
Second฀VW฀employee฀arrested฀over฀emissions฀scheme
DETROIT฀ (AP)฀ —฀ The฀

Volkswagen฀executive฀who฀once฀
was฀ in฀ charge฀ of฀ complying฀
with฀U.S.฀emissions฀regulations฀
was฀ arrested฀ during฀ the฀ week-
end฀ in฀ Florida฀ and฀ accused฀ of฀
deceiving฀ federal฀ regulators฀
about฀the฀use฀of฀special฀software฀
that฀cheated฀on฀emissions฀tests.

Oliver฀ Schmidt,฀ who฀ was฀
general฀manager฀of฀the฀engineer-
ing฀and฀environmental฀office฀for฀
VW฀of฀America,฀was฀charged฀in฀
a฀ criminal฀ complaint฀ with฀ con-
spiracy฀to฀defraud฀the฀U.S.฀gov-
ernment฀and฀wire฀fraud.

Schmidt,฀ 48,฀ a฀ resident฀ of฀
Germany,฀ is฀ the฀ second฀ VW฀
employee฀to฀be฀arrested฀as฀part฀
of฀ an฀ ongoing฀ federal฀ investi-
gation฀into฀VW,฀which฀has฀ad-
mitted฀that฀it฀programmed฀die-
sel-powered฀ vehicles฀ to฀ turn฀
pollution฀ controls฀ on฀ during฀
tests฀ and฀ to฀ turn฀ them฀ off฀ in฀
real-world฀driving.฀The฀scandal฀
has฀cost฀VW฀sales฀and฀has฀tar-
nished฀its฀brand฀worldwide.

He฀was฀arrested฀during฀the฀
weekend฀in฀Florida฀and฀faces฀
an฀ initial฀ hearing฀ in฀ Miami฀
Monday฀afternoon.฀After฀ that฀
he฀likely฀will฀be฀taken฀to฀De-
troit,฀ where฀ the฀ Justice฀ De-
partment฀ investigation฀ is฀
based,฀ to฀ face฀ arraignment฀ at฀
a฀later฀date.฀It฀wasn’t฀immedi-
ately฀clear฀if฀he฀had฀a฀lawyer.

The฀ complaint,฀ dated฀ Dec.฀
30,฀says฀Schmidt฀in฀2015฀misled฀
regulators฀who฀asked฀why฀Volk-
swagen฀vehicles฀emitted฀higher฀
emissions฀on฀the฀road฀than฀dur-

ing฀tests.฀Schmidt฀“offered฀rea-
sons฀for฀the฀discrepancy”฀other฀
than฀ the฀ fact฀ that฀ the฀ company฀
was฀cheating฀on฀emissions฀tests฀
through฀ illegally฀ installed฀ soft-
ware฀on฀ its฀diesel฀vehicles,฀ ac-
cording฀to฀court฀documents.

The฀complaint฀says฀Schmidt฀
and฀other฀VW฀executives฀con-
spired฀to฀violate฀the฀Clean฀Air฀
Act฀by฀making฀false฀represen-
tations฀about฀ the฀environmen-
tal฀quality฀of฀their฀cars.

Tests฀commissioned฀by฀the฀
nonprofit฀ International฀Coun-
cil฀on฀Clean฀Transportation฀in฀
2014฀found฀that฀certain฀Volk-
swagen฀ models฀ with฀ diesel฀
engines฀emitted฀more฀than฀the฀
allowable฀ limit฀ of฀ pollutants.฀
More฀ than฀a฀year฀ later,฀Volk-
swagen฀admitted฀to฀installing฀
the฀software฀on฀about฀500,000฀
2-liter฀ diesel฀ engines฀ in฀ VW฀
and฀Audi฀ models฀ in฀ the฀ U.S.฀
Later฀the฀company฀said฀some฀
3-liter฀diesels฀also฀cheated.

After฀that฀study,฀Schmidt,฀in฀
an฀ apparent฀ reference฀ to฀VW’s฀
compliance฀ with฀ emissions,฀
wrote฀ a฀ colleague฀ to฀ say,฀ “It฀
should฀first฀be฀decided฀whether฀
we฀are฀honest.฀If฀we฀are฀not฀hon-
est,฀everything฀stays฀as฀it฀is.”

He฀ later฀ emailed฀ another฀
executive฀ with฀ an฀ analysis฀
that฀ listed฀ possible฀ monetary฀
penalties฀ from฀ the฀ Environ-
mental฀Protection฀Agency.

“Difference฀ between฀
street฀and฀test฀stand฀must฀be฀
explained.฀(Intent=penalty),”฀
Schmidt฀wrote,฀according฀to฀

the฀complaint.
Schmidt’s฀ bio฀ for฀ a฀ 2012฀

auto฀industry฀conference฀said฀
he฀was฀responsible฀for฀ensur-
ing฀that฀vehicles฀built฀for฀sale฀
within฀ the฀ U.S.฀ and฀ Canada฀
comply฀ with฀ “past,฀ present฀
and฀future฀air฀quality฀and฀fuel฀
economy฀ government฀ stan-
dards฀ in฀ both฀ countries.”฀ It฀
says฀he฀served฀as฀the฀compa-
ny’s฀ direct฀ factory฀ and฀ gov-
ernment฀ agency฀ contact฀ for฀
emissions฀ regulations.฀ The฀

criminal฀ complaint฀ says฀
Schmidt฀ was฀ promoted฀ in฀
2015฀as฀a฀principal฀deputy฀of฀
a฀senior฀manager.

Volkswagen฀said฀in฀a฀state-
ment฀Monday฀that฀it฀is฀cooper-
ating฀ with฀ the฀ Justice฀ Depart-
ment฀ in฀ the฀ probe.฀ “It฀ would฀
not฀be฀appropriate฀to฀comment฀
on฀any฀ongoing฀ investigations฀
or฀ to฀ discuss฀ personnel฀ mat-
ters,”฀the฀statement฀said.

Herbert฀Diess,฀a฀member฀of฀
Volkswagen฀AG’s฀board฀of฀man-

agement,฀ appeared฀ in฀ Detroit฀
Sunday฀ evening฀ to฀ introduce฀ a฀
new฀ version฀ of฀ VW’s฀ Tiguan฀
SUV฀ahead฀of฀the฀North฀Ameri-
can฀International฀Auto฀Show.฀He฀
wouldn’t฀comment฀when฀asked฀
if฀ some฀Volkswagen฀executives฀
refused฀ to฀ come฀ to฀ the฀ auto฀
show฀for฀fear฀of฀being฀arrested.

“I’m฀ here,฀ at฀ least,”฀ he฀
said.

Asked฀ about฀ the฀ Justice฀
Department฀ investigation,฀
Diess฀also฀wouldn’t฀comment,฀

but฀said฀he฀hopes฀it’s฀resolved
“as฀soon฀as฀possible.”

The฀company฀has฀ agreed฀ to
either฀ repair฀ the฀ cars฀ or฀ buy
them฀back฀as฀part฀of฀a฀$15฀bil-
lion฀ settlement฀ approved฀ by฀ a
federal฀ judge฀ in฀October.฀Volk-
swagen฀agreed฀to฀pay฀owners฀of
2-liter฀diesels฀up฀to฀$10,000฀de-
pending฀on฀the฀age฀of฀their฀cars.

In฀ October,฀ VW฀ engineer
James฀Robert฀Liang,฀of฀New-
bury฀Park,฀California,฀pleaded
guilty฀ to฀ one฀ count฀ of฀ con-
spiracy฀to฀defraud฀the฀govern-
ment฀and฀agreed฀to฀cooperate
with฀investigations฀in฀the฀U.S.
and฀ Germany.฀ Liang฀ was฀ the
first฀person฀ to฀enter฀a฀plea฀ in
the฀ wide-ranging฀ case,฀ and
authorities฀ were฀ expected฀ to
use฀ him฀ to฀ go฀ after฀ higher-
ranking฀VW฀officials.

A฀ grand฀ jury฀ indictment
against฀Liang฀detailed฀a฀10-year
conspiracy฀by฀Volkswagen฀em-
ployees฀in฀the฀U.S.฀and฀Germa-
ny฀to฀repeatedly฀dupe฀U.S.฀regu-
lators฀ by฀ using฀ sophisticated
emissions฀software.฀The฀indict-
ment฀ detailed฀ emails฀ between
Liang฀ and฀ co-workers฀ that฀ ini-
tially฀admitted฀to฀cheating฀in฀an
almost฀cavalier฀manner฀but฀then
turned฀ desperate฀ after฀ the฀ de-
ception฀was฀uncovered.

The฀ complaint฀ against
Schmidt฀ also฀ references฀ two
cooperating฀ witnesses฀ in฀ the
company’s฀ engine฀ develop-
ment,฀who฀have฀agreed฀to฀speak
with฀ investigators฀ in฀exchange
for฀not฀being฀prosecuted.

AP

The฀Volkswagen฀executive,฀Oliver฀Schmidt,฀who฀once฀was฀in฀charge฀of฀com-
plying฀with฀U.S.฀emissions฀regulations฀has฀been฀arrested฀in฀connection฀with฀
the฀company’s฀emissions-cheating฀scandal.

Parents,฀save฀up:฀Cost฀of฀raising฀
a฀child฀is฀more฀than฀$233,000

WASHINGTON฀ (AP)฀ —฀
Expecting฀a฀baby?฀Congratula-
tions!฀Better฀put฀plenty฀of฀mon-
ey฀in฀your฀savings฀account.

The฀Department฀of฀Agricul-
ture฀ says฀ the฀ estimated฀ cost฀ of฀
raising฀a฀child฀from฀birth฀through฀
age฀17฀is฀$233,610,฀or฀as฀much฀
as฀ almost฀ $14,000฀ annually.฀
That’s฀the฀average฀for฀a฀middle-
income฀ couple฀ with฀ two฀ chil-
dren.฀It’s฀a฀bit฀more฀expensive฀in฀
urban฀parts฀of฀ the฀country,฀and฀
less฀so฀in฀rural฀areas.

The฀estimate฀ released฀Mon-
day฀is฀based฀on฀2015฀numbers,฀
so฀a฀baby฀born฀this฀year฀is฀likely฀
to฀cost฀even฀more.฀It’s฀a฀3฀per-
cent฀increase฀from฀the฀prior฀year,฀
a฀hike฀higher฀than฀inflation.

Since฀ 1960,฀ USDA฀ has฀
compiled฀ the฀ annual฀ report฀
to฀ inform฀ —฀ and฀ probably฀
terrify฀ —฀ budget-preparing฀
parents.฀ State฀ governments฀
and฀ courts฀ also฀ use฀ the฀ in-
formation฀ to฀ write฀ child฀
support฀ and฀ foster฀ care฀
guidelines.฀ The฀ main฀ costs฀
include฀ housing,฀ food,฀
transportation,฀ health฀ care,฀
education,฀clothing฀and฀oth-
er฀miscellaneous฀expenses.

Things฀to฀know฀about฀how฀
much฀it฀costs฀to฀raise฀a฀child:

Housing is expensive
Up฀to฀a฀third฀of฀the฀total฀cost฀

is฀housing,฀accounting฀for฀26฀to฀
33฀percent฀of฀ the฀ total฀expense฀
of฀raising฀a฀child.฀USDA฀comes฀
up฀with฀those฀numbers฀by฀calcu-
lating฀the฀average฀cost฀of฀an฀ad-
ditional฀ bedroom฀ —฀ an฀ ap-
proach฀ the฀ department฀ says฀ is฀
probably฀ conservative,฀ because฀
it฀doesn’t฀account฀for฀those฀fam-
ilies฀ who฀ pay฀ more฀ to฀ live฀ in฀
communities฀ that฀ have฀ better฀
schools฀ or฀ other฀ amenities฀ for฀
children.

Urban vs. Rural differences
The฀cost฀of฀raising฀a฀child฀

varies฀ in฀ different฀ regions฀ of฀
the฀ country.฀ Overall,฀ middle-
income,฀married-couple฀fami-
lies฀ in฀ the฀ urban฀ Northeast฀
spent฀ the฀ most฀ ($253,770),฀
followed฀by฀those฀in฀the฀urban฀
West฀ ($235,140)฀ and฀ urban฀
South฀ ($221,730).฀ Those฀ in฀
the฀urban฀Midwest฀spent฀ less฀
($217,020),฀ along฀ with฀ those฀
in฀rural฀areas฀($193,020).

USDA฀estimates฀the฀annu-
al฀ housing฀ cost฀ per฀ child฀ in฀
urban฀ areas฀ is฀ $3,900,฀ while฀
it’s฀$2,400฀in฀rural฀areas.

There฀were฀also฀differences฀
depending฀on฀income.฀Lower-
income฀ families฀ are฀ expected฀
to฀spend฀around฀$174,690฀per฀
child฀ from฀ birth฀ through฀ 17;฀
higher-income฀ families฀ will฀
spend฀a฀whopping฀$372,210.

The฀ average฀ middle-in-
come฀ family฀ earns฀ between฀
$59,200฀and฀$107,400฀before฀
taxes.

Child care costs have risen
After฀housing,฀child฀care,฀ed-

ucation฀and฀food฀are฀the฀highest฀
costs฀for฀families.฀For฀a฀middle-
income฀ couple฀ with฀ two฀ chil-
dren,฀food฀costs฀make฀up฀about฀
18฀percent฀of฀the฀cost฀of฀raising฀
a฀child.฀Child฀care฀and฀education฀

costs฀make฀up฀16฀percent.
Education฀ costs฀ have฀

sharply฀ risen฀ since฀ 1960,฀
when฀ USDA฀ estimated฀ that฀
those฀expenses฀were฀around฀
2฀ percent฀ of฀ child-rearing฀
expenses.฀ The฀ report฀ says฀
this฀ growth฀ is฀ likely฀ due฀ to฀
the฀ increased฀ number฀ of฀
women฀ in฀ the฀ workforce,฀
prompting฀the฀need฀for฀more฀
child฀care.

The฀ numbers฀ don’t฀ even฀
include฀the฀annual฀cost฀of฀col-
lege,฀ which฀ the฀ government฀
estimates฀is฀$45,370฀for฀a฀pri-
vate฀college฀and฀$20,090฀for฀a฀
public฀college.

Older kids are more 
expensive

New฀parents฀may฀flinch฀at฀the
costs฀ of฀ diapers฀ and฀baby฀gear,
but฀it’s฀going฀to฀get฀worse.฀While
a฀ child฀ costs฀ around฀ $12,680
when฀he฀or฀she฀is฀between฀0฀and
2,฀a฀teenager฀between฀15฀and฀17
costs฀around฀$13,900฀annually.

USDA฀says฀food,฀transpor-
tation,฀ clothing฀ and฀ health
care฀ expenses฀ all฀ grow฀ as฀ a
child฀ ages.฀ Transportation
costs฀are฀highest฀for฀the฀oldest
children,฀ perhaps฀ because
they฀ start฀ driving,฀ and฀ child
care฀ and฀ education฀ costs฀ are
highest฀for฀six฀and฀under.
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NEW฀YORK฀(AP)฀—฀A฀slide฀
in฀oil฀and฀natural฀gas฀companies฀
led฀ U.S.฀ stock฀ indexes฀ mostly฀
lower฀Monday,฀even฀as฀ the฀Nas-
daq฀ composite฀ index฀ eked฀ out฀
another฀record฀high.

All฀ told,฀ the฀ Dow฀ Jones฀ in-
dustrial฀ average฀ fell฀ 76.42฀
points,฀ or฀ 0.4฀ percent,฀ to฀
19,887.38.฀ The฀ Standard฀ &฀
Poor’s฀ 500฀ index฀ slid฀ 8.08฀
points,฀ or฀ 0.4฀ percent,฀ to฀
2,268.90.฀The฀Nasdaq฀rose฀10.76฀
points,฀ or฀ 0.2฀ percent,฀ to฀
5,531.82.

The฀market’s฀postelection฀ral-
ly฀sputtered฀the฀last฀week฀of฀De-
cember.฀So฀far฀this฀year,฀the฀ma-
jor฀ stock฀ indexes฀ have฀ mostly฀
inched฀higher.฀That฀could฀change฀
toward฀the฀end฀of฀the฀week,฀when฀
the฀ next฀ big฀ wave฀ of฀ company฀
earnings฀news฀starts฀rolling฀in.
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Bank฀of฀America฀ 22.55฀ -0.13฀ 70,938,226
Chesapeake฀Energy฀฀ 6.87฀ -0.14฀ 40,230,657
Ford฀Motor฀ 12.63฀ -0.13฀ 37,995,014
J.C.฀Penney฀฀ 7.19฀ -0.38฀ 27,572,519
AT&T฀฀ 40.80฀ -0.52฀ 24,405,891
Weatherford฀International฀฀ 5.88฀ -0.03฀ 24,185,491
Wells฀Fargo฀฀ 54.24฀ -0.80฀ 20,632,812
Vale฀ADR฀฀ 8.22฀ 0.23฀ 20,598,819
Yamana฀Gold฀฀ 3.17฀ 0.07฀ 19,963,584
General฀Electric฀฀ 31.46฀ -0.15฀ 19,389,698

Stage฀Stores฀฀ 3.31฀ -0.69฀
Acuity฀Brands฀฀ 202.51฀ -34.85฀
Unit฀฀ 27.45฀ -2.80฀
Ruby฀Tuesday฀฀ 2.44฀ -0.22฀
Zoe’s฀Kitchen฀฀ 23.66฀ -2.10฀
Walter฀Investment฀Management฀฀3.95฀ -0.35฀
Nautilus฀฀ 16.85฀ -1.45฀
Jones฀Energy฀Cl฀A฀฀ 4.65฀ -0.40฀
Commercial฀Metals฀฀ 20.81฀ -1.79฀
Sanchez฀Energy฀฀ 8.52฀ -0.71฀

47.96฀฀฀฀฀฀฀49.99฀
47.96฀฀฀฀฀฀฀49.99฀
54.80฀฀฀฀฀฀฀56.87฀
51.80฀฀฀฀฀฀฀53.70

U.S.฀stocks฀close฀
lower,฀oil฀prices฀slide

Last Chg Volume

Leading฀gainers

3D฀Systems฀฀ 16.73฀ 15.70฀ 13,603,194
Navigator฀Holdings฀฀ 10.30฀ 8.99฀ 586,479
Seaspan฀฀ 10.31฀ 7.51฀ 1,693,207
Genesco฀฀ 61.45฀ 7.43฀ 659,767
Global฀Payments฀฀ 79.79฀ 7.17฀ 3,817,472
Select฀Medical฀Holdings฀฀ 14.70฀ 6.14฀ 1,718,751
Cheetah฀Mobile฀ADR฀฀ 9.96฀ 6.07฀ 597,329
YPF฀ADR฀฀ 18.18฀ 5.76฀ 2,344,520
Glaukos฀฀ 38.35฀ 5.59฀ 1,225,377
MaxLinear฀฀ 22.61฀ 5.46฀ 1,109,461
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Gas prices as of 3:30 p.m. the previous day  
from the Kwik Fill on Riverside Drive
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As฀Camry฀gets฀redesigned,฀reign฀
as฀top฀U.S.฀car฀is฀in฀jeopardy

DETROIT฀ (AP)฀ —฀ Ameri-
ca’s฀favorite฀car฀is฀under฀attack.

The฀Toyota฀Camry฀has฀been฀
the฀nation’s฀top-selling฀vehicle฀
for฀ 15฀ years,฀ if฀ you฀ exclude฀
pickup฀trucks.฀Now฀it’s฀in฀dan-
ger฀of฀ losing฀ its฀ crown,฀ a฀po-
tential฀ victim฀ of฀ the฀ SUV฀
craze.฀And฀even฀a฀much-antic-
ipated฀ revamp฀ unveiled฀ Mon-
day฀ at฀ the฀ Detroit฀ auto฀ show฀
may฀not฀be฀enough฀to฀keep฀the฀
competition฀at฀bay.

Toyota’s฀ own฀ RAV4฀ small฀
SUV฀and฀Honda’s฀CR-V฀have฀
racked฀ up฀ impressive฀ sales฀
gains฀as฀buyers฀shift฀away฀from฀
passenger฀cars฀toward฀the฀high-
er-sitting฀ and฀ more฀ versatile฀
SUVs.฀The฀CR-V,฀for฀instance,฀

outsold฀ the฀ Camry฀ an฀ unchar-
acteristic฀five฀months฀last฀year.

The฀ Camry,฀ last฀ reworked฀
four฀years฀ago,฀has฀made฀a฀liv-
ing฀by฀being฀a฀solidly฀reliable฀
if฀dull฀ride฀for฀people฀who฀sim-
ply฀want฀ to฀ get฀ from฀place฀ to฀
place.฀ It’s฀ not฀ much฀ fun฀ to฀
drive,฀and฀in฀the฀past฀some฀an-
alysts฀compared฀its฀looks฀to฀an฀
appliance.฀ Although฀ styling฀
has฀improved,฀it’s฀still฀square-
looking฀ when฀ compared฀ to฀
competitors฀such฀as฀the฀Honda฀
Accord฀or฀Chevrolet฀Malibu.

Toyota฀says฀it฀increased฀the฀
distance฀ between฀ the฀ wheels฀
on฀the฀new฀version฀by฀2฀inch-
es฀ and฀ lowered฀ the฀ hood฀ and฀
roof฀ height.฀ The฀ result฀ is฀ a฀

lower฀center฀of฀gravity฀and฀a฀
wider฀ look฀ that฀ the฀ company฀
calls฀ “beautiful฀ and฀ futuris-
tic.”฀Toyota฀describes฀the฀new฀
interior฀as฀cockpit-like.

The฀ revamped฀ Camry฀ gets฀
two฀ all-new฀ engines,฀ a฀ 3.5-liter฀
V6฀ and฀ a฀ 2.5-liter฀ four,฀ both฀
paired฀ with฀ a฀ new฀ eight-speed฀
automatic฀ transmission.฀ There’s฀
also฀a฀gas-electric฀hybrid฀version.

All฀ 2018฀ Camrys฀ come฀
standard฀with฀a฀suite฀of฀safety฀
systems฀ that฀ includes฀ auto-
matic฀emergency฀braking.

Horsepower,฀ gas฀ mileage฀
and฀ price฀ weren’t฀ released.฀
The฀new฀Kentucky-built฀Cam-
ry฀will฀be฀available฀late฀in฀the฀
summer.


