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Fed฀raises฀key฀interest฀rate฀and฀foresees฀3฀hikes฀in฀2017
WASHINGTON฀ (AP)฀ —฀

The฀ Federal฀ Reserve฀ has฀
raised฀ a฀ key฀ interest฀ rate฀ in฀
response฀ to฀ a฀ strengthening฀
U.S.฀ economy฀ and฀ expecta-
tions฀ of฀ higher฀ inflation,฀ and฀
it฀ foresees฀ three฀ more฀ rate฀
hikes฀in฀2017.

The฀Fed’s฀move฀will฀mean฀mod-
estly฀higher฀rates฀on฀some฀loans.

Wednesday’s฀ action฀ sig-
naled฀the฀Fed’s฀belief฀that฀the฀
economy฀ has฀ improved฀ over฀
the฀ past฀ year฀ after฀ a฀ rough฀
start฀ to฀ 2016฀ and฀ can฀ with-
stand฀ slightly฀ higher฀ borrow-
ing฀ rates.฀ Its฀ expectation฀ of฀
three฀rate฀increases฀in฀2017฀is฀
up฀ from฀ two฀ in฀ its฀ forecast฀
three฀months฀ago.

The฀ central฀ bank฀ said฀ in฀ a฀
statement฀after฀its฀latest฀policy฀
meeting฀ that฀ it’s฀ raising฀ its฀
benchmark฀ rate฀ by฀ a฀ quarter-
point฀to฀a฀still-low฀range฀of฀0.5฀
percent฀ to฀ 0.75฀ percent.฀ The฀
Fed฀ had฀ most฀ recently฀ raised฀
the฀rate฀ last฀December฀from฀a฀
record฀low฀near฀zero฀set฀during฀
the฀2008฀financial฀crisis.

Responding฀ to฀ a฀ question฀
at฀ a฀ news฀ conference,฀ Chair฀
Janet฀ Yellen฀ said฀ she฀ didn’t฀
think฀ the฀ economy฀ needed฀
stimulus฀ from฀President-elect฀
Donald฀Trump’s฀proposed฀tax฀
cuts฀and฀infrastructure฀spend-
ing฀—฀the฀kind฀of฀fiscal฀sup-
port฀that฀Yellen฀and฀her฀prede-
cessor,฀ Ben฀ Bernanke,฀ had฀
called฀for฀in฀the฀past.

Yellen฀ said฀ such฀ policies฀
would฀ be฀ unlikely฀ to฀ maxi-

mize฀ employment,฀ since฀ the฀
unemployment฀ rate฀ —฀ 4.6฀
percent,฀a฀nine-year฀low฀—฀is฀
now฀ slightly฀below฀ the฀Fed’s฀
own฀long-term฀target.

“My฀ predecessor฀ and฀ I฀
called฀for฀fiscal฀stimulus฀when฀
the฀ unemployment฀ rate฀ was฀
substantially฀higher฀ than฀ it฀ is฀
now,”฀she฀said.

The฀Fed฀chair฀stressed฀that฀
she฀ wasn’t฀ providing฀ advice฀
or฀ guidance฀ to฀ the฀ incoming฀
Trump฀ administration.฀ And฀
she฀downplayed฀any฀expecta-
tions฀ that฀ Trump’s฀ economic฀
program฀ could฀ lead฀ to฀ faster฀
rate฀hikes฀resulting฀from฀high-
er฀inflation.

The฀ Fed’s฀ move฀ Wednes-
day,฀only฀the฀second฀rate฀hike฀
in฀the฀past฀decade,฀came฀on฀a฀
unanimous฀ 10-0฀ vote.฀ The฀
central฀bank฀also฀released฀up-
dated฀ forecasts฀ that฀ showed฀
modest฀changes฀to฀its฀outlook฀
for฀ growth,฀ unemployment฀
and฀ inflation,฀ mainly฀ to฀ take฀
account฀ of฀ a฀ stronger฀ econo-
my฀and฀job฀market.

James฀Marple,฀senior฀econ-
omist฀ at฀ TDBank,฀ said฀ the฀
Fed’s฀ forecast฀ of฀ three฀ rate฀
increases฀ next฀ year,฀ up฀ from฀
two,฀ was฀ the฀ “only฀ real฀ sur-
prise”฀Wednesday.

“The฀ move฀ up฀ is฀ a฀ signal฀
that฀the฀Fed฀has฀become฀more฀
confident฀in฀the฀economic฀out-
look฀and฀that฀inflation฀will฀in-
creasingly฀track฀closer฀to฀the฀2฀
percent฀target,”฀Marple฀said.

It’s฀ hardly฀guaranteed฀ that฀

the฀ Fed’s฀ forecast฀ for฀ three฀
hikes฀ in฀ 2017฀ will฀ prove฀ ac-
curate.฀Last฀year฀at฀this฀time,฀
for฀example,฀ the฀Fed฀predict-
ed฀ it฀ would฀ raise฀ rates฀ four฀
times฀in฀2016.฀It฀turns฀out฀it’s฀
raising฀them฀just฀once.

Wednesday’s฀ rate฀ increase฀
should฀ have฀ little฀ effect฀ on฀
mortgages฀or฀auto฀and฀student฀
loans.฀ The฀ Fed฀ doesn’t฀ di-
rectly฀ affect฀ those฀ rates,฀ at฀
least฀not฀in฀the฀short฀run.฀But฀

rates฀on฀ some฀other฀ loans฀—฀
notably฀credit฀cards,฀home฀eq-
uity฀loans฀and฀adjustable-rate฀
mortgages฀ —฀ will฀ likely฀ rise฀
soon,฀ though฀ only฀ modestly.฀
Those฀ rates฀ are฀ based฀ on฀
benchmarks฀like฀banks’฀prime฀
rate,฀ which฀ moves฀ in฀ tandem฀
with฀the฀Fed’s฀key฀rate.

After฀ the฀ Fed’s฀ announce-
ment,฀several฀major฀banks฀an-
nounced฀ that฀ they฀ were฀ rais-
ing฀their฀prime฀rate฀from฀3.50฀

percent฀to฀3.75฀percent.
“This฀ single฀ quarter-point฀

move฀in฀interest฀rates฀will฀go฀
largely฀unnoticed฀at฀the฀house-
hold฀ level,฀ but฀ coupled฀ with฀
last฀ year’s฀ hike,฀ the฀ cumula-
tive฀effect฀could฀mount฀quick-
ly฀if฀the฀Fed฀quickens฀the฀pace฀
of฀ rate฀ hikes฀ in฀ 2017,”฀ said฀
Greg฀ McBride,฀ Bankrate.
com’s฀chief฀financial฀analyst.

Mortgage฀ rates฀ have฀ been฀
surging฀ since฀ Trump’s฀ presi-

dential฀ victory฀ last฀ month฀ on
expectations฀that฀his฀economic
program฀would฀accelerate฀eco-
nomic฀growth฀and฀inflation.

Stock฀ investors฀appeared฀dis-
appointed฀by฀the฀Fed’s฀forecast฀of
three฀rate฀increases฀in฀2017.฀The
Dow฀ Jones฀ industrial฀ average
closed฀down฀about฀118฀points฀—
0.6฀percent฀—฀a฀ sign฀ that฀ stock
investors฀are฀pricing฀in฀additional
Fed฀rate฀hikes.฀The฀yield฀on฀ the
10-year฀ Treasury฀ rose฀ to฀ 2.57
percent฀from฀2.47฀percent

Yellen฀attributed฀ the฀Fed’s
higher฀ number฀ of฀ estimated
rate฀hikes฀for฀2017฀to฀a฀lower
unemployment฀ rate฀ and฀ pos-
sibly฀some฀changes฀in฀federal
budget฀ policy฀beginning฀next
year.฀But฀she฀emphasized฀that
any฀changes฀to฀the฀Fed’s฀pro-
jections฀were฀“modest.”

She฀said฀Fed฀officials,฀during
their฀meeting,฀discussed฀Trump’s
economic฀ plans฀ as฀ well฀ as฀ the
surge฀ in฀ stock฀ prices,฀ bond
yields฀and฀ the฀dollar฀ that’s฀fol-
lowed฀ his฀ election.฀ She฀ said
they฀reached฀no฀conclusions.

“We฀ are฀ operating฀ under
a฀cloud฀of฀uncertainty฀at฀the
moment,฀ and฀ we฀ have฀ time
to฀ wait฀ and฀ to฀ see฀ what
changes฀occur฀and฀to฀factor
those฀ into฀ our฀ decision-
making,”฀she฀said.

In฀ response฀ to฀ a฀ question,
Yellen฀said฀she฀plans฀to฀serve
out฀her฀four-year฀term,฀which
ends฀ in฀February฀2018.฀Most
analysts฀ don’t฀ expect฀ her฀ to
remain฀after฀that.

AP

In฀this฀Nov.฀2016฀photo,฀Federal฀Reserve฀Chair฀Janet฀Yellen฀testifies฀on฀Capitol฀Hill฀in฀
Washington,฀before฀the฀Joint฀Economic฀Committee.฀A฀full฀year฀after฀the฀Federal฀Re-
serve฀raised฀a฀key฀interest฀rate฀for฀the฀first฀time฀in฀nearly฀a฀decade,฀it฀is฀widely฀ex-
pected฀that฀they฀are฀finally฀ready฀to฀raise฀rates฀again฀at฀their฀final฀meeting฀of฀2016.

Federal฀prosecutors฀accuse฀฀฀฀฀฀฀฀฀
execs฀of฀fixing฀drug฀prices

WASHINGTON฀ (AP)฀ —฀
Federal฀ prosecutors฀ have฀
charged฀ two฀ former฀ pharma-
ceutical฀ executives฀ with฀ fix-
ing฀ prices฀ of฀ generic฀ drugs,฀
part฀ of฀ an฀ ongoing฀ govern-
ment฀ investigation฀ into฀ anti-
competitive฀tactics฀by฀compa-
nies฀ that฀ make฀ lower-cost฀
drugs฀intended฀to฀reduce฀med-
ication฀costs.

The฀Department฀of฀Justice฀
accused฀ two฀ former฀ Heritage฀
Pharmaceuticals฀executives฀of฀
conspiring฀ to฀ fix฀ prices,฀ rig฀
bids฀ and฀ avoid฀ competing฀
with฀ other฀ drugmakers฀ in฀
marketing฀ two฀generic฀drugs.฀
The฀ charges฀ against฀ Jeffrey฀
Glazer,฀ former฀CEO฀of฀Heri-
tage,฀and฀Jason฀Malek,฀former฀
president฀ with฀ the฀ company,฀
were฀ unsealed฀ Wednesday฀ in฀
Philadelphia.

Prosecutors฀allege฀ that฀ the฀
executives฀worked฀to฀fix฀pric-
es฀on฀an฀antibiotic฀and฀a฀dia-
betes฀ medication฀ between฀
April฀ 2013฀ and฀ December฀
2015,฀according฀to฀the฀filing.

Malek฀ and฀ Glazer฀ were฀
charged฀via฀a฀criminal฀informa-
tion,฀which฀is฀a฀charging฀docu-
ment฀that฀is฀filed฀with฀the฀defen-
dant’s฀ consent฀ and฀ typically฀
signals฀an฀intent฀to฀plead฀guilty

Heritage฀ said฀ in฀ a฀ state-
ment฀ that฀ it฀ terminated฀ the฀
executives฀in฀August฀2016฀af-
ter฀ conducting฀ its฀ own฀ inter-
nal฀investigation.

“We฀are฀fully฀cooperating฀with฀
all฀ aspects฀ of฀ the฀ Department฀ of฀
Justice’s฀continuing฀investigation,”฀
a฀company฀spokesman฀said฀in฀an฀
emailed฀statement.

The฀ Eatontown,฀ New฀ Jer-
sey-based฀ company฀ filed฀ its฀
own฀ civil฀ complaint฀ against฀
the฀ executives฀ last฀ month฀ al-
leging฀that฀“Glazer฀and฀Malek฀
looted฀tens฀of฀millions฀of฀dol-
lars฀ from฀Heritage฀by฀misap-
propriating฀ its฀ business฀ op-
portunities,฀ fraudulently฀ ob-
taining฀ compensation฀ for฀
themselves฀ and฀ embezzling฀
its฀intellectual฀property.”

The฀ lawyer฀ representing฀
Malek฀ in฀ that฀ case฀ said฀ he฀
could฀ not฀ comment฀ when฀
reached฀ Wednesday฀ after-
noon.฀ The฀ lawyer฀ represent-
ing฀ Glazer฀ did฀ not฀ immedi-

ately฀respond฀to฀a฀request฀for฀
comment.

Generic฀ drugs฀ account฀ for฀
90฀percent฀of฀all฀prescriptions฀
dispensed฀in฀the฀U.S.,฀accord-
ing฀ to฀ the฀ latest฀ figures฀ from฀
QuintilesIMS,฀a฀pharmaceuti-
cal฀ analytics฀ company.฀ The฀
drugs฀are฀generally฀priced฀be-
tween฀30฀percent฀and฀80฀per-
cent฀ less฀ than฀ brand-name฀
drugs฀ and฀ are฀ pivotal฀ to฀ re-
ducing฀ prescription฀ costs฀ for฀
patients,฀employers฀and฀health฀
care฀ providers.฀ Unlike฀ most฀
other฀ nations,฀ the฀ U.S.฀ gov-
ernment฀ does฀ not฀ regulate฀
drug฀prices.

“Conspiring฀ to฀ fix฀ prices฀
on฀widely-used฀generic฀medi-
cations฀ skews฀ the฀ market,฀
flouts฀ common฀ decency฀ —฀
and฀ very฀ clearly฀ breaks฀ the฀
law,”฀ said฀ Michael฀ Harpster,฀
special฀ agent฀ in฀ the฀ FBI’s฀
Philadelphia฀ Division,฀ in฀ a฀
statement.

Several฀generic฀drug฀compa-
nies฀ have฀ previously฀ publicly฀
reported฀ receiving฀ subpoenas฀
from฀the฀Justice฀Department฀in฀
connection฀with฀the฀probe฀into฀
drug฀ pricing,฀ including฀ Mylan฀
NV฀and฀Lannett฀Co.

Drug฀ costs฀ remain฀ a฀ lead-
ing฀concern฀for฀U.S.฀consum-
ers,฀ triggering฀ multiple฀ con-
gressional฀ investigations฀ and฀
pledges฀to฀address฀prices฀from฀
politicians฀ including฀ Presi-
dent-elect฀Donald฀Trump฀and฀
Senator฀Bernie฀Sanders,฀I-Vt.

“Pharmaceutical฀executives฀
must฀ be฀ held฀ accountable฀ for฀
ripping฀off฀the฀American฀peo-
ple฀by฀charging฀them฀the฀high-
est฀prices฀in฀the฀world฀for฀pre-
scription฀drugs,”฀said฀Sanders,฀
in฀ a฀ statement฀ responding฀ to฀
Wednesday’s฀news.

Last฀ month฀ Sanders฀ and฀
Rep.฀Elijah฀Cummings,฀D-Md.฀
called฀ on฀ the฀ Department฀ of฀
Justice฀to฀investigate฀possible฀
price฀collusion฀among฀manu-
facturers฀of฀the฀diabetes฀staple฀
insulin,฀ which฀ they฀ say฀ has฀
seen฀ industrywide฀ price฀ in-
creases฀of฀more฀than฀300฀per-
cent฀between฀2002฀and฀2013.

AP
Federal฀ prosecutors฀ have฀ charged฀ former฀ execu-
tives฀of฀Valeant฀Pharmaceuticals฀and฀a฀mail-order฀
pharmacy฀ it฀ helped฀ establish,฀ Philidor,฀ with฀ wire฀
fraud฀and฀conspiracy฀in฀an฀alleged฀scheme฀to฀bilk฀
Valeant฀out฀of฀tens฀of฀millions฀of฀dollars.
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NEW฀ YORK฀ (AP)฀ —฀ Stocks฀
had฀their฀worst฀day฀in฀two฀months฀
after฀the฀Federal฀Reserve฀raised฀in-
terest฀rates฀Wednesday฀on฀the฀back฀
of฀ a฀ strengthening฀ job฀ market฀ and฀
surprised฀investors฀by฀increasing฀its฀
forecast฀for฀rate฀hikes฀next฀year.฀The฀
dollar’s฀value฀jumped฀against฀other฀
currencies,฀and฀bond฀yields฀climbed฀
to฀their฀highest฀levels฀in฀years.

The฀Standard฀&฀Poor’s฀500฀index฀
fell฀18.44฀points,฀or฀0.8฀percent,฀ to฀
2,253.28,฀its฀biggest฀percentage฀loss฀
since฀mid-October.฀The฀Dow฀Jones฀
industrial฀average฀fell฀118.68฀points,฀
or฀ 0.6฀ percent,฀ to฀ 19,792.53.฀ The฀
Nasdaq฀composite฀fell฀27.16,฀or฀0.5฀
percent,฀to฀5,436.67.

The฀ Fed฀ raised฀ its฀ key฀ short-
term฀rate฀by฀a฀quarter฀of฀a฀percent-
age฀point฀to฀a฀range฀of฀0.50฀percent฀
to฀0.75฀percent.฀Following฀the฀rate฀
increase฀announcement,฀Fed฀Chair฀
Janet฀Yellen฀ stressed฀ that฀ changes฀
to฀its฀projections฀were฀modest.
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Bank฀of฀America฀ 22.67฀ 0.06฀ 222,556,896
Chesapeake฀Energy฀ 7.08฀ -0.29฀ 66,695,555
Ambev฀ADR฀ 4.78฀ -0.10฀ 56,550,940
Wells฀Fargo฀ 54.70฀ -1.14฀ 52,317,245
General฀Electric฀ 31.50฀ -0.24฀ 42,435,110
Ford฀Motor฀ 12.53฀ -0.24฀ 42,099,044
Vale฀ADR฀ 8.28฀ -0.21฀ 37,847,287
Pfizer฀ 32.82฀ -0.01฀ 33,960,808
Regions฀Financial฀ 14.34฀ 0.05฀ 33,703,390
Weatherford฀International฀ 5.51฀ -0.19฀ 33,022,603

Gulfmark฀Offshore฀Cl฀A฀ 1.95฀ -15.22฀
Hornbeck฀Offshore฀Services฀ 7.24฀ -14.52฀
Aegean฀Marine฀Petroleum฀ 10.45฀ -14.34฀
Tidewater฀ 3.68฀ -11.11฀
North฀Atlantic฀Drilling฀ 3.76฀ -10.69฀
California฀Resources฀฀ 17.84฀ -9.76฀
IAMGOLD฀ 3.56฀ -9.64฀
CVR฀Energy฀ 21.03฀ -9.55฀
Sibanye฀Gold฀ADR฀฀ 6.64฀ -9.54฀
Noble฀ 6.46฀ -9.40฀
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Stocks฀fall฀after฀Fed฀
rate฀hike,฀dollar฀jumps

Last Chg Volume

Leading฀gain-

NeuStar฀Cl฀A฀฀ 33.45฀ 20.98฀ 15,890,451
Park฀Hotels&Resorts฀฀ 31.00฀ 6.90฀ 50,561
BrasilAgro-Comp.฀Brasil฀de฀PA฀ 3.18฀ 5.99฀ 142,676
GAIN฀Capital฀Holdings฀ 6.76฀ 4.97฀ 269,205
U.S.฀Cellular฀฀ 43.52฀ 4.92฀ 376,507
AAC฀Holdings฀ 7.77฀ 4.86฀ 315,781
China฀Cord฀Blood฀ 5.30฀ 4.74฀ 110,345
Medley฀Management฀Cl฀A฀฀ 8.85฀ 4.73฀ 41,294
GeoPark฀฀ 4.71฀ 4.67฀ 611,176
Teladoc฀฀ 16.85฀ 4.01฀ 737,575
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Yahoo฀says฀hackers฀stole฀information฀
from฀over฀1฀billion฀accounts

NEW฀YORK฀ (AP)฀ —฀Ya-
hoo฀ says฀ it฀ believes฀ hackers฀
stole฀data฀from฀more฀than฀one฀
billion฀ user฀ accounts฀ in฀ Au-
gust฀2013,฀in฀what฀is฀thought฀
to฀be฀the฀largest฀data฀breach฀at฀
an฀email฀provider.

The฀Sunnyvale,฀California,฀
company฀ was฀ also฀ home฀ to฀
what’s฀ now฀ most฀ likely฀ the฀
second฀largest฀hack฀in฀history,฀
one฀ that฀exposed฀500฀million฀
Yahoo฀ accounts.฀The฀ compa-
ny฀ disclosed฀ that฀ breach฀ in฀
September.฀ Yahoo฀ said฀ it฀
hasn’t฀identified฀the฀intrusion฀
associated฀with฀this฀theft.

Yahoo฀ says฀ the฀ information฀
stolen฀may฀include฀names,฀email฀
addresses,฀phone฀numbers,฀birth-
dates฀and฀security฀questions฀and฀
answers.฀ The฀ company฀ says฀ it฀

believes฀ bank-account฀ informa-
tion฀and฀payment-card฀data฀were฀
not฀affected.

But฀the฀company฀said฀hack-
ers฀may฀have฀also฀stolen฀pass-
words฀ from฀ the฀ affected฀ ac-
counts.฀Technically,฀those฀pass-
words฀should฀be฀secure;฀Yahoo฀
said฀they฀were฀scrambled฀twice฀
—฀ once฀ by฀ encryption฀ and฀
once฀ by฀ another฀ technique฀
called฀ hashing.฀ But฀ hackers฀
have฀become฀adept฀at฀cracking฀
secured฀ passwords฀ by฀ assem-
bling฀huge฀dictionaries฀of฀simi-
larly฀ scrambled฀ phrases฀ and฀
matching฀ them฀ against฀ stolen฀
password฀databases.

That฀ could฀ mean฀ trouble฀
for฀any฀users฀who฀reused฀their฀
Yahoo฀password฀for฀other฀on-
line฀accounts.

Questions for Verizon
The฀ new฀ hack฀ revelation

raises฀fresh฀questions฀about฀Ve-
rizon’s฀ $4.8฀ billion฀ proposed
acquisition฀ of฀ Yahoo,฀ and
whether฀ the฀big฀mobile฀carrier
will฀seek฀to฀modify฀or฀abandon฀
its฀bid.฀If฀the฀hacks฀cause฀a฀user
backlash฀ against฀ Yahoo,฀ the
company’s฀ services฀ wouldn’t
be฀as฀valuable฀to฀Verizon.฀The
telecom฀giant฀wants฀Yahoo฀and
its฀many฀users฀to฀help฀it฀build฀a
digital฀ad฀business.

In฀a฀statement,฀Verizon฀said
that฀it฀will฀evaluate฀the฀situa-
tion฀as฀Yahoo฀investigates฀and
will฀review฀the฀“new฀develop-
ment฀ before฀ reaching฀ any฀ fi-
nal฀ conclusions.”฀ Spokesman
Bob฀Varettoni฀declined฀to฀an-
swer฀further฀questions.


