
NEW฀YORK฀(AP)฀—฀Ameri-
can฀ seed฀ and฀ weed-killer฀
company฀Monsanto฀and฀Ger-
man฀medicine฀and฀farm฀chem-
ical฀maker฀Bayer฀are฀combin-
ing฀ in฀ a฀ deal฀ that฀ could฀ help฀
farmers฀produce฀higher฀yields฀
to฀ address฀ challenges฀ from฀
global฀warming฀to฀rising฀food฀
demand฀ from฀ a฀ fast-growing฀
global฀population.

Consumers฀ could฀ benefit฀
from฀ more-affordable฀ and฀
healthier฀ food฀ options฀ as฀ well฀
as฀ the฀ companies’฀ using฀ their฀
expertise฀ to฀ help฀ farmers฀ limit฀
their฀chemical฀use฀and฀environ-
mental฀impact,฀company฀execu-
tives฀ said฀Wednesday฀after฀ the฀
all-cash฀deal฀was฀announced.

It฀ comes฀ amid฀ record฀ har-
vests฀ driving฀ crop฀ prices฀ to฀
painfully฀low฀levels฀for฀many฀
farmers.

After฀four฀months฀of฀court-
ship,฀ Leverkusen,฀ Germany-
based฀ Bayer฀ AG฀ said฀ Mon-
santo฀ Co.฀ accepted฀ its฀ third฀
offer.฀ In฀ addition฀ to฀ the฀ $57฀
billion฀price฀for฀shareholders,฀
Bayer฀ is฀ assuming฀ $9฀ billion฀
in฀Monsanto฀debt.฀It฀will฀pay฀
Monsanto฀ shareholders฀ $128฀
per฀share,฀$6฀above฀its฀ initial฀
offer฀and฀a฀44฀percent฀premi-
um฀over฀the฀St.฀Louis฀compa-
ny’s฀ closing฀ price฀ before฀ ru-
mors฀of฀a฀bid฀emerged.

Because฀ Bayer฀ is฀ mainly฀
funding฀the฀deal฀through฀debt,฀
by฀ selling฀ bonds฀ and฀ stock,฀
Jefferies฀ LLC฀ analyst฀ Jeffrey฀
Holford฀ wrote฀ to฀ investors,฀
Bayer’s฀ increased฀ debt฀ load฀
could฀ limit฀ investment฀ in฀ its฀
“sub-optimal”฀ prescription฀
drug฀pipeline฀and฀its฀consum-
er฀health฀business.

The฀ deal฀ would฀ create฀ a฀
global฀agricultural฀and฀chemi-
cal฀giant฀with฀a฀broad฀array฀of฀
products.฀Fitch฀Ratings฀noted฀
the฀ combined฀ Bayer฀ would฀
have฀ a฀ 25฀ percent฀ share฀ in฀
some฀ markets,฀ “almost฀ cer-
tainly฀ drawing฀ regulatory฀
scrutiny฀ and฀ posing฀ antitrust฀
obstacles.”

That’s฀ because฀ the฀ deal฀
combines฀two฀of฀the฀six฀U.S.฀
and฀European฀companies฀that฀
dominate฀in฀agrochemicals.

“It฀will฀...฀create฀an฀innova-
tion฀ engine฀ for฀ the฀ next฀ gen-
eration฀of฀farming,”฀Monsanto฀
CEO฀Hugh฀Grant฀said.

The฀ world’s฀ population฀ is฀
expected฀to฀jump฀by฀nearly฀3฀
billion฀people,฀to฀9฀billion,฀by฀
2050.฀ Together฀ with฀ the฀ ef-
fects฀of฀warmer฀temperatures,฀
more-severe฀storms,฀less฀land฀
available฀ for฀ farming฀and฀ the฀
need฀ to฀ reduce฀ pollution฀ and฀
greenhouse฀ gas฀ emissions฀
from฀farming฀operations,฀that฀
is฀ pressuring฀ farmers฀ to฀ be฀
more฀productive.

“It’s฀ going฀ to฀ take฀ a฀ lot฀ of฀
innovation฀to฀ensure฀that฀every-
body฀can฀be฀fed,”฀and฀the฀com-
bined฀company฀will฀be฀able฀to฀
speed฀ up฀ product฀ improve-
ments฀ to฀ help,฀ Liam฀ Condon,฀
head฀ of฀ Bayer฀ Crop฀ Science,฀
told฀The฀Associated฀Press.

Affordability฀also฀is฀an฀is-
sue,฀Condon฀said,฀as฀people฀in฀
many฀ poor฀ countries฀ spend฀
more฀ than฀ half฀ their฀ income฀

on฀food,฀compared฀to฀10฀per-
cent฀to฀15฀percent฀in฀the฀U.S.

Bayer฀ and฀ Monsanto฀ both฀
are฀well฀known฀to฀farmers฀and฀
home฀ gardeners.฀ Monsanto฀
sells฀ seeds฀ for฀ fruits,฀ vegeta-
bles,฀ corn,฀ soybeans,฀ cotton฀
and฀ other฀ crops,฀ plus฀ heavily฀
advertised฀Roundup฀weed฀kill-
er.฀ Bayer฀ sells฀ chemical฀ and฀
biologic฀crop฀protection฀prod-
ucts฀ and฀ the฀ Bayer฀Advanced฀
garden฀chemicals฀line.

Both฀ companies฀ offer฀ ser-
vices฀ in฀ “digital฀ farming,”฀
helping฀farmers฀use฀data฀from฀
sensors฀in฀their฀fields฀and฀sat-
ellites฀ to฀ improve฀crop฀yields฀
by฀ choosing฀ the฀ best฀ seeds฀
and฀ applying฀ just฀ the฀ right฀
amount฀ of฀ chemicals฀ at฀ the฀
right฀ time฀ throughout฀ the฀
growing฀season.

Monsanto฀is฀a฀top฀maker฀of
seeds฀genetically฀modified฀ to
resist฀ drought,฀weeds฀ and฀ in-
sects,฀ among฀ other฀ “traits.”
They’re฀ not฀ accepted฀ in฀ Eu-
rope฀ due฀ to฀ health฀ concerns,
so฀ Monsanto฀ sells฀ little฀ in
Bayer’s฀ backyard.฀ Bayer฀ is฀ a
major฀agricultural฀supplier฀ in
Europe,฀ Asia฀ and฀ Africa,
though฀ it’s฀ best฀ known฀ for
prescription฀ drugs฀ such฀ as
blood฀ clot-preventer฀ Xarelto
and฀consumer฀health฀products
including฀Aleve฀ pain฀ reliever
and฀ One฀ A฀ Day฀ and฀ Flint-
stones฀vitamins.

“The฀ overlaps฀ are฀ mini-
mal,”฀Grant฀ told฀ reporters฀ on
a฀conference฀call.฀He฀said฀the
deal฀ “represented฀ the฀ most
compelling฀ value฀ for฀ our
shareholders.”
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NEW฀YORK฀(AP)฀—฀U.S.฀stocks฀
surrendered฀early฀gains฀and฀finished฀
mostly฀lower฀Wednesday฀as฀energy฀
companies฀skidded฀with฀the฀price฀of฀
oil.฀Apple฀led฀technology฀companies฀
higher.฀The฀mixed฀finish฀came฀after฀
three฀days฀of฀big,฀erratic฀moves.

The฀Dow฀Jones฀ industrial฀ aver-
age฀gained฀96฀points฀about฀an฀hour฀
after฀trading฀began,฀but฀those฀gains฀
slipped฀ away฀ as฀ the฀ day฀ wore฀ on.฀
The฀price฀of฀oil฀fell฀about฀3฀percent฀
for฀the฀second฀day฀in฀a฀row฀and฀en-
ergy฀companies฀fell฀with฀it.฀House-
hold฀goods฀companies฀also฀slipped.฀
Bond฀ yields฀ decreased฀ after฀ a฀ big฀
gain฀the฀day฀before,฀and฀high-divi-
dend฀utility฀stocks฀made฀gains.

Investors฀ have฀ sent฀ stocks฀ in฀
different฀directions฀as฀they฀wonder฀
if฀ the฀ Federal฀ Reserve฀ will฀ raise฀
interest฀ rates฀ next฀ week,฀ and฀
they’re฀also฀speculating฀about฀the฀
health฀of฀the฀global฀economy.
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Bank฀of฀America฀฀ 15.63฀ -0.09฀ 74,596,976
Ford฀Motor฀ 12.14฀ -0.24฀ 62,258,700
General฀Electric฀ 29.70฀ -0.15฀ 48,001,519
Freeport-McMoRan฀ 9.80฀ -0.35฀ 47,857,543
Chesapeake฀Energy฀ 7.17฀ -0.21฀ 45,477,380
Wells฀Fargo฀ 46.52฀ -0.44฀ 44,067,670
ArcelorMittal฀ADR฀ 5.51฀ -0.03฀ 36,873,741
Whiting฀Petroleum฀ 6.88฀ -0.38฀ 35,111,240
Petroleo฀Brasileiro฀ADR฀ 8.95฀ 0.03฀ 29,335,265
Ambev฀ADR฀ 5.88฀ 0.06฀ 27,222,506

Scorpio฀Bulkers฀ 3.33฀ -8.77฀
Turning฀Point฀Brands฀฀ 12.92฀ -7.98฀
Ruby฀Tuesday฀฀ 2.82฀ -7.54฀
Lee฀Enterprises฀ 2.96฀ -6.92฀
Triumph฀Group฀ 29.92฀ -6.79฀
JinkoSolar฀Holding฀ADR฀ 15.56฀ -6.77฀
Barnes&Noble฀฀฀ 10.80฀ -6.66฀
CVR฀Energy฀฀ 14.65฀ -6.63฀
Sequans฀Communications฀ADR฀฀ 1.90฀ -6.40฀
PBF฀Energy฀ 21.80฀ -6.24฀
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gain,฀energy฀falls
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Red฀Lion฀Hotels฀฀ 7.89฀ 13.36฀ 200,743
YuMe฀ 4.12฀ 11.35฀ 561,250
Gigamon฀ 48.27฀ 6.98฀ 1,920,995
Teck฀Resources฀Cl฀B฀ 17.27฀ 6.93฀ 13,199,430
Chemours฀ 13.59฀ 6.92฀ 3,304,104
Care.com฀ 10.52฀ 6.59฀ 165,324
Tronox฀Cl฀A฀฀ 8.50฀ 6.38฀ 610,433
Federal฀Agricultural฀Mortgage฀Cl฀A฀ 49.99฀ 6.36฀ 2,065
Trecora฀Resources฀ 10.61฀ 6.10฀ 60,590
Federal฀Agricultural฀Mortgage฀Cl฀C฀ 40.36฀ 5.85฀ 178,497
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The฀pros฀and฀cons฀of฀drugmakers’฀discount฀cards
WASHINGTON฀ (AP)฀ —฀

Facing฀ public฀ furor฀ for฀ the฀
price฀of฀its฀emergency฀allergy฀
shot฀ EpiPen,฀ Mylan฀ Pharma-
ceuticals฀quickly฀pointed฀to฀a฀
familiar฀industry฀solution:฀co-
pay฀discount฀cards.

Copay฀ coupons฀ or฀ cards฀
have฀become฀a฀ubiquitous฀part฀
of฀the฀pharmaceutical฀business,฀
offered฀through฀websites,฀mo-
bile฀apps฀and฀doctor’s฀offices.฀
Patient฀advocates฀say฀they฀can฀
bring฀ down฀ out-of-pocket฀ ex-
penses฀ for฀ patients฀ who฀ face฀
high฀ copays฀ and฀ deductibles.฀
Mylan฀ last฀ month฀ boosted฀ its฀
discount฀ cards฀ to฀ cover฀ $300฀
of฀ insured฀ patients’฀ copay฀
costs,฀up฀from฀$100.

But฀ they฀also฀have฀a฀ clear฀
business฀ purpose:฀ steering฀
people฀ toward฀ brand-name฀
drugs฀ when฀ cheaper฀ options฀
are฀often฀available.฀Research-
ers฀say฀those฀higher฀costs฀ulti-
mately฀ drive฀ up฀ expenses฀ for฀
insurers,฀ employers฀ and฀ the฀
health฀system฀at฀large.

A฀look฀at฀the฀pros฀and฀cons฀
of฀copay฀discount฀cards:

Pro: Lower out-           
of-pocket costs

As฀ more฀ employers฀ move฀
to฀ cost-sharing฀ health฀ plans,฀
their฀workers฀ face฀higher฀ ex-
penses฀ when฀ filling฀ prescrip-
tions฀ at฀ the฀ pharmacy.฀ The฀
average฀ amount฀ owed฀ by฀ a฀
patient฀ picking฀ up฀ a฀ brand-
name฀ drug฀ is฀ $44,฀ according฀

to฀IMS฀Health,฀a฀health฀infor-
mation฀company.฀Copay฀cou-
pon฀ usually฀ offering฀ reim-
bursement฀up฀to฀a฀certain฀lev-
el,฀such฀as฀$100.

Advocates฀ say฀ copay฀ cou-
pons฀are฀crucial฀for฀financially฀
strapped฀people.฀Erin฀Singleton฀
of฀ the฀ Patient฀Advocate฀ Foun-
dation฀says฀she฀directs฀patients฀
to฀websites฀like฀needymeds.org฀
and฀ pparx.org,฀ which฀ compile฀
coupon฀ offers.฀ To฀ qualify,฀ pa-
tients฀generally฀have฀to฀provide฀
information฀ about฀ their฀ insur-
ance.฀ But฀ unlike฀ some฀ other฀
patient฀assistance฀programs฀that฀
offer฀ free฀ medicines฀ or฀ deep฀
discounts,฀ the฀ coupons฀ are฀not฀
tied฀to฀income.

“Copay฀ cards฀ are฀ beneficial฀
because฀they’re฀pretty฀seamless,”฀
Singleton฀said.฀“It฀ is฀something฀
that฀ should฀ be฀ considered฀ re-
gardless฀of฀your฀income.”

Con: Higher-                  
priced drugs

While฀ consumers฀ pay฀ less฀
at฀the฀pharmacy,฀research฀sug-
gests฀they฀are฀actually฀passing฀
on฀higher฀ costs฀ to฀ their฀ insur-
ance฀company.฀That’s฀because฀
manufacturers฀tend฀to฀offer฀the฀
coupons฀on฀brand-name฀drugs฀
that฀ are฀ competing฀ against฀
lower-priced฀ drugs,฀ often฀ ge-
nerics฀that฀sell฀for฀$4฀or฀less฀at฀
retailers฀like฀Wal-Mart.

When฀ a฀ generic฀ is฀ avail-
able,฀ pharmacists฀ often฀ auto-
matically฀ switch฀ patients฀ to฀

the฀cheaper฀option.฀But฀when฀
a฀ patient฀ uses฀ a฀ coupon,฀ it฀
short฀ circuits฀ that฀ process.฀
The฀ copay฀ is฀ lower,฀ but฀ the฀
insurer฀ends฀up฀paying฀for฀the฀
higher-priced฀drug.

“So฀ those฀ costs฀ are฀ going฀
to฀come฀out฀ in฀higher฀ in฀pre-
miums,”฀ said฀ Wells฀ Wilkin-
son,฀ an฀ attorney฀ with฀ Com-
munity฀Catalyst,฀a฀health฀care฀
advocate฀group.

A฀ 2013฀ study฀ of฀ almost฀
400฀coupons฀found฀that฀nearly฀

two-thirds฀ were฀ for฀ brand-
name฀ medications฀ that฀ had฀
cheaper฀ alternatives,฀ accord-
ing฀ to฀ researchers฀ at฀Harvard฀
Medical฀School.

Pro: Prescriptions       
Filled

An฀ estimated฀ 1฀ in฀ 5฀ pre-
scriptions฀ in฀ the฀ U.S.฀ goes฀
unfilled,฀ in฀part฀due฀ to฀finan-
cial฀ hardship.฀ Some฀ research฀
suggests฀ patients฀ with฀ copay฀
discounts฀ are฀ more฀ likely฀ to฀

stay฀on฀ their฀medication฀ than฀
those฀without฀them.

One฀ 2014฀ study฀ of฀ pa-
tients฀ taking฀ high-priced฀
specialty฀ drugs฀ for฀ multiple฀
sclerosis฀ and฀ other฀ inflam-
matory฀ diseases฀ found฀ that฀
nearly฀ half฀ of฀ them฀ used฀ a฀
copay฀coupon.฀In฀most฀cases,฀
the฀ discounts฀ reduced฀ their฀
monthly฀ expenses฀ to฀ less฀
than฀$250,฀a฀threshold฀where฀
patients฀ are฀ more฀ likely฀ to฀
stay฀on฀their฀medication.

Con: Short-                      
term solution

Coupon฀cards฀ can฀ improve
access฀to฀drugs,฀but฀usually฀for
a฀limited฀time.฀Most฀cards฀in-
clude฀ language฀ that฀ they฀ can
only฀be฀reused฀12฀times฀or฀that
they฀ expire฀ after฀ 14฀ months.
Across฀ all฀ brand-name฀ pre-
scriptions฀ filled฀ in฀ the฀ U.S.,
copay฀ coupons฀ are฀ only฀ used
about฀ 8฀ percent฀ of฀ the฀ time,
according฀ to฀ research฀ pub-
lished฀last฀year฀by฀IMS฀Health.
Limiting฀ their฀use,฀many฀mail
order฀ pharmacy฀ programs฀ do
not฀accept฀the฀cards.

Additionally,฀ the฀ cards฀ can-
not฀be฀used฀at฀all฀by฀patients฀in
federal฀health฀plans฀like฀Medi-
care,฀Medicaid฀or฀Veterans฀Af-
fairs,฀which฀cover฀ tens฀of฀mil-
lions฀ of฀Americans.฀ The฀ cards
run฀ afoul฀ of฀ federal฀ anti-kick-
back฀laws฀that฀prohibit฀compa-
nies฀from฀giving฀enrollees฀any-
thing฀of฀value฀to฀purchase฀items
paid฀for฀by฀the฀government.

When฀ drugmakers฀ like
Mylan฀ tout฀ their฀ discount
cards฀ as฀ a฀ remedy฀ for฀ rising
drug฀prices,฀experts฀say฀it฀de-
flates฀ public฀ debate฀ about
medication฀ costs฀ that฀ could
lead฀to฀real฀reforms.

“Coupons฀are฀not฀a฀public
health฀ solution,฀ they฀ are฀ a
minor฀fix฀for฀a฀small฀number
of฀ people,”฀ said฀ Dr.฀ Aaron
Kesselheim,฀ a฀ professor฀ at
Harvard฀Medical฀School.

AP

Facing฀public฀furor฀for฀the฀price฀of฀its฀emergency฀allergy฀shot฀EpiPen,฀Mylan฀Phar-
maceuticals฀quickly฀pointed฀to฀a฀familiar฀industry฀solution:฀copay฀discount฀cards.

Bayer฀purchasing฀Monsanto,฀will฀
create฀global฀chemical,฀ag฀giant

AP
German฀drug฀and฀ farm฀chemical฀company฀Bayer฀ag
said฀ it฀has฀signed฀a฀deal฀ to฀acquire฀seed฀and฀weed-
killer฀company฀Monsanto฀for฀about฀$66฀billion฀in฀cash.
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Ford฀expects฀lower฀profit฀in฀2017
DETROIT฀ (AP)฀ —฀ Ford฀

Motor฀ Co.฀ said฀ Wednesday฀
that฀a฀plan฀to฀embrace฀“mobil-
ity”฀and฀spend฀billions฀on฀elec-
tric฀ and฀ autonomous฀ vehicles฀
will฀hurt฀its฀bottom฀line฀in฀the฀
short฀ term฀but฀ lead฀to฀frothier฀
profit฀margins฀in฀the฀future.

Ford฀ said฀ profit฀ from฀ its฀
core฀ business฀ of฀ selling฀ cars฀
and฀ trucks฀ will฀ improve฀ over฀
the฀ next฀ three฀ years.฀ But฀ its฀
ambitious฀ plan฀ to฀ invest฀ in฀
emerging฀ businesses฀ will฀
damp฀ pretax฀ profit฀ next฀ year฀
before฀it฀rebounds฀in฀2018.

The฀maker฀of฀the฀best-sell-
ing฀F-150฀pickup฀truck฀and฀the฀
iconic฀Mustang฀muscle฀car฀has฀
said฀ it฀will฀ invest฀ $4.5฀billion฀
to฀ bring฀ 13฀ new฀ electric฀ and฀
hybrid฀ vehicles฀ to฀ market฀ by฀
2020.฀Ford฀has฀also฀promised฀
to฀put฀a฀fully฀autonomous฀ve-
hicle฀ into฀ ride-hailing฀ or฀ car-

sharing฀fleets฀by฀2021.
“We฀ are฀ making฀ choices:฀

Where฀ to฀ play,฀ where฀ not฀ to฀
play฀ and฀how฀we’re฀going฀ to฀
win,”฀Ford฀CEO฀Mark฀Fields฀
told฀investors฀and฀Wall฀Street฀
analysts฀ who฀ gathered฀ at฀ the฀
company’s฀headquarters฀for฀a฀
day-long฀presentation.

Fields฀ said฀ Dearborn,฀
Michigan-based฀ Ford฀ has฀ a฀
unique฀opportunity฀to฀remake฀
its฀business฀at฀a฀time฀when฀it’s฀
healthy฀and฀profitable.

“Usually฀ when฀ we฀ had฀ to฀
do฀ it,฀ our฀ backs฀ were฀ up฀
against฀ the฀ hot฀ pipes฀ and฀ we฀
were฀in฀crisis,”฀Fields฀said.

The฀ company฀ recently฀
bought฀ Chariot,฀ a฀ crowd-
sourced฀ shuttle฀ service฀ in฀ San฀
Francisco,฀ and฀ is฀ partnering฀
with฀bike-share฀company฀Moti-
vate.฀It’s฀also฀investing฀in฀com-
panies฀ that฀ make฀ sensors฀ and฀

maps฀for฀autonomous฀cars.
Ford฀ says฀ 30฀ vehicles฀ are฀

sold฀ each฀ minute฀ in฀ the฀ U.S.,฀
but฀9฀million฀miles฀are฀traveled.฀
If฀people฀want฀to฀travel฀by฀au-
tonomous฀ taxi฀ or฀ shared฀ rides,฀
Ford฀wants฀to฀provide฀the฀cars,฀
the฀ service฀ or฀ both.฀ The฀ com-
pany฀believes฀autonomous฀cars฀
could฀ make฀ up฀ 20฀ percent฀ of฀
global฀vehicle฀sales฀by฀2030.

“This฀ is฀ very฀ different฀
thinking฀for฀us.฀For฀years,฀we฀
have฀ thought฀ about฀ the฀ thing฀
and฀ how฀ many฀ things฀ we฀
sold,”฀Fields฀said.

Ford฀ is฀ projecting฀ an฀ ad-
justed฀ pretax฀ profit฀ of฀ $10.2฀
billion฀ this฀ year,฀ lower฀ than฀
the฀ record฀ $10.8฀ billion฀ it฀
booked฀ last฀ year.฀ The฀ deficit฀
is฀largely฀due฀to฀a฀recall฀of฀2.4฀
million฀vehicles฀ for฀defective฀
door฀ latches฀ that฀ will฀ cost฀
Ford฀$640฀billion.


