
WASHINGTON฀ (AP)฀ —฀
The฀ Supreme฀ Court฀ on฀
Wednesday฀ seemed฀ likely฀ to฀
preserve฀ the฀ government’s฀
broad฀power฀to฀crack฀down฀on฀
insider฀trading฀on฀Wall฀Street.

Most฀ of฀ the฀ justices฀ sug-
gested฀during฀arguments฀ in฀ a฀
closely฀ watched฀ case฀ that฀ in-
sider฀ trading฀violates฀ the฀ law฀
even฀ if฀ the฀ person฀ supplying฀
corporate฀ secrets฀ to฀ a฀ friend฀
or฀ relative฀ doesn’t฀ receive฀
anything฀of฀value฀in฀return.

The฀high฀court฀ is฀ expected฀
to฀ resolve฀ a฀ conflict฀ among฀
lower฀ courts฀ that฀ has฀ raised฀
doubts฀ about฀ the฀ scope฀ of฀ in-
sider฀trading฀laws.฀A฀2014฀rul-
ing฀ from฀ the฀ federal฀ appeals฀
court฀ in฀ Manhattan฀ threw฀ out฀
the฀ conviction฀ of฀ two฀ promi-
nent฀hedge฀fund฀managers฀and฀
forced฀ prosecutors฀ to฀ drop฀
charges฀against฀several฀others.

In฀ the฀ current฀ case,฀ the฀
high฀court฀is฀deciding฀whether฀
to฀ overturn฀ the฀ conviction฀ of฀
Bassam฀ Yacoub฀ Salman,฀ an฀
Illinois฀ man฀ convicted฀ of฀
making฀investments฀based฀on฀
inside฀information฀he฀received฀
from฀ a฀ member฀ of฀ his฀ ex-
tended฀family.

Government฀ officials฀ say฀
the฀ free฀ sharing฀ of฀ corporate฀
secrets฀ with฀ friends฀ or฀ rela-

tives฀ is฀ just฀ as฀ damaging฀ to฀
the฀nation’s฀securities฀markets฀
as฀ trading฀ inside฀ information฀
for฀a฀cash฀benefit.

Critics฀ say฀ the฀ government฀
has฀been฀overzealous฀ and฀ that฀
prosecutions฀should฀be฀limited฀
to฀ insiders฀ who฀ make฀ secret฀
profits฀ from฀ revealing฀ confi-
dential฀ data.฀ A฀ ruling฀ against฀
the฀ government฀ could฀ hinder฀
anti-corruption฀efforts฀that฀have฀
netted฀more฀than฀80฀arrests฀and฀
70฀convictions฀for฀insider฀trad-
ing฀over฀several฀years.

But฀ nearly฀ all฀ the฀ justices฀
asking฀ questions฀ Wednesday฀
appeared฀ to฀ agree฀ with฀ the฀
government฀that฀passing฀inside฀
information฀as฀a฀gift฀to฀a฀fam-
ily฀member฀still฀gives฀benefits฀
to฀the฀person฀giving฀the฀tip.

“You฀certainly฀benefit฀from฀
giving฀ to฀ your฀ family,”฀ said฀
Justice฀Anthony฀Kennedy.฀“It฀
ennobles฀you฀and,฀in฀a฀sense,฀
it฀ helps฀ you฀ financially฀ be-
cause฀ you฀ make฀ them฀ more฀
secure.”

Justice฀Stephen฀Breyer฀said฀
helping฀ a฀ close฀ family฀ mem-
ber฀“is฀like฀helping฀yourself.”

Salman฀ earned฀ more฀ than฀
$1.5฀ million฀ in฀ profits฀ from฀
trading฀on฀nonpublic฀informa-
tion฀ he฀ received฀ about฀ future฀
health฀care฀deals.฀The฀source฀

was฀ Maher฀ Kara,฀ Salman’s
brother-in-law฀ and฀ an฀ invest-
ment฀ banker฀ at฀ Citigroup
Global฀Markets฀in฀New฀York.

Kara฀ did฀ not฀ share฀ the฀ in-
formation฀ directly฀ with฀ Sal-
man.฀ Rather,฀ he฀ offered฀ it฀ to
his฀own฀brother,฀Michael,฀who
then฀ gave฀ it฀ to฀ Salman.฀ But
Salman฀ was฀ aware฀ that฀ Kara
was฀the฀source.฀Kara฀pleaded
guilty฀to฀conspiracy฀and฀secu-
rities฀fraud฀charges.

At฀issue฀is฀how฀to฀interpret
a฀ 1983฀ Supreme฀ Court฀ case
that฀ said฀ insider฀ trading฀ vio-
lates฀the฀law฀when฀the฀insider
“personally฀will฀benefit”฀from
sharing฀ the฀ information.฀ The
benefit฀ can฀ be฀ financial฀ —
such฀as฀a฀cash฀reward฀—฀but฀it
also฀ applies฀ when฀ an฀ insider
offers฀ secrets฀ for฀ free฀ to฀ a
relative฀or฀friend.

Yahoo฀email฀scanning฀revives฀surveillance฀concerns
NEW฀YORK฀ (AP)฀ —฀Ya-

hoo’s฀ reported฀ agreement฀ to฀
assist฀ U.S.฀ investigators฀ by฀
searching฀ all฀ email฀ sent฀ to฀
hundreds฀ of฀ millions฀ of฀ ac-
counts฀ has฀ stoked฀ fresh฀ con-
cerns฀about฀mass฀government฀
surveillance฀ —฀ not฀ to฀ men-
tion฀ questions฀ over฀ just฀ how฀
much฀privacy฀tech฀companies฀
owe฀their฀users.

Reports฀from฀Reuters฀and฀
the฀ Washington฀ Post฀ said฀
that฀ last฀ year,฀Yahoo฀ began฀
scanning฀ all฀ incoming฀ mail฀
for฀ a฀ string฀ of฀ letters,฀ num-
bers฀or฀other฀characters,฀and฀
provided฀ the฀ messages฀ that฀
match฀to฀federal฀intelligence฀
or฀ law฀ enforcement฀ agen-
cies.฀Yahoo฀ didn’t฀ deny฀ the฀
initial฀ Reuters฀ report฀ on฀
Tuesday,฀ but฀on฀Wednesday฀
characterized฀it฀as฀“mislead-
ing”฀ in฀ a฀ carefully฀ worded฀
statement.

“The฀ mail฀ scanning฀ de-
scribed฀ in฀ the฀ article฀ does฀
not฀ exist฀ on฀ our฀ systems,”฀
Yahoo฀ wrote.฀ It฀ added฀ that฀
said฀ it฀ interprets฀ every฀gov-
ernment฀ request฀ for฀ data฀
“narrowly”฀ to฀ “minimize฀
disclosure.”฀ On฀ Tuesday,฀ it฀
said฀ only฀ that฀ it฀ complies฀
with฀U.S.฀law.

Reuters฀ reported฀ that฀ Ya-
hoo฀ built฀ custom฀ software฀

for฀ the฀ scans.฀Yahoo’s฀ lat-
est฀ statement฀ does฀ not฀ say฀
whether฀ it฀ has฀ conducted฀
such฀ email฀ scans฀ in฀ the฀
past,฀ or฀ whether฀ that฀ soft-
ware฀might฀exist฀outside฀its฀
systems.

Stoking fears
Yahoo’s฀ reported฀ cooper-

ation฀ with฀ the฀ government฀
renewed฀ concerns฀ that฀ the฀
U.S.฀ may฀ have฀ found฀ new฀
ways฀ to฀ expand฀ mass฀ sur-
veillance.฀Patrick฀Toomey,฀a฀
staff฀attorney฀with฀the฀Amer-
ican฀ Civil฀ Liberties฀ Union,฀
said฀ in฀ a฀ statement฀ that฀ the฀
government฀order฀appears฀to฀
be฀ “unprecedented฀ and฀ un-
constitutional.”

Odia฀ Kagan,฀ a฀ Philadel-
phia-based฀data฀privacy฀attor-
ney,฀ said฀ that฀ it’s฀ impossible฀
to฀ judge฀ the฀ legality฀ of฀ the฀
government’s฀ request,฀ since฀
the฀ facts฀ surrounding฀ it฀ re-
main฀murky.

While฀ companies฀ have฀ a฀
duty฀to฀abide฀by฀the฀law,฀they฀
also฀have฀a฀duty฀to฀protect฀the฀
privacy฀ of฀ their฀ users.฀ The฀
trick฀ is฀ to฀ balance฀ those฀ two฀
things.฀ And฀ sometimes฀ that฀
means฀putting฀up฀a฀fight฀when฀
it฀ comes฀ to฀ government฀ re-
quests,฀even฀if฀they฀ultimately฀
lose,฀in฀order฀to฀preserve฀their฀

users’฀trust฀in฀them.

A reversal for Yahoo
Kagan฀noted฀ that฀ the฀gov-

ernment฀ made฀ a฀ similar฀ re-
quest฀to฀Yahoo฀in฀2007,฀which฀
the฀ company฀ fought฀ and฀ lost฀
after฀it฀was฀threated฀with฀fines฀
of฀ $250,000฀ a฀ day.฀ Yahoo฀
hasn’t฀ said฀ if฀ that฀ experience฀

figured฀ into฀ its฀ decisions฀ in฀
this฀case.

Government฀ officials฀ also฀
stopped฀short฀of฀a฀full฀denial.฀
Richard฀Kolko,฀deputy฀direc-
tor฀ of฀ public฀ affairs฀ for฀ the฀
Office฀of฀ the฀Director฀of฀Na-
tional฀Intelligence,฀released฀a฀
statement฀ Wednesday฀ saying฀
that฀the฀office฀doesn’t฀discuss฀

the฀ specific฀ ways฀ the฀ intelli-
gence฀community฀collects฀in-
formation.

But฀ Kolko฀ added฀ that฀
while฀ the฀ government฀ has฀
the฀ ability฀ to฀ collect฀ infor-
mation฀ about฀ non-U.S.฀ citi-
zens฀ under฀ the฀ Foreign฀ In-
telligence฀ and฀ Surveillance฀
Act,฀ those฀ powers฀ are฀ over-

seen฀by฀all฀three฀branches฀of
the฀ federal฀ government฀ and
are฀ required฀ to฀ be฀ narrowly
focused.

Bulk฀ collection฀ of฀ data
isn’t฀allowed฀and฀the฀govern-
ment฀ cannot฀ indiscriminately
review฀ the฀ emails฀ or฀ phone
calls฀ of฀ ordinary฀ people,฀ he
said.

More trouble for Yahoo
The฀news฀ is฀ just฀ the฀ latest

email฀ bombshell฀ for฀ Yahoo,
which฀ was฀ already฀ reeling
from฀its฀recent฀admission฀that
computer฀hackers฀swiped฀per-
sonal฀ information฀ from฀ at
least฀ 500฀ million฀ of฀ its฀ ac-
counts.฀That฀attack฀is฀believed
to฀be฀the฀biggest฀digital฀break-
in฀ ever฀ suffered฀ by฀ an฀ email
provider.

This฀ week’s฀ revelations
could฀also฀affect฀Yahoo’s฀op-
erations฀ in฀ Europe,฀ Kagan
said.฀ User฀ data฀ there฀ is฀ pro-
tected฀by฀a฀data฀privacy฀agree-
ment฀ struck฀ this฀ summer฀ be-
tween฀ the฀U.S.฀and฀EU฀regu-
lators฀ known฀ as฀ the฀ Privacy
Shield.

Yahoo฀ is฀ also฀ in฀ the฀ pro-
cess฀ of฀ selling฀ its฀ online฀ op-
erations฀ to฀ Verizon฀ for฀ $4.8
billion.฀Verizon฀so฀far฀has฀had
no฀ comment฀ on฀ the฀ email-
scanning฀reports.

AP

Yahoo฀responded฀again฀on฀Wednesday฀to฀a฀report฀that฀it฀scanned฀incoming฀
email฀to฀hundreds฀of฀millions฀of฀accounts฀for฀the฀U.S฀government.
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NEW฀ YORK฀ (AP)฀ —฀ The฀
stock฀ market฀ broke฀ two฀ days฀ of฀
losses฀ on฀ Wednesday฀ with฀ solid฀
gains฀as฀investors฀piled฀into฀shares฀
of฀banks฀and฀energy฀companies.

Stocks฀ jumped฀ from฀ the฀ start฀
on฀a฀rise฀in฀the฀price฀of฀crude฀oil,฀
with฀banks฀joining฀the฀rally฀after฀
a฀strong฀report฀on฀the฀service฀sec-
tor฀ suggested฀ the฀ Federal฀ Re-
serve฀ may฀ raise฀ interest฀ rates฀
soon.฀ Banks฀ can฀ benefit฀ when฀
rates฀rise฀because฀it฀allows฀them฀
to฀ charge฀ more฀ for฀ their฀ loans.฀
Bank฀of฀America฀rose฀2฀percent.

The฀Dow฀Jones฀industrial฀av-
erage฀climbed฀112.58฀points,฀or฀
0.6฀ percent,฀ to฀ 18,281.03.฀ The฀
Standard฀ &฀ Poor’s฀ 500฀ index฀
gained฀ 9.24฀ points,฀ or฀ 0.4฀ per-
cent,฀ to฀ 2,159.73.฀ The฀ Nasdaq฀
composite฀rose฀26.36฀points,฀or฀
0.5฀percent,฀to฀5,316.02.
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Bank฀of฀America฀ 16.11฀ 0.31฀ 83,728,114
Twitter฀฀ 24.87฀ 1.35฀ 61,504,387
Chesapeake฀Energy฀฀ 6.80฀ 0.43฀ 59,040,808
Coty฀Cl฀A฀฀ 25.10฀ 1.12฀ 58,879,267
Ford฀Motor฀ 12.48฀ 0.28฀ 54,777,833
Procter&Gamble฀฀ 88.85฀ 0.50฀ 50,998,132
Salesforce.com฀฀ 68.42฀ -4.21฀ 48,008,465
Weatherford฀International฀฀ 5.71฀ 0.37฀ 45,771,047
Wells฀Fargo฀฀ 44.99฀ 1.24฀ 39,921,615
Cousins฀Properties฀฀ 10.19฀ -0.22฀ 29,231,124

AZZ฀ 56.00฀ -13.99฀
A10฀Networks฀฀ 9.81฀ -7.80฀
Gigamon฀ 51.81฀ -6.02฀
LSC฀Communications฀ 27.08฀ -5.84฀
Salesforce.com฀ 68.42฀ -5.80฀
AdvanSix฀฀ 14.16฀ -5.60฀
Terreno฀Realty฀ 25.17฀ -5.16฀
NexPoint฀Residential฀Trust฀฀ 17.43฀ -4.96฀
Renren฀Cl฀A฀ADR฀ 2.35฀ -4.86฀
Acuity฀Brands฀฀ 242.99฀-4.71฀
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Parkway฀Wi฀฀ 24.00฀ 33.33฀ 74,928
Resolute฀Energy฀ 30.70฀ 19.55฀ 5,266,034
Tidewater฀฀ 3.24฀ 17.39฀ 2,150,401
KBR฀฀ 15.87฀ 12.55฀ 5,002,467
Bristow฀Group฀ 15.10฀ 10.79฀ 1,895,491
Scorpio฀Bulkers฀฀ 3.90฀ 9.86฀ 1,187,648
Jones฀Energy฀Cl฀A฀ 4.28฀ 9.74฀ 4,200,254
Hornbeck฀Offshore฀Services฀ 6.33฀ 9.71฀ 1,184,802
Natural฀Resource฀Partners฀ 30.50฀ 9.55฀ 474,872
JinkoSolar฀Holding฀ADR฀ 16.72฀ 9.07฀ 755,453
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Justices฀seem฀wary฀of฀limiting฀
insider฀trading฀prosecutions

U.S.฀services฀companies฀report฀
fastest฀growth฀in฀nearly฀a฀year

WASHINGTON฀ (AP)฀ —฀
U.S.฀ services฀ companies฀
grew฀last฀month฀at฀the฀fastest฀
pace฀in฀nearly฀a฀year,฀poten-
tial฀ good฀ news฀ for฀ the฀ U.S.฀
economy.

The฀ Institute฀ for฀ Supply฀
Management฀said฀Wednesday฀
that฀its฀services฀index฀jumped฀
to฀ 57.1฀ in฀ September,฀ the฀
highest฀ point฀ since฀ October,฀
from฀August’s฀ 51.4,฀ the฀ low-
est฀since฀2010.฀It฀was฀the฀big-
gest฀ monthly฀ gain฀ since฀ the฀
index฀was฀introduced฀in฀2008.฀
Any฀reading฀above฀50฀signals฀
growth.

New฀ orders,฀ production฀
and฀export฀orders฀all฀grew฀
faster฀ last฀ month,฀ and฀ hir-
ing฀by฀ services฀companies฀
was฀ the฀ strongest฀ since฀
October.

“August’s฀ drop฀ was฀ a฀
fluke,”฀Ian฀Shepherdson,฀chief฀

economist฀ at฀ Pantheon฀
Macroeconomics,฀ wrote฀ in฀
a฀ research฀ note.฀ He฀ noted฀
that฀ the฀ August฀ reading฀
might฀have฀been฀warped฀by฀
flooding฀ in฀ Louisiana฀ and฀
Mississippi.

The฀ ISM฀ is฀ a฀ trade฀ group฀
of฀ purchasing฀ managers.฀ Its฀
services฀ survey฀ covers฀ busi-
nesses฀ that฀ employ฀ the฀ vast฀
majority฀ of฀ workers,฀ includ-
ing฀ retail,฀ health฀ care฀ and฀ fi-
nancial฀companies.

Services฀ firms฀ have฀ now฀
grown฀ for฀ 80฀ straight฀
months฀ and฀ have฀ been฀ a฀
source฀ of฀ strength฀ in฀ an฀
economy฀that฀has฀registered฀
lackluster฀growth฀since฀ late฀
last฀year.

Overall,฀ the฀ American฀
economy฀has฀been฀struggling฀
since฀ late฀ last฀year,฀growing฀

at฀an฀annual฀pace฀of฀just฀1.4฀
percent฀ from฀ April฀ through฀
June฀after฀eking฀out฀annual-
ized฀gains฀of฀0.8฀percent฀the฀
first฀ three฀ months฀ of฀ 2016฀
and฀0.9฀percent฀in฀the฀fourth฀
quarter฀ of฀ 2015.฀ Business฀
investment฀has฀dropped฀three฀
straight฀ quarters,฀ pulled฀
down฀by฀cutbacks฀in฀the฀en-
ergy฀industry.

The฀ job฀ market฀ has฀ been฀
stronger:฀ Employers฀ have฀
added฀an฀average฀of฀204,000฀
jobs฀ a฀ month฀ for฀ the฀ past฀
year,฀and฀the฀unemployment฀
rate฀is฀a฀low฀4.9฀percent.฀The฀
solid฀ labor฀ market฀ is฀ sup-
porting฀ healthy฀ consumer฀
spending,฀ which฀ expanded฀
at฀ a฀ 4.3฀ percent฀ annual฀ rate฀
from฀April฀through฀June,฀the฀
fastest฀pace฀since฀the฀end฀of฀
2014.


