled to State Associa­
tion membership and authorized to use the 
Marks, either directly or through Affiliates 
approved pursuant to Section 4 (d), within 
the respective territory of County Associa­
tion. The authority of County Association 
to use the Marks shall be revoked immedi­
ately and automatically upon termination of 
its membership in State Association, or upon 
the termination of State Association's mem­
bership in AFBF. 

(c) State Association and County Associa­
tion shall ensure that no Affiliate shall use the 
Marks without obtaining written permission 
from the AFBF Board of Directors or the AFBF 
Executive Committee during the periods be­
tween regular meetings of the AFBF Board of 
Directors. AFBF may revoke such permission 
upon request by State Association or upon 
action by the AFBF Board of Directors. 

(d) Use of the Marks by AFBF, State 
Association, County Association, and their 
Affiliates shall be governed by the provisions 
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of this Agreement, the National Membership 
Agreement, and by the Farm Bureau Marks 
Use Manual, which is attached hereto as At­
tachment A and is incorporated herein by ref­
erence, and which may be revised from time to 
time by the AFBF Board of Directors. 

(e) Each party hereto shall maintain suf­
ficient control of its Affiliates, including Af­
filiates operating on behalf of two or more 
County Associations, to assure that the Af­
fil iates comply with the rules governing their 
use of the Marks, as stated in this Agreement, 
the National Membership Agreement, and the 
Farm Bureau Marks Use Manual, and any ap­
plicable trademark license or other document 
providing for control over the use of the Marks 
as may be required by the AFBF Board of 
Directors. 

(f) State Association and its Affiliates may 
offer their services, programs and activities 
using the Marks within County Association's 
geographical jurisdiction with the written con­
sent of the Board of Directors of County Asso­
ciation or the President of County Association, 
at the election of the County Association. In the 
event that the Board of Directors or the Presi­
dent of County Association, as the case may 
be, later revokes its consent to such use of the 
Marks, State Association or its Affiliate shall be 
given reasonable time in which to discontinue 
offering them. County Association and its Af­
filiates that have been granted permission, or 
are granted permission in the future, to use the 
Marks by AFBF shall be permitted to use the 
Marks, subject to the provisions of the Nation­
al Membership Agreement, in the geographical 
jurisdiction of another County Farm Bureau 
Association that has consented to such use. 
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(g) County Association and its Affiliates 
shall not be prohibited from conducting any 
business that does not use the Marks ("Un­
branded Business") in the geographical ju­
risdiction of another County Farm Bureau 
Association. County Association agrees that 
State Association and its Affiliates, and other 
County Farm Bureau Associations and their 
Affiliates, shall have a similar right to conduct 
Unbranded Business in the geographical ju­
risdiction of County Association. 

5. FARM BUREAU POLICIES 

(a) It is in the best interest of the Farm Bureau 
organization at the local , state and national levels 
for County Association to be supportive of the Farm 
Bureau policy positions adopted by the State As­
sociation's and AFBF's Voting Delegates, includ­
ing interpretations of such positions by the State 
Association's and AFBF's Boards of Directors. 

(b) Except as provided in Section 5(c) , County 
Association and its Affiliates shall be bound by 
Farm Bureau policy resolutions adopted by the 
State Association 's Voting Delegates, including in­
terpretations of such positions by the State Asso­
ciation 's Board of Directors, and by other actions 
adopted by the State Association 's Board of Direc­
tors relating to statewide policy issues. 

(c) If it appears to County Association that it 
may not wish to support or otherwise be bound by 
a State Association policy position, or Board inter­
pretations thereof, County Association shall [insert 
State Association policy dissent procedures]. 

(d) In the event County Association is no lon­
ger bound by State Association policy pursuant to 
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Section 5(c) , County Association shall cooperate 
with State Association by not publicly criticizing 
State Association and other county Farm Bureau 
organizations for supporting the majority position 
from which the County Association has dissent­
ed, and by clearly indicating that the view or posi­
tion of the County Association does not represent 
the position of the State Association . 

(e) State Association shall not provide its ser­
vices or facilities or otherwise lend support to a 
County Association for the purpose of helping 
such County Association support a view contrary 
to State Association policy. 

6. MEDIATION/ARBITRATION 

(a) In the event of a dispute between two or 
more County Associations , which they are unable 
to resolve , the parties may submit the dispute to 
the State Association President for mediation. 
The State Association President and two persons 
selected by the President and approved by the 
State Association Board of Directors shall meet 
with the disputing parties to help the parties re­
solve the dispute in a fair and equitable manner. 

(b) If the dispute is not settled by mediation, 
the parties may settle the dispute by arbitration 
according to the arbitration rules established or 
adopted by the American Arbitration Association , 
as may be amended, and judgment upon the de­
cision or award by arbitration may be entered in 
any court having jurisdiction thereof. The parties 
to the dispute shall pay their own expenses and 
equally share and pay the costs of arbitration. 

(c) State Association may, at its discretion , 
intervene in any arbitration proceeding instituted 
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under this Section in which it has a substantial in­
terest if it is so authorized by a majority vote of the 
State Association Board of Directors. In the event 
State Association decides to intervene, it shall be 
entitled to present evidence and argument rel ­
evant to the determination of the dispute. 

7. WORKING WITH ALLIES 

State Association and County Association shall 
seek the support of the leadership and member­
ship of organized groups, both inside and outside 
of agriculture, for Farm Bureau's policies and pro­
grams. 

8. MEMBERSHIP AND FISCAL MATTERS 

(a) County Association shall be responsible for 
maintaining at all times an adequate system of re­
cords and accounts which will disclose the name 
and address of each individual Farm Bureau mem­
ber in good standing. 

(b) All individual membership dues collected 
by County Association for State Association dur­
ing the current State Association fiscal year for the 
current State Association fiscal year shall be paid 
to the State Association . . . [insert State Associa­
tion timing and procedure of dues collection] . 

(c) State Association and County Association 
shall have the right, at any reasonable time, to 
inspect, examine and audit the books of account 
and records of each other, the expense of same 
being assumed by the party making such exami­
nation . 
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(d) State Association and County Association 
shall furnish the other with a copy of its annual 
audited financial statement upon request. 

(e) [insert language on classification of mem­
bers, if desired] 

9. INTERPRETATION AND TERMINATION OF 
AGREEMENT 

When duly executed, this Agreement shall 
supersede all previous membership agree­
ments between the State Association and 
County Association. This Agreement shall be 
interpreted consistent with the National Mem­
bership Agreement. This Agreement may be 
terminated by State Association or County 
Association at any time by mailing written 
notice thereof, certified or registered mail, to 
the last known principal address of the other 
party; provided, that County Association shall 
pay to State Association one-twelfth (1/12) of 
the dues paid to State Association by County 
Association during the previous State Associ­
ation fiscal year times the number of months 
from the beginning of the current State Asso­
ciation fiscal year to and including the month 
in which notice of termination is mailed. 
Termination of this Agreement by County 
Association shall constitute resignation from 
membership in the State Association. 
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IN WITNESS WHEREOF, this Agreement has 
been executed in duplicate by the parties hereto 
on this ____ day of _____ , 20_. 

[State] Farm Bureau 

By ______________ _ 

President 

ATTEST ____________ _ 

Secretary 

(County Association) 

By ______________ _ 

President 

ATTEST ___________ _ 

Secretary 
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COUNCIL OF FARM 
BUREAU PRESIDENTS 

The Council of Farm Bureau Presidents was 
established in 1969 by the American Farm 
Bureau Federation Board of Directors to help 
facilitate communication within Farm Bureau and 
to more fully utilize the skills and knowledge of 
Farm Bureau leadership in an advisory capacity 
to the Board . 

The Council consists of the Presidents of all state 
Farm Bureau organizations which are members 
of the American Farm Bureau Federation. 

Annual and other meetings of the Council have 
been held since 1969. Pursuant to Board 
authority, Council meetings are called and 
presided over by the American Farm Bureau 
Federation President. 
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AMERICAN FARM BUREAU FEDERATION ® 

600 Maryland Avenue, S.W., Suite 1000W 
Washington, D.C. 20024 

(202) 406-3600 

www.fb.org 
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