
WASHINGTON฀ (AP)฀ —฀
The฀ FBI฀ said฀ Monday฀ it฀ suc-
cessfully฀ used฀ a฀ mysterious฀
technique฀ without฀ Apple฀ Inc.’s฀
help฀ to฀ hack฀ into฀ the฀ iPhone฀
used฀ by฀ a฀ gunman฀ in฀ a฀ mass฀
shooting฀ in฀ California,฀ effec-
tively฀ ending฀ a฀ pitched฀ court฀
battle฀ between฀ the฀ Obama฀ ad-
ministration฀ and฀ one฀ of฀ the฀
world’s฀ leading฀ technology฀
companies.

The฀ government฀ asked฀ a฀
federal฀ judge฀ to฀ vacate฀ a฀ dis-
puted฀ order฀ forcing฀ Apple฀ to฀
help฀the฀FBI฀break฀into฀the฀iP-
hone,฀ saying฀ it฀ was฀ no฀ longer฀
necessary.฀ The฀ court฀ filing฀ in฀
U.S.฀District฀Court฀for฀the฀Cen-
tral฀ District฀ of฀ California฀ pro-
vided฀no฀details฀about฀how฀the฀
FBI฀ did฀ it฀ or฀ who฀ showed฀ it฀
how.฀Apple฀did฀not฀immediate-
ly฀ comment฀ on฀ the฀ develop-
ment.

The฀brief฀ court฀ notice฀ left฀
important฀ questions฀ unan-
swered:฀Who฀showed฀the฀FBI฀
how฀ to฀ break฀ into฀ iPhones?฀
How฀did฀ the฀government฀by-
pass฀the฀security฀features฀that฀
Apple฀ has฀ invested฀ millions฀
of฀ dollars฀ to฀ build฀ into฀ its฀
flagship฀ product?฀ Are฀ newer฀
iPhones฀ vulnerable฀ to฀ the฀
same฀hacking฀technique?฀Will฀
the฀FBI฀share฀ its฀ information฀
with฀scores฀of฀state฀and฀local฀
police฀agencies฀that฀said฀they฀

also฀ need฀ to฀ break฀ into฀ the฀
iPhones฀of฀criminal฀suspects?฀
Will฀ the฀FBI฀ reveal฀ to฀Apple฀
how฀it฀broke฀its฀security?฀Did฀
the฀ FBI฀ find฀ anything฀ useful฀
on฀the฀iPhone?

The฀ surprise฀ development฀
also฀punctured฀ the฀ temporary฀
perception฀ that฀Apple’s฀ secu-
rity฀ might฀ have฀ been฀ good฀
enough฀ to฀ keep฀ consumers’฀
personal฀ information฀ safe฀
even฀ from฀ the฀ U.S.฀ govern-
ment฀—฀with฀ the฀ tremendous฀
resources฀it฀can฀expend฀when฀
it฀ wants฀ to฀ uncover฀ some-
thing.

The฀ FBI฀ used฀ the฀ tech-
nique฀ to฀ access฀ data฀ on฀ an฀
iPhone฀used฀by฀gunman฀Syed฀
Farook,฀ who฀ died฀ with฀ his฀
wife฀ in฀a฀gun฀battle฀with฀po-
lice฀after฀they฀killed฀14฀people฀
in฀ San฀ Bernardino,฀ Califor-
nia,฀in฀December.

U.S.฀magistrate฀Sheri฀Pym฀
of฀ California฀ last฀ month฀ or-
dered฀ Apple฀ to฀ provide฀ the฀
FBI฀ with฀ software฀ to฀ help฀ it฀
hack฀ into฀ Farook’s฀ work-is-
sued฀ iPhone.฀ The฀ order฀
touched฀ off฀ a฀ debate฀ pitting฀
digital฀ privacy฀ rights฀ against฀
national฀security฀concerns.

Apple฀ was฀ headed฀ for฀ a฀
courtroom฀showdown฀with฀the฀
government฀ last฀ week,฀ until฀
federal฀ prosecutors฀ abruptly฀
asked฀ for฀ a฀ postponement฀ so฀

they฀could฀test฀a฀potential฀so-
lution฀ that฀ was฀ brought฀ to฀
them฀by฀an฀unidentified฀party฀

the฀previous฀weekend.฀Techni-
cal฀ experts฀ had฀ said฀ there฀
might฀ be฀ a฀ few฀ ways฀ an฀ out-

sider฀could฀gain฀access฀ to฀ the฀
phone,฀ although฀ the฀ FBI฀ had฀
insisted฀ repeatedly฀ until฀ then฀

that฀only฀Apple฀had฀the฀ability
to฀override฀the฀iPhone’s฀secu-
rity.

The฀case฀drew฀international
attention฀ and฀ highlighted฀ a
growing฀friction฀between฀gov-
ernments฀ and฀ the฀ tech฀ indus-
try.฀Apple฀and฀other฀tech฀com-
panies฀have฀said฀ they฀feel฀ in-
creasing฀need฀ to฀protect฀ their
customers’฀ data฀ from฀ hackers
and฀unfriendly฀intruders,฀while
police฀ and฀ other฀ government
authorities฀ have฀ warned฀ that
encryption฀and฀other฀data-pro-
tection฀measures฀are฀making฀it
more฀difficult฀for฀investigators
to฀track฀criminals฀and฀danger-
ous฀extremists.

The฀ withdrawal฀ of฀ court
process฀ also฀ takes฀ away฀Ap-
ple’s฀ability฀to฀legally฀request
details฀on฀the฀method฀the฀FBI
used.฀ Apple฀ attorneys฀ said
last฀week฀that฀they฀hoped฀the
government฀would฀ share฀ that
information฀ with฀ them฀ if฀ it฀
proved฀successful.

The฀ encrypted฀ phone฀ was
protected฀by฀a฀passcode฀that฀in-
cluded฀security฀protocols:฀a฀time
delay฀ and฀ self-destruct฀ feature
that฀erased฀the฀phone’s฀data฀after
10฀tries.฀The฀two฀features฀made
it฀impossible฀for฀the฀government
to฀ repeatedly฀ and฀ continuously
test฀passcodes฀in฀what’s฀known
as฀a฀brute-force฀attack.
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NEW฀YORK฀(AP)฀—฀Stocks฀got฀
a฀little฀help฀from฀an฀international฀hotel฀
deal฀ and฀dueling฀ superheroes฀Mon-
day,฀but฀they฀could฀only฀wobble฀to฀a฀
split฀finish฀in฀a฀quiet฀day฀of฀trading.

Hotel฀chains฀Starwood฀and฀Mar-
riott฀climbed฀after฀a฀Chinese฀insur-
ance฀company฀made฀another฀offer฀
to฀buy฀Starwood.฀Media฀giant฀Time฀
Warner฀rose฀after฀“Batman฀v฀Super-
man:฀Dawn฀of฀Justice”฀had฀a฀super฀
opening฀weekend.฀Monday฀was฀the฀
slowest฀trading฀day฀of฀2016฀for฀U.S.฀
markets,฀ and฀ European฀ exchanges฀
were฀closed฀for฀the฀Easter฀holiday.฀
Trading฀was฀closed฀in฀the฀U.S.฀Fri-
day฀for฀the฀Good฀Friday฀holiday.

The฀Dow฀Jones฀industrial฀aver-
age฀rose฀19.66฀points,฀or฀0.1฀per-
cent,฀ to฀ 17,535.39.฀The฀ Standard฀
&฀ Poor’s฀ 500฀ index฀ added฀ 1.11฀
points฀to฀2,037.05,฀ending฀a฀three-
day฀losing฀streak.
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Bank฀Of฀America฀฀ 13.62฀ -0.06฀ 53,372,677
Sunedison฀฀ 1.26฀ 0.05฀ 46,834,459
General฀Electric฀ 31.49฀ 0.38฀ 38,826,328
Freeport-Mcmoran฀฀ 10.14฀ 0.03฀ 35,161,126
Pfizer฀฀ 29.78฀ -0.30฀ 30,752,765
Valeant฀Pharmaceuticals฀Intern.฀฀ 28.86฀ -2.23฀ 26,936,256
Whiting฀Petroleum฀ 7.34฀ -0.20฀ 26,278,014
Petroleo฀Brasileiro฀Adr฀ 5.79฀ 0.39฀ 25,521,785
Pandora฀Media฀ 9.60฀ -1.33฀ 24,451,500
Marathon฀Oil฀ 10.16฀ -0.13฀ 22,438,558

Alon฀Blue฀Square฀Israel฀Adr฀฀ 2.58฀ -17.04฀
Pandora฀Media฀ 9.60฀ -12.17฀
Pjt฀Partners฀฀ 23.66฀ -10.62฀
Noble฀Energy฀ 29.69฀ -8.19฀
Vedanta฀Adr฀฀ 5.22฀ -7.77฀
Gulfmark฀Offshore฀Cl฀A฀฀ 5.86฀ -7.42฀
Valeant฀Pharmaceuticals฀Int.฀ 28.86฀ -7.17฀
Lendingclub฀฀ 7.73฀ -7.09฀
On฀Deck฀Capital฀฀ 7.08฀ -7.09฀
Fitbit฀ 13.55฀ -7.06฀
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Stocks฀are฀mixed฀
in฀quiet฀trading

Last Chg Volume

Leading฀gainers

Companhia฀Energetica฀ 2.37฀ 15.05฀ 4,936
Petroleo฀Brasileiro฀Adr฀A฀ 4.63฀ 9.98฀ 10,494,833
Gol฀Linhas฀Aereas฀Intelig.฀ 9.04฀ 9.31฀ 476,208
Avon฀Products฀ 4.64฀ 8.41฀ 8,669,351
First฀Marblehead฀ 3.80฀ 8.26฀ 16,841
Five฀Star฀Quality฀Care฀ 2.25฀ 7.66฀ 154,349
Atento฀ 7.84฀ 7.54฀ 31,412
Xinyuan฀Real฀Estate฀Adr฀ 4.40฀ 7.32฀ 322,461
New฀York฀฀ 3.98฀ 7.28฀ 632,931
Petroleo฀Brasileiro฀Adr฀฀ 5.79฀ 7.22฀ 25,521,785
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U.S.฀consumer฀spending฀posts฀
scant฀increase฀for฀February

WASHINGTON฀ (AP)฀ —฀
U.S.฀ consumers฀ barely฀ in-
creased฀ their฀ spending฀ in฀
February฀ and฀ spent฀ less฀ in฀
January฀than฀the฀government฀
had฀ earlier฀ estimated.฀ The฀
pullback฀ led฀ some฀ analysts฀
to฀ downgrade฀ their฀ expecta-
tions฀ for฀ the฀ economy’s฀
growth฀ during฀ the฀ January-
March฀quarter.

Consumer฀spending฀edged฀
up฀ a฀ tiny฀ 0.1฀ percent฀ last฀
month,฀ the฀ Commerce฀ De-
partment฀ said฀ Monday.฀And฀
it฀ revised฀ down฀ its฀ estimate฀
of฀spending฀growth฀ in฀Janu-
ary฀ from฀a฀ solid฀0.5฀percent฀
gain฀ to฀ a฀ much฀ weaker฀ 0.1฀
percent,฀which฀matched฀De-
cember’s฀lackluster฀figure.

With฀ consumer฀ spending,฀
which฀fuels฀about฀70฀percent฀
of฀ the฀ economy,฀ off฀ to฀ a฀
weak฀ start฀ in฀ 2016,฀ some฀
analysts฀ predict฀ just฀ 1฀ per-
cent฀annual฀economic฀growth฀
in฀ the฀ first฀ quarter฀ —฀ half฀
the฀increase฀they฀had฀earlier฀
foreseen.

“Consumers฀ got฀ off฀ to฀ a฀
soggy฀ start฀ this฀ year,”฀ said฀
Sal฀ Guatieri,฀ senior฀ econo-
mist฀ at฀ BMO฀ Capital฀ Mar-
kets.฀ But฀ Guatieri฀ said฀ he฀
still฀ expects฀ an฀ acceleration฀
as฀ the฀year฀progresses,฀driv-
en฀ by฀ solid฀ job฀ growth฀ and฀
low฀borrowing฀costs.

The฀ report฀ showed฀ that฀
incomes฀ edged฀ up฀ just฀ 0.2฀
percent฀ in฀ February,฀ though฀
that฀ followed฀ a฀ robust฀ 0.5฀
percent฀ gain฀ in฀ January,฀ the฀
strongest฀ income฀ growth฀ in฀
seven฀months.

Economists฀ have฀ been฀
surprised฀ that฀ lower฀ gas฀
prices฀have฀yet฀to฀drive฀more฀
spending.฀But฀some฀suggest-

ed฀ that฀ many฀ households฀
may฀have฀decided฀to฀increase฀
savings฀first฀and฀spend฀more฀
later.฀Monday’s฀spending฀re-
port฀ showed฀ that฀ the฀ saving฀
rate฀ rose฀ to฀ 5.4฀ percent฀ of฀
after-tax฀ income฀ in฀ Febru-
ary,฀ up฀ from฀ 5.3฀ percent฀ in฀
January฀ to฀ the฀ highest฀ level฀
in฀a฀year.

“The฀ good฀ news฀ is฀ the฀
consumer฀has฀plenty฀of฀pow-
der฀ to฀ shoot฀with฀ if฀ the฀out-
look฀ starts฀ to฀ improve,฀ with฀
all฀ the฀ money฀ they฀ have฀ set฀
aside฀ for฀ a฀ rainy฀ day,”฀ said฀
Chris฀ Rupkey,฀ chief฀ finan-
cial฀ economist฀ at฀ MUFG฀
Union฀Bank฀in฀New฀York.

Rupkey฀suggested฀that฀the฀
tepid฀ spending฀ increases฀ in฀
January฀and฀February฀showed฀
that฀ consumers฀ had฀ turned฀
cautious฀ at฀ the฀ start฀ of฀ the฀
year฀ in฀ the฀ face฀ of฀ “stock฀
market฀ turbulence฀ and฀ in-
creasing฀downside฀risks฀from฀
the฀world฀economy.”

A฀ key฀ price฀ gauge฀ fol-
lowed฀ by฀ the฀ Federal฀ Re-
serve฀showed฀that฀prices฀fell฀
0.1฀percent฀ in฀February฀and฀
have฀ risen฀ just฀ 1฀ percent฀
over฀ the฀ past฀ 12฀ months,฀
well฀ below฀ the฀ Fed’s฀ infla-

tion฀target฀of฀2฀percent.
Last฀month’s฀weakness฀in

spending฀had฀been฀ expected
given฀an฀earlier฀report฀which
showed฀ that฀ retail฀ sales฀ fell
in฀February,฀pulled฀down฀by
falling฀gasoline฀sales.

On฀ Friday,฀ the฀ govern-
ment฀revised฀its฀estimate฀for
overall฀economic฀growth,฀as
measured฀ by฀ the฀ gross฀ do-
mestic฀ product.฀ It฀ showed
the฀ economy฀ growing฀ at฀ an
annual฀rate฀of฀1.4฀percent฀in
the฀ fourth฀ quarter,฀ an฀ im-
provement฀ from฀ a฀ previous
estimate฀of฀1฀percent.

After฀ a฀ policy฀ meeting
this฀month,฀the฀Fed฀left฀a฀key
rate฀unchanged฀while฀signal-
ing฀ that฀ it฀ now฀ expects฀ to
raise฀ rates฀ only฀ twice฀ this
year,฀ down฀ from฀ a฀ previous
expectation฀ of฀ four฀ rate
hikes.

One฀ thing฀ the฀ Fed฀ is
closely฀ watching฀ is฀ the฀ per-
formance฀of฀inflation,฀which
for฀nearly฀four฀years฀has฀re-
mained฀below฀ the฀Fed’s฀ tar-
get฀ level.฀ Fed฀ Chair฀ Janet
Yellen฀will฀discuss฀her฀views
on฀ the฀economy฀ in฀a฀ speech
Tuesday฀before฀the฀Econom-
ic฀Club฀of฀New฀York.

AP

In฀this฀March฀23฀photo,฀a฀couple฀walks฀
past฀ the฀ Shadyside฀ Variety฀ Store฀ in฀
the฀Shadyside฀section฀of฀Pittsburgh.฀

On฀Monday,฀the฀government฀reported฀
on฀ U.S.฀ consumer฀ spending฀ and฀ in-
come฀for฀February.

Justice฀Department฀cracks฀iPhone,฀withdraws฀legal฀action

The฀ FBI฀ said฀ Monday฀ it฀ successfully฀
used฀ a฀ mysterious฀ technique,฀ without฀
Apple฀ Inc.’s฀ help,฀ to฀ hack฀ into฀ the฀ iP-
hone฀ used฀ by฀ a฀ gunman฀ in฀ a฀ mass฀

shooting฀ in฀ California,฀ effectively฀ end-
ing฀a฀pitched฀court฀battle฀between฀the฀
Obama฀ administration฀ and฀ one฀ of฀ the฀
world’s฀leading฀technology฀companies.

Tuesday,฀March฀29,฀2016฀ ฀THE฀DERRICK.฀/฀The฀News-Herald฀ –฀ 13

TheDerrick.com
Your Online Source For Local News and Sports

Visit our Web site at            
www.thederrick.com              

and click on the         
SUBMIT NEWS  

button.

Number฀of฀contracts฀to฀buy฀homes฀
reaches฀highest฀point฀since฀July

WASHINGTON฀ (AP)฀ —฀
More฀ Americans฀ signed฀ con-
tracts฀ to฀buy฀homes฀in฀Febru-
ary,฀with฀purchases฀surging฀in฀
the฀Midwest฀ahead฀of฀the฀tra-
ditional฀spring฀buying฀season.

The฀National฀Association฀of฀
Realtors฀ said฀ Monday฀ that฀ its฀
seasonally฀ adjusted฀ pending฀
home฀sales฀index฀rose฀3.5฀per-
cent฀to฀109.1,฀rebounding฀from฀
a฀3฀percent฀decline฀in฀January.฀
The฀index฀has฀reached฀its฀high-
est฀level฀since฀July฀2015.

The฀increase฀in฀signed฀con-
tracts฀ occurred฀ last฀ month฀ de-
spite฀ a฀ shortage฀ of฀ homes฀ on฀
the฀market.฀The฀gain฀suggests฀a฀
strong฀start฀to฀the฀spring฀home฀
buying฀ season,฀ after฀ some฀ re-
cent฀ reports฀ have฀ hinted฀ at฀ a฀
possible฀ slowdown฀ as฀ rising฀
prices฀have฀hurt฀affordability.

Pending฀sales฀contracts฀are฀
a฀ barometer฀ of฀ future฀ pur-
chases.฀ A฀ sale฀ is฀ typically฀

completed฀a฀month฀or฀two฀af-
ter฀a฀contract฀is฀signed.

Regionally,฀signed฀contracts฀
climbed฀ 11.4฀ percent฀ in฀ the฀
Midwest,฀ with฀ more฀ modest฀
gains฀in฀the฀South฀and฀West.฀In฀
the฀ Northeast,฀ the฀ number฀ of฀
contracts฀dipped฀0.2฀percent.

Last฀ week,฀ the฀ Realtors฀ re-

ported฀that฀completed฀sales฀tum-
bled฀7.1฀percent฀in฀February฀to฀a฀
seasonally฀adjusted฀annual฀rate฀of฀
5.08฀million.฀That฀drop-off฀came฀
after฀relatively฀healthy฀sales฀lev-
els฀ in฀ December฀ and฀ January,฀
which฀were฀due฀in฀part฀to฀a฀new฀
federal฀ regulation฀ that฀ had฀ de-
layed฀closings฀in฀November.

AP
On฀Monday,฀the฀National฀Association฀of฀Realtors฀report-
ed฀on฀pending฀sales,฀a฀measure฀of฀how฀many฀Americans฀
signed฀contracts฀to฀buy฀homes฀during฀February.


