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WHERE THE BUSINESS COMMUNITY MEETS

See Bankruptcy page 19

By John Miller 

F
or the millions of Americans 
who’ve seen their finances up-
ended by the pandemic, federal 
stimulus payments, enhanced 

unemployment benefits and the slew of 
moratoria placed on debts might have 
seemed like a godsend when they were 
first announced. But what happens when 
those programs expire?

For one, bankruptcy attorneys predict 
that consumer and small business bank-
ruptcy filings are going to skyrocket, and 
they say the wave is likely coming before 
the end of 2021.

“There’s a backlog of evictions, fore-
closures and collection cases that are all 
being put off because of the pandemic 
that is going to come to a head, I think 
later on this year, probably late summer 
or early fall,” said Stephen Swift, lead at-
torney at Swift Bankruptcy Law Firm in 
Colorado Springs. “I do think we’re going 
to be busy, but the last thing that we are 
today is busy.”

Despite a major drop in consumer 
spending and unemployment rates not 
seen since the Great Depression, the ex-
pectation that bankruptcies would, in 
turn, rise over the course of 2020 didn’t 
actually pan out, according to a study 

published in August by Harvard Business 
School. 

Instead, filings overall dropped by 27 
percent year-over-year between January 
and August of 2020, researchers found, 
driven largely by a steep decline in con-
sumer and small business filings, which 
usually rise alongside the joblessness rate. 
That Chapter 11 bankruptcies (reserved 
for large corporations) rose by 35 percent 
year-over-year during the same period 
illustrates the severity of the downward 
pressure caused by the consumer and 
small business side of the equation.

In Swift’s office, Chapter 7 and 13 fil-
ings used in those cases have dipped even 

lower than the national average, down 
by more than 40 percent as of early this 
month, he said.

“We have tended to hold our own even 
when things are slowing down,” Swift 
said, “but it’s been so bad that I only filed 
two cases in the last 30 days, which is 
very unusual for me because that’s about 
10 percent of what we normally do.”

In some cases, the economic devas-
tation caused by COVID-19 has been so 
sudden and severe for many people, and 
has caused such rampant job losses, that 
some don’t even have the income or assets 
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