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Streets ahead

Completed 
reconstruction project 
brings new life to 
Derby’s West End. 3

Bang for your buck

Fireworks stands 
set to open in Derby 
for the Independence 
Day holiday. 4

A safe bet

Derby native Jason 
Gamble finds coaching 
football to be a natural 
fit. 9
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Sales tax discussed to address future 
budget shortfall concerns

BY KELLY BRECKUNITCH
kelly@derbyinformer.com

Looking at the bigger bud-
getary picture, the Derby City 
Council got a glimpse at what 
the next five years hold at a spe-
cial budget workshop on June 9.

Derby Director of Finance Jean 
Epperson pointed out that pro-
jections currently show the city’s 
general fund budget in the red 
(with expenditures exceeding 
revenues) starting in 2023. Even 
as early as 2022 the city may 
start to deal with some issues.

“2022, while it’s black, doesn’t 
technically meet our fund bal-
ance policy,” Epperson said.

Per city policy, the budget 
carryover from previous years 
is intended to be 15 percent of 
the previous year’s expenses. 
In 2022, the current pro-
jected ending cash balance of 
$3,475,048 is 13.53 percent of 
that year’s projected expenses.

In 2019, revenues were 
$900,000 higher than anticipated 
– in large part thanks to interest 
earned. Given what has occurred 
so far, Epperson said not to 
expect similar results in 2020. 
Delays and savings from other 
projects also led to the revised 
2020 beginning balance being $3 
million higher than forecast.

Council member Tom Keil 

questioned if there was any fed-
eral legislation to help cities deal 
with COVID-19 related losses, 
but Epperson said not to expect 
budgetary assistance. Any such 
funding is being funneled toward 
direct COVID-19 measures (like 
buying plexiglass shields for 
department buildings).

Future expenditures continue 
to rise due to additional 
supplemental requests from 
city departments for 2021 and 
beyond. If revenue estimates 
don’t hold, that budget may need 
to be cut.

Mayor Randy White ques-
tioned if property taxes are 
expected to increase six percent 

again in 2020. While Epperson 
was optimistic about a boost in 
assessed valuation, she noted a 
more conservative two percent 
increase was factored into the 
proposed 2021 budget.

While the city council is 
currently focused on the 2021 
budget, with those future 
budgetary concerns raised 
Epperson did bring up the Derby 
Difference Sales Tax (a half cent 
sales tax) that is scheduled to 
sunset Dec. 31, 2024.

Epperson pointed out that 
half cent sales tax currently goes 
toward a special fund for Derby 
parks, Derby Fire and Rescue, 
and the Derby Public Library. 

Annually, through 2024, that 
sales tax is projected to bring 
in nearly $3 million in revenue 
each year.

“The bottom line is we are 
living on borrowed money. We 
are not paying our bills without 
our half cent sales tax,” White 
said.

Should that half cent sales tax 
sunset and not be renewed or 
replaced, Epperson said it would 
require six to 12 additional mills 
to generate the same amount 
of revenue in the city’s budget. 
Funding Derby Fire and Rescue, 
the library and moving forward 
with phase two of the Decarsky 
Park plan ($11 million) would 
take the full 12 mills.

As Epperson sees it, the 
council has three options 
moving forward – to hold a sales 
tax election in 2023, increase 
property taxes by 6 to 12 mills or 
decrease expenditures.

Decreasing expenditures was 
not seen as an ideal option in the 
eyes of White, as he noted that 
is an avenue the city would’ve 
needed to start years ago to 
make the necessary cuts.

Given the current amount of 
funding the half cent sales tax 
covers, there was a lot of support 
for continuing to pursue a sales 
tax of some kind in the future.

Noting retail trends in Derby 
over the past 15 years, City Man-
ager Kathy Sexton highlighted 
the increasing viability of a sales 
tax to help fund the city budget.

“Sales tax is an excellent way 
to fund government in Derby, 
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During a workshop June 9, Derby City Council members discussed a new sales tax as a potential funding option given the city’s budgetary 
needs in the near future.

BOE accepts Pleasantview property offer
BY ANDREW LINNABARY
andrew@derbyinformer.com

The Derby Board of 
Education has accepted 
an offer of $129,000 for the 
Pleasantview Elementary 
School property.

The accepted offer is 
below the asking price 
for the property, which 
started at $550,000 and 
– after a stipulated offer 
of $135,000 was rejected 
– was lowered to $395,000 
last month.

That rejected offer 
came with the stipulation 
that the district raze the 
building, which, at an 
estimated $150,000 to 
$200,000, would mean the 
district was losing money 
on the sale. The accepted 
offer, made by Derby res-
ident Mohammad Khan, 
did not ask for the district 
to raze the  building. 

Khan will take the 
property in its current 
condition, which includes 
a bad boiler that will cost 
an estimated $100,000 to 
replace.

The offer was presented 
at Monday’s board meet-
ing by JP Weigand realtor 
Mark Schroeder.

“One of the things 
[Khan] stressed to us was 
that he didn’t want to tear 
down the school,” Schro-
eder said. “There are a lot 
of memories there for kids 

and adults. He would like 
to leave the school as is 
and make the best use of 
it.”

Khan has not final-
ized his plans for the 
40,000-square-foot build-
ing, Schroeder said, but 
he has a number of ideas. 
Those include a school, 

church or combination of 
both, apartments, a long-
term medical care center, 
or an office center that 
could be rented out.

Schroeder said he thinks 
two things affected the 
sale of the Pleasantview 
property: the size of the 
building, and the corona-

virus pandemic.
“[This sale] couldn’t 

have come at a worse time 
for the district,” Schroeder 
said. “It is somewhat a 
buyer’s market right now.”

“I’m just glad this buyer 
came forward to buy 
the property. The school 
district wants to sell the 

property as soon as it can 
so it doesn’t have contin-
ued expenses, so the tim-
ing’s good in that way, but 
the [pandemic’s effect] is 
bad. It did affect the price, 
I’m sure.”

The purchase should be 
finished by early August.

Khan has 45 days to 

obtain a loan to fund the 
purchase and 15 days to 
close the sale once a loan 
has been obtained. The 
property will remain on 
the market until then, 
and will continue to be 
advertised.

The board voted 7-0 to 
accept the offer.
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An offer for the Pleasantview property has been approved by the Derby Board of Education.
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