IN THE CIRCUIT COURT
THIRD JUDICIAL CIRCUIT
MADISON COUNTY, ILLINOIS

ANNE SCHLAFLY CORI, as a Director and the
Executive Director of Eagle Forum,

EUNIE SMITH, as a Director, the First Vice
President and the acting President of Eagle Forum,

CATHIE ADAMS, as a Director and the Second
Vice President of Eagle Forum,

CAROLYN McLARTY, as a Director of Eagle
Forum,

ROSINA KOVAR, as the At-Large Director of
Eagle Forum,

and

SHIRLEY CURRY, as a Director of Eagle Forum,

V.

DECLARATORY AND
EDWARD R. MARTIN, JR., INJUNCTIVE RELIEF SOUGHT
Serve ar: 1519 Indian Hill Lane

Ballwin, MO 63021

JOHN F. SCHLAFLY.,
Serve ar: 322 State Street, Suite 301
Alton, L. 62002

Defendants,
and

EAGLE FORUM, an Illinois Not For Profit
Corporation,
Serve: Registered Agent

322 State Street, Suite 301

Alton, IL 62002

Nominal Detendant,

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
Plaintiffs, ) Cause No.:
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
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VERIFIED COMPLAINT

Plaintiffs Anne Schlafly Cori, as a Director and the Executive Director of Eagle Forum;
Eunie Smith, as a Director, the First Vice President and the acting President of Eagle Forum;
Cathie Adams, as a Director and the Second Vice President of Eagle Forum; Carolyn McLarty,
as a Director of Eagle Forum; Rosina Kovar, as the At-Large Director of Eagle Forum; and
Shirley Curry, as a Director of Eagle Forum, by their attorneys, Spencer Fane LLP, and for their
cause of action against Defendants Edward R. Martin, Jr.; John F. Schlafly and Eagle Forum,
state as follows:

INTRODUCTION

1. Eagle Forum (the “Eagle Forum 501(c)(4)”} is a corporation formed under the
Illinois General Not For Profit Corporation Act. The Eagle Forum 501(c}4) is recognized as a
tax-exempt nonprotit organization under 26 U.S.C. § 501(c}4).

2. Eagle Forum Education and Legal Defense Fund (the “Eagle Forum 501(c)(3)) is
a corporation formed under the Illinois General Not For Profit Corperation Act. The Eagle
Forum 501(c)3) is recognized as a tax-exempt nonprofit organization under
26 U.S.C. § 501¢c)(3).

3. The Eagle Forum 501(c)4) and Eagle Forum 501(c)(3) are part of a collaboration
of entities (hereinafter, the “Eagle Forum Entities™) which enable conservative and pro-family
men and women to participate in the process of self-government and public policy so that
America will continue to be a land of respect for family integrity, individual liberty, public and
private virtue and private enterprise. The first of the Eagle Forum Entities was founded by non-

party Phyllis Schlafly in the 1970s to prove—and further advance the notion—that citizen-

volunteers, through rigorous advocacy of conservative and pro-family values, can affect
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government policies in Congress, state legislatures, city councils and school boards.

4. The Eagle Forum 501(c)(4), as a tax-exempt nonprofit organization under
26 U.S.C. § 501(c)4), advances the causes shared amongst the Eagle Forum Entities on a
national level through the funding of social welfare activities, including expenditures towards
public policy, devoted to promoting the common good and general welfare of the people of the
United States. The systemic advocacy of the Eagle Forum 501(c)(4)—which is able to reach its
membership base in local communities and engage them on issues that uniquely concern them—
is realized across the United Siates by the efforts of State Eagle Forums, which operate under a
State President and which carry out activities in their respective states directed towards
furthering the conservative purposes and principles of the Eagle Forum 501{c)(4). On the
national level, the State Eagle Forums are aided by a national Board of Directors (the “Eagle
Board™). which directs funds, other resources and citizen-volunteers to each of the State Eagle
Forums’ efforts. Certain powers of the Eagle Board are necessarily invested in Officers—
including a President—who are elected by, and serve at the discretion of, the Eagle Board.

5. The Eagle Forum 501(c)(4)’s unique “grass-roots™ advocacy also owes some of
its success to the Bott Radio Network, which sponsored Eagle Forum Live—a weekly radio
show hosted by Phyllis Schlafly—across more than one-hundred and ten (110) radio stations
across the United States. In 2016, Bott Radio Network agreed to continue its sponsorship of
Eagle Forum Live, provided that Phyllis Schlafly's daughter, Plaintiff Anne Schlafly Con
(“Anne Schlatly Cori™) iook on the mantle of the weekly radio show and used her full name,
Anne Schlafly Cori, on air.

6. On January 31, 2015, the Eagle Board elected Edward R. Martin, Jr. (“*Martin™) as

President of the Eagle Forum 501(c)(4). At that same time, Martin was ¢lected as President of
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the Eagle Forum 501(c)(3).

7. During Martin’s brief tenure, the Eagle Forum 501(c){4) has experienced
unprecedented chaos and division between its national presence, the State Eagle Forums and its
membership base. Moreover, as President of the Eagle Forum 501(c)(4) and the Eagle Forum
501(c)(3), Martin has failed to delineate the scope of his duties for each entity. His failure to set
forth any structure or delineation has caused the respective powers, duties, assets and governing
responsibilities of both entities to be blurred. Further, Martin has used his position 1o proceed
with his own personal agendas, unchecked by the articles or bylaws of the Eagle Forum
501{(c)(4) and the Eagle Forum 501(c)(3), or other principles of proper corporate governance.
The draconian approach to leadership evidenced by Martin has spurned Eagle Forum employvees
and State Presidents, many of whom have served as citizen-volunteers with Eagle Forum Entities
since the 1970s, towards uproar and threatened resignation. Furthermore, with Martin as
President, the Eagle Forum 501(c)(4) leadership in the national pro-family movement has
diminished. Substantial additional damage to the Eagle Forum 501(c)(4)’s mission—and the
final referendum on Martin’s deplorable tenure as President—occurred when Bott Radio
Network discontinued its sponsorship and dissociated itself from the Eagle Forum Live, despite
its pledge to continue its sponsorship under Anne Schlafly Cori’s tenure.

8. In an effort to salvage the Eagle Forum 501(c)4)’s mission and reputation, the
Eagle Board convened on April 11, 2016 and removed Martin as President of the Eagle Forum
501(c)(4). Now, Plaintiffs Anne Schlafly Cori, Eunie Smith (“Smith™), Carolyn McLarty
(*McLarty™), Rosina Kovar (“Kovar™), Shirley Curry (“Curry”) and Cathie Adams (*Adams™)
(collectively the “Majority Directors™) come before this Court to seck its order (1) declaring the

Eagle Board's actions on April 11, 2016, including the removal of Martin as president, were

Page 4 of 36 SL 1893469.4



valid and lawful. and (2) enjoining Martin and defendant John F. Schlafly (*John Schlafly™) from
depriving the Eagle Board, and in particular Smith, in her capacity as acting President of the
Eagle Forum 501(c)(4), and Anne Schlafly Cori, in her capacity as Executive Director of the
Eagle Forum 501(c)(4), from fulfilling their fiduciary obligations to the Eagle Forum 501(c)(4),
the State Eagle Forums and its membership base and continuing the mission championed
amongst the Eagle Forum Entities.

THE PARTIES

9. Anne Schlafly Cori is a resident of the State of Missouri and, at all times relevant
hereto, has served as a Director of the Eagle Forum 3501(c)(4). Anne Schlafly Cori is the
daughter of non-party Phyllis Schlatly. Anne Schlafly Cori currently holds the position of
Executive Director of the Eagle Forum 501(c)(4) and has served as a Director and the Treasurer
for the Eagle Forum 501(c)(3). Anne Schlafly Cori has also served as the President of the State
Eagle Forum for the State of Missouri.

10. Smith is a resident of the State of Alabama and, at all times relevant hereto, has
served as a Director and the First Vice President of the Eagle Forum 501(¢)(4). Smith is
currently the acting President of the Eagle Forum 501(c)4). Smith is a founding member of the
Eagle Forum 501(c)(4) and has served Eagle Forum Entities for over forty (40) vears, including
the State Eagle Forum for the State of Alabama, which she founded in 1977. Smith has been the
First Vice President of the Eagle Forum 501(c)(4) for more than a decade.

1. Adams is a resident of the State of Texas and, at all times relevant hereto, has
served as a Director and the Second Vice President of the Eagle Forum 501(c)(4). Adams has
been involved with the State Eagle Forum for the State of Texas, including serving as President

for twenty-three (23) years. She also served as the President of the Local Chapter of the Dallas

Page 5 of 36 SL 1893469.4



Eagle Forum for five (5) years.

12, McLarty is a resident of the State of Oklahoma and, at all time relevant hereto,
has served as a Director of the Eagle Forum 501(c)(4). McLarty has been involved with the
Eagle Forum 501(c)(4) for over twelve (12) years. She also held the position of Education
Director for the State Eagle Forum for the Siate of Oklahoma for three (3) years.

13. Kovar is a resident of the State of Colorado and, at all time relevant hereto, has
served as a Director of the Eagle Forum 501(c)(4). Kovar has been involved with the Eagle
Forum 501(c)(4) for over thirty (30) vears. After non-party Phyilis Schlafly personally asked her
to consent to being nominated, Kovar was elected to the Eagle Board as the At-Large Director of
the Eagle Forum 501(c)(4) and has served in the capacity for approximately six (6) years.

14, Curry is a resident of the State of Tennessee and, at all time relevant hereto, has
served as a Director of the Eagle Forum 501(c)(4). Curry has been a part of non-party Phyllis
Schlafly’s mission for more than forty (40) years, since before the Eagle Forum 501(c)(4) was
founded. Curry was a founding member of the Eagle Forum 501(c)(4), and has served as a
Director on the Eagle Board, without interruption, since that time.

15. Martin is a resident of the State of Missouri. Martin is formerly the President of
the Eagle Forum 501(c)(4) and is currently President of the Eagle Forum 501(c)(3). While
serving as President of both the Eagle Forum 301(c)4) and the Eagle Forum 301(c)(3), Martin
was paid a salary of $150,000.00, $75,000 from each entity.

16. John Schlafly is a resident of the State of Illinois and, at all times relevant hereto,
has served as a Director and the Secretary of the Eagle Forum 501(c){4). Upon information and
belief, John Schlafly is an employee of an Eagle Forum Entity and is paid a salary, however the

Majority Directors are not aware what his salary is, what his title is or whether he is an employee
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of the Eagle Forum 501(c¢)(4).

17.  As noted above, the Eagle Forum 501(c)(4) is a corporation forimed under the
Illinois General Not For Profit Corporation Act and recognized as a tax-exempt nonprofit
organization under 26 U.S.C. § 501(c)(4). Eagle Forum 501(c){(4) is included as a nominal
defendant only insofar as Defendants Martin and John Schlafly have usurped control from the
entity and wholly disregarded the powers and authority of the Board of Directors as set forth in
the Bylaws of Eagle Forum and applicable Illinois law.

JURISDICTION AND VENUE

18. This Court has jurisdiction pursuant to 735 ILCS 5/2-209 because the cause of
action asserted herein arises out of (1) the commission of a tortious act within the State of
[llinois, (2) the breach of a fiduciary duty within the Siate of Illinois, and (3) the acquisition of
ownership, possession or control of assets and/or things of value present within the State of
Illinois when ownership, possession or control was acquired.

19. Venue is proper in this Court pursuant to 735 ILCS 5/2-101.

FACTS COMMON TO ALL COUNTS

20. The Eagle Forum 501(c)}4) is governed by its Articles of Incorporation (the
“Articles”™) and the Bylaws of Eagle Forum (the “Bylaws”) which were adopted on
September 21, 1978; amended September 23, 1993; amended September 23, 1999; amended
September 20, 2001 and amended September 20, 2007. True and accurate copies of the Articles
and the Bylaws are attached heretlo as Exhibits A and B, respectively, and incorporated herein
by reference.

21. The Eagle Board currently consists of eleven (11) Directors: namely Anne

Schlafly Cori, Smith, Adams, McLarty, Kovar and Curry (the Majority Directors), Defendant
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John Schlafly, and non-parties Phyllis Schlafly, Andy Schlafly, LaNeil Wright Spivy and
Kathleen Sullivan.

Defendants’ Conduct Prior to the April 11, 2016 Board Meeting

22. On March 29, 2016, Adams, Curry and Smith, as Directors of the Eagle Board,
mailed notice of a meeting of the Eagle Board (the “Notice™) to all Directors of the Eagle Board.
A copy of the Notice is attached hereto as Exhibit C and incorporated herein by reference. Per
the Notice, the meeting of the Eagle Board was set to occur on April 11, 2016. See Ex. C. The
Notice was in compliance with the Bylaws. See Ex. B at p. 2 (*The Board of Directors shall
meet at least once a year at the call ot the President or of three members of the Board. Notice of
the meetings, specifying the time and place, shall be mailed to each director at least ten days
prior to the date of the meeting.”).

23. On April 8, 2016, the Board of Directors of the Eagle Forum 501(c)(3) convened
via telephone conference without proper notice. Anne Schlafly Cori attended the meeting solely
to object that there was no proper notice. Afier so objecting, Anne Schlafly Cori was muted
from the call and prevented from further objecting to the proceedings. In this meeting, the Board
of Directors of the Eagle Forum 501(¢)(3) purporied to remove Anne Schlafly Cori as a Director
of the Eagle Forum 501(c)(3) by electing a successor.

24, On April 9, 2016 at 10:29 p.m., Martin, posting on Facebook as the State Eagle
Forum for the State of Missouri, authored the following about the Majority Directors and the
board meeting scheduled on April 11, 2016:

Hostile Takeover Alert! Word has come of a rogue board meeting and an
upcoming hostile takeover of Eagle Forum's board and its assets. Phyllis
Schlafly’s endorsement of Trump is a likely catalyst. But you can be sure the real
objective is to control the Eagle Forum bank accounts and that the Gang of 6 will
present a carefully crafted excuse for public consumption. Please pray, call the
Gang of 6 to object, and stay tuned.
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Martin further wrote: “Please lobby these six individuals and tell them what you think of their
attempt to hijack Eagle Forum for their own purposes. Please tell them to respect Phyllis and to
cease and desist.” Mantin thereafter provided the e-mail addresses and telephone numbers for
each of the Majority Directors.

25. On April 9, 2016, Martin sent an e-mail to the more than forty-one thousand
(41,000) members of Eagle Forum 501(c)(4) mailing list. The e-mail stated:

Things are happening that are disturbing. In just two days, on this coming
Monday afternoon, six directors of Eagle Forum are holding a rogue meeting in
violation of the Bylaws unless they are stopped. The rogue group members have a
hidden agenda, and most refused to return phone calls personally made to them by
Phyllis to ask what their concerns are.

Martin further wrote: “Please lobby these six individuals and tell them what you think of their
attempt to hijack Eagle Forum for their own purposes. Please tell them to respect Phyllis and to
cease and desist.”” Martin again provided the e-mail addresses and telephone numbers for each of
the Majority Directors.  Following this e-mail, the Majority Directors were inundated
with e-mails and calls from members and the general public. Despite Martin claiming that he
sent the e-mail with her approval, non-party Phyllis Schlafly has denied any knowledge of this e-
mail to both Anne Schlafly Cori and Smith.

26. On April 9, 2016, the Majority Directors received a letter that, upon information
and belief, was authored by Martin but purports to have been signed by non-party Phyllis
Schlafly. The letter asks for the immediate resignation of the Majority Directors from the Eagle
Board. On April 10, 2016, Martin sent a copy of the letter, via e-mail, to the more than forty-one
thousand (41,000} members of Eagle Forum 501(c)(4) mailing list.

27. On April 10, 2016, the Majority Directors received a cease and desist letter from

the Runnymede Law Group (the “C&D Letter™). The C&D Letter advised that Phyllis Schlafly
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and Martin had retained the Runnymede Law Group on behalf of “Eagle Forum.” The C&D
Letter further provided:

Eagle Forum ... demands that you immediately cease and desist any actions to
move forward with that meeting. Eagle Forum further demands that you cease and
desist all actions you are taking or may take that violate your fiduciary duties to
Eagle Forum. Be advised that any actions you take in violation of your fiduciary
duties to Eagle Forum will result in your being personally liable for any damages
caused.

The April 11, 2016 Board Meeting

28. On April 11, 2016, the Eagle Board convened by telephone conference (the
“Board Meeting™. A true and accurate copy of the certified minutes from the Board Meeting is
attached hereto as Exhibit D and incorporated herein by reference.

29, The Articles and Bylaws do not specifically prohibit meetings of the Eagle Board
conducted by telephone conference. Under lllinois law, the absence of any such specific
prohibition is an authorization. See Exs. A and B; see also 805 ILCS 105/108.13(c) (*Unless
specifically prohibited by the articles of incorporation or bylaws, directors [] may participate in
and act at any meeting of such board [] through the use of a conference telephone.™) (emphasis
added).

30. The following eight (8) Directors appeared at the Board Meeting: Anne Schlafly
Cori, Smith, Adams, McLarty, Kovar and Curry (the Majority Directors), John Schlafly and
Phyllis Schlafly. Andy Schlafly, Spivy and Sullivan were absent from the Board Meeting. See
Ex.Datp. 1.

31. As noted above, a notice of the Board Meeting was mailed to each Director of the
Eagle Board in compliance with the Bylaws. See Ex. B at p. 3. Even were this not the case, the
six (6) M;jority Directors waived their right to notice by attending the Board Meeting and not

raising an objection regarding the same. See 8§05 ILCS 105/107.20 (*Attendance at any meeting
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shall constitute waiver of notice thereof unless the person at the meeting objects to the holding of
the meeting because proper notice was not given.”).

32. The presence of the Majority Directors—i.e., the presence of at least six (6) of the
eleven (11) Directors of the Eagle Board constituted a quorum under the Bylaws. See Ex. B at
p.2 (A majority of all the Directors then serving shall constitutes a quorum.”); see also
805 ILCS 105/108.15(c) (“Participation in [a meeting of a board of directors through telephone
conference] shall constitute attendance and presence in person at the meeting of the person or
persons so participating.™).

33. Once the Board Meeting got underway, Anne Schlafly Cori moved that the Board
Meeting enter into executive session. See Ex. D at p. 1. The motion was seconded. /d. The
Majority Directors voted “yes.” Jd. The motion passed with at least six (6) affirnative “yes”
votes. /d. The Board Meeting entered and was thereafter held in executive session.

34, In executive session, only the Directors are authorized to remain in a meeting of
the Eagle Board. See GENERAL HENRY M. ROBERT, ROBERT’S RULES OF ORDER 95
(2011) (“Whenever a meelting is being held in executive session, only members of the body that
is meeting... are allowed to remain...”).

35. After entering into executive session, Smith muted the telephone conference in
order to read the agenda for the Board Meeting. After the agenda had been read, Smith un-
muted the telephone conference and all attendees of the executive session were thereafter free to
vote, object or otherwise comment on the proceedings.

36. Because Martin is not a member of the Eagle Board, he was not allowed to remain
in the Board Meeting during executive session. Under the Bylaws, Smith, as First Vice

President, was authorized to exercise the powers of the President in Martin’s absence. Ex. B at
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p. 3 (“The First and Second President shall, in their turn, exercise the powers of the President in
case of ... absence of the President...”). These powers include presiding over any meeting of the
Eagle Forum 301(c)(4), including the Board Meeting. /d. (“The President shall preside at all
meetings of the ... Board of Directors...”™).

37. While in executive session, the Eagle Board lawfully called and passed seven (7)
successful motions (the “Seven Successful Motions™).

38. Upon information and belief, Martin and counsel from Runnymede Law Group
remained on the call during executive session.

The First Successful Motion: Removal of Martin

39. Curry moved that Martin be removed as President of the Eagle Forum 501(c)(4).
See Ex. D. McLarty seconded the motion. /d. Smith requested a roll call vote. /d. The
Majority Directors voted “yes.” /d. Phyilis Schlafly and John Schlafly objected. Id. The
motion passed six-to-zero (6-0) with two (2) objections. /d.

40. Because the Articles and Bylaws do not specifically address the number of
affirmative votes required to remove of an Officer of the Eagle Forum 501(c)(4). Illinois law
provides that only a simple majority is required. See Exs. A and B; see also 805 ILCS
105/108.15(b) (*The act of the majority of the directors present at a meeting at which a quorum
is present shall be the act of the board of directors, unless the act of a greater number is required
by the articles of incorporation or the bylaws.”).

41. Because Martin was no longer the President of Eagle Forum 501(c)(4) and/or
because he was still otherwise prohibited from being in the Board Meeting while the Eagle
Board was in executive session, Smith continued to exercise the powers of the President and

preside over the Board Meeting.
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42. As acting president of the Eagle Forum 501(c)(4), Smith appointed Curry to lead
a committee directed to identifying potential candidates to fill the vacant position of the
President of Eagle Forum 501(c)(4).

43.  Asacting president of the Eagle Forum 501(c)(4), and because she is a resident of
the State of Alabama and the headquarters of the Eagle Forum 501(¢)(4) is located in Madison
County, Hlinois, Smith appointed Anne Schlafly Cori to the position of Executive Director of the
Eagle Forum 501(c)(4).

The Second Successful Motion: Account Authorization

44.  Anne Schlafly Cori then moved for a resolution providing the following:

a. that Anne Schlafly Cori and Smith be authorized to transact business with
respect to the Eagle Forum 501(c)(4)'s accounts with banks and other
financial institutions, such as investment advisors and stock brokers;

b. that all prior resolutions for signature authorization on accounts with
banks and other financial institutions be revoked;

C. that funds may be withdrawn from the Eagle Forum 501(c)(4)’s accounts
with banks and other financial institutions on the signature of Anne
Schlafly Cori, Smith and/or non-party Lois Linton (*Linton™); and

d. that Anne Schlafly Cori be authorized to notify each bank and other
financial institution, with which the Eagle Forum 501(c)(4) has an
account, that Anne Schlafly Cori, Smith and Linton are the only
individuals with signatory authority on each such accounts.

See Ex. D. The motion was seconded. /d. Smith requested a roll call vote. /d. The Majority
Directors voted “ves.” [d. Phyllis Schlafly and John Schlafly objected. /d. The motion passed
six-to-zero (6-0) with two (2) objections. fd.

The Third Successful Motion: Adoption of Conflict of Interest Policy

45. Curry then moved for the adoption of a conflict of interest policy whereby no

employee of the Eagle Forum 501(c)(4) may be a Director. /d. The motion was seconded. /d.
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Smith requested a roll call vote. /d. The Majority Directors voted “yes.” Id. Phyllis Schlafly
and John Schlafly objected. /d. The motion passed six-to-zero (6-0) with two (2) objections. /d.

The Fourth Successful Motion: EIndependent Audit

46. Anne Schiatly Cori then moved tor a complete and independent audit of the Eagle
Forum 501(c)(4). See Ex: D. The motion was seconded. /7. Smith requested a roll call vote.
Id. The Majority Directors voted “yes.” [d. Phyllis Schlafly and John Schlafly objected. /d.
The motion passed six-to-zero (6-0) with two (2) objections. fd.

The Fifth Successful Motion: Liability Insurance for Directors and Officers

47. Smith then moved to instruct and authorize the Executive Director, Anne Schlafly
Cori, to pursue a liability insurance contract covering Directors and Officers of the Eagle Forum
301(c)4). See Ex. D. Adams seconded the motion. fd. Smith requested a roll call vote. /d.
The Majority Directors voted “yes.” [d. Phyllis Schlafly and John Schlafly objected. fd. The
motion passed six-to-zero (6-0) with two (2) objections. /d.

The Sixth Successful Motion: Clarifving Engagements with Legal Counsel

48. Anne Schlatly Cori then moved for the adoption of a resolution which provided
the following:

a. that neither the Runnymede Law Group, nor any other law tirm, has been
engaged to represent the Eagle Forum 301(c)(4);

b. that Smith shall advise the Runnymede Law Group that it does not
represent the Eagle Forum 301¢c)(4} and that it shall not hold itself out to
any third party as the Eagle Forum 501(c)(4)’s legal counsel; and

C. that only the Eagle Board shall have the authority to engage legal counsel
to represent the Eagle Forum 501(c)(4).

See Ex. D. The motion was seconded. /7. Smith requested a roll call vote. /d. The Majority

Directors voted “yes.” [d. Phyllis Schlatly and John Schlafly objected. /. The motion passed

Page 14 of 36 SL 1893469 4



six-to-zero (6-0) with two (2) objections. /d.

The Scventh Successful Motion: Immediate Effectiveness of Martin’s Removal

49.  Curry then moved that Martin's removal as President of the Eagle Forum
501(c)(4) be immediate. See Ex. D. Adams seconded the motion. Jd. Smith requested a roli
call vote. [ld. The Majority Directors voted “yes.” Jd. Phyllis Schlafly and John Schiatly
objected. /d. The motion passed six-to-zero (6-0) with two (2) objections. /d.

50.  Thereafter, Smith moved for adjournment of the Board Meeting. /d. The motion
was seconded. /d. The Majority Directors voted “yes.” Jd. Phyllis Schlafly and John Schlafly
objected. /d. The motion passed six-to-zero (6-0) with two (2) objections. /d. At that moment,
the Board Meeting was thereby properly adjourned.

The Aftermath of the April 11, 2016 Board Meeting

51, Per the Seven Successful Motions, on April 11, 2016, immediately following the
Board Meeting, Smith sent letters: (1) to the Runnymede Law Group, advising them that they
-were not authorized to represent the Eagle Forum 501(c)(4); (2) to Martin, informing him of his
removal as President; and (3) to the staff and employees of the Eagle Forum 501(c)(4), advising
them of Martin’s removal as President. True and accurate copies of the April 11, 2016 letters
from Smith to the Runnymede Law Group, Martin and the staff and employees of the Eagle
Forum 501(c)(4) are attached hereto as Exhibits E, F and G, respectively, and incorporated
herein by reference.

The Social Media Campaign of Martin

52. On information and belief, despite his removal as President and notwithstanding
Smith’s letter informing him of his removal, Martin continues to receive a salary from the Eagle

Forum 501(c}(4) and hold himself out to the public and third parties as the President of the Eagle
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Forum 501(c)(4).

53. Despite the fact that Martin’s removal as President of the Eagle Forum 501(c)(4)
was immediate. Martin and John Schlafly have nonetheless proceeded in willful defiance of the
power of the Eagle Board, as set forth in the Bylaws and Illinois law, by (1) refusing to
acknowledge the termination of Martin and (2) preventing the Eagle Board. and in particular
Smith, in her capacity as acting President, and Anne Schlafly Cori, in her capacity as Executive
Director, from fulfilling their fiduciary obligations to the Eagle Forum 501(¢)(4), the State Eagle
Forums and the mission shared amongst the Eagle Forum Entities.

54.  On April 12, 2016, Martin appeared on the Mark Reardon Show on KMOX and
declared “1 am still president.” Martin further stated that, in the Board Meeting, the Majority
Directors violated the notice provision under the Bylaws, and that the Bylaws required the Eagle
Board to have meetings in person.

55. Upon information and belief, since his removal as President of the Eagle Forum
501(c)(4). Martin has used the social media accounts of the Eagle Forum 301(c)(4), the State
Eagle Forum for the State of Missouri and Phyllis Schlafly to engage in an expansive campaign
to maliciously attack and disseminate misinformation about the Majority Directors and the Board
Meeting. As part of this campaign. Martin has personally authored content which he has
nonetheless styled as information from Phyllis Schlafly, the State Eagle Forum for the State of
Missouri and the Eagle Forum 501(c)(4).

56. Upon information and belief, on April 11, 2016 at 5:00 p.m., Martin, posting on
Facebook as Phyllis Schlafly, authored the following quote about the Majority Directors and the
Board Meeting which he nonetheless attributed to Phyllis Schlafly:

At 2:00 pm today, 6 directors of Eagle Forum met in an improper,
unprecedented telephone meeting. 1 objected to the meeting and at
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2:1tpm, | was muted from the call. The meeting was invalid under the
Bylaws but the attendees purported to pass several motions to wrest
control of the organization from me. They are attempting 1o seize access to
our bank accounts, to terminate employees, and to install members of their
own Gang of 6 to control the bank accounts and all of Eagle Forum.

The members of their group are: Eunie Smith of Alabama, Anne Cori of
Missouri, Cathie Adams of Texas, Rosina Kovar of Colorado, Shirley
Curry of Tennessee, and Carolyn McLarty of Oklahoma.

This kind of conduct will not stand and I will fight for Eagle Forum and 1
ask all men and women of good will to join me in this fight.

57. Upon information and belief, on April 11, 2016 at 11:19 p.m., Martin, posting on
Facebook as the State Eagle Forum for the State of Missouri, authored the following quotes
about the Majority Directors and the Board Meeting which he nonetheless attributed to Phyllis
Schlafly:

a. “They are attempting to seize access to our bank accounts, to terminate
employees, and to install members of their own Gang of 6 to control the
bank accounts and all of Eagle Forum:”

b. “The members of their group are: Eunie Smith of Alabama, Anne Cori of
Missouri, Cathie Adams of Texas, Rosina Kovar of Colorado, Shirley
Curry of Tennessee, and Carolyn McLarty of Oklahoma;” and

c. “This kind of conduct will not stand and [ will fight for Eagle Forum and |
ask all men and women of good will to join me in this fight.”

58. Upon information and belief, on April 16, 2016 at 3:49 p.m., Martin, posting on
Facebook as the State Eagle Forum for the State of Missouri, authored the following: “Phyllis
stands by her choice of Ed Martin and says greed appears to be a factor in the ongoing assault.”

59. Upon information and belief, on April 17, 2016 at 8:00 p.m., Martin, posting on
Facebook as the State Eagle Forum for the State of Missouri, authored the following quote which
he nonetheless attributed to a letter from conservative activist Babette Francis to Phyllis

Schlafly: *1 thought the chance to spend time with you and 25 Eagle Forum supporters was very
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valuable and insightful. I saw firsthand why you picked Ed Martin as your successor. He seems
to have a great grasp of the issues you care about and to understand how we have to sell our
arguments to others.”

60. Upon information and belief, immediately before and following the Board
Meeting on April 11, 2016, Martin, posting on Twitter as the State Eagle Forum for the State of
Missouri, authored the following:

a. 1/3 Incredible! Rogue Bd Mbrs object to Phyllis payving a salary to
EagleForum Prez. He is FullTime staff & has a wife/four kids. #txlege
#moleg [posted April 11,2916 at 12:39 p.m.];

b. 2/3 So what do rogue EagleForum board members think of Donna Hearne
collecting $85,000/yr out her modest foundation? #ixlege #moleg #stl
(@AP [posted April 11, 2016 at 12:43 pm.];

c. 3/3 CruzEagles object to paying salary to married dad of 4 &ignore
swirling drama re: (@cathieadams. Dividing PS garments among them
#ixlege [posted April 11,2016 at 12:53 p.m.];

d. Cathie Adams remark: Ed Martin is on Bd & gets paid a salary. (He's
fulltime staffer--married w/4 kids) How dare Phyllis pay him. #txlege
[posted on April 11,2016 at 3:53 p.m.];

e. Phyllis attempted to talk to leaders. Early on Phyllis was muted.
@ConnieHair [posted on April 11, 2016 at 9:43 p.m.]; and

f. It's just the old fashioned "Follow the Money." Ed is only an excuse.
@tonymess (@EagleForum @realDonaldTrump @tedcruz [posted on
April 12,2016 at 1:17 am.].

o1. By holding himself out to the public as the President of the Eagle Forum and
refusing to recognize the authority of the Eagle Board, Martin is in violation of the Bylaws. See
Ex. B at p. 2 (“All powers of the organization shall be exercised by the Board of Directors,
which may delegate to individual officers ... such powers as it deems fit, in addition to the

powers specified in these Bylaws.™).
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62. Moreover, by refusing to relinquish control of the social media accounts
associated with the Eagle Forum 501(c)(4), Martin is preventing Smith, Anne Schlafly Cori and
the Majority Directors from discharging their duties as the Eagle Board, including the duty “[t]o
educate, inform, instruct, and train the public on current national and local subjects beneficial to
the community.” /d (referencing advocacy conducted via “‘the internet, and other similar
programs through mail or media™).

63. Finally, by using social media accounts to aitack and disparage the Majority
Directors and disseminate disinformation regarding the Board Meeting. Martin has harmed the
name and reputation of “Eagle Forum” and injected scandal and further discord into the Eagle
Forum 501(c)(4) and the other Eagle Forum Entities. /d. at i (“The Board of Directors shall
protect the name ‘Eagle Forum’...”).

John Schlafly Denving Access to Eagle Forum Property

64. Upon information and belief, the property of the Eagle Forum 501{c)(4)
(hereinafter “Eagle Forum Property”) includes, but is not limited to, the follow:
a. Interests in land, including lease agreements;

b. Office equipment and electronic hardware (e.g., telephones, cellular
phones, facsimile machines, printers, scanners, desktop computers,
monitors, computer peripheral devices, laptop computers, tablets);

c. Keys, kevcards, security cards and/or any physical objects used to obtain
access to, control and/or utilize any of the foregoing interests in land
and/or office equipment and electronic hardware;

d. Hard copies of all Eagle Forum 501(c¢)(4) documents (hereinafter, “Eagle
Forum Documents™), files and records. This list includes, but is not
limited to:

i. Legal Documenis, including, but not limited to (1) written

instruments purporting to create an obligation to or from the Eagle
Forum 501(c)(4): (2) contracts between the Eagle Forum 501(c)(4)
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1l.

iv.

V.

vi.

vil.

viii.

1X.

Cash;

and other Eagle Forum Entities; (3) contract to which the Eagle
Forum 501(c)(4) is a named party or beneficiary; (4) Eagle Forum
501(c)H4) lease agreements; (5) Eagle Forum 3501(c)(4)
employment contracts; (6) Any articles of incorporation or bylaws
relating to the Eagle Forum 501(c)(4); and (7) filings made by, or
on behalf of, the Eagle Forum 501(c)(4) with any governmental,
administrative or regulatory entity;

Accounting records relating to the Eagle Forum 501(c)(4),
including time cards and other records reflecting how expenses and
payments were transferred between the Eagle Forum 501(c)(4) and
other Eagle Forum Entities;

Files, invoices or records relating to the Eagle Forum 501(c)(4);

Letters or other communications relating to the Eagle Forum
501(c)(4):

Letters or communications between the Eagle Forum Entities;
Inspections performed by any government or regulatory entity;

Address books, mailing lists or other contact information regarding
Eagle Forum 5¢1{c)(4} membership, the Eagle Forum Entities or
the membership of the Eagle Forum Entities;

Books and records of account of the Eagle Forum 501(c)(4).
including but not limited to: (1) the amounts of its assets and
liabilities; (2) the minutes of the Eagle Forum 3501(c)(4)’s
proceedings, and (3) the names and business or resident addresses
ot its directors and offices;

Records of the names and contact information .of donors, including
the history and amounts of donation;

Mutual funds; stocks; insurance policies; and savings, checking, financial
investment, credit and lending accounts, such accounts include but are not
limited to:

i

Fidelity Investments Account XXXXX9790 (the “Fidelity
Account™};
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1. U.S. Bank Account XXXXXXXX0339 (the “U.S. Bank
Account™); and

iii. U.S. Bancorp Investments Account XXXX4056 (the “U.S.
Bancorp Account”)

All electronic accounts used or maintained by any officer, director and/or
employee of the Eagle Forum 501(c)}4). This could include, but is not
limited to: (1) e-mail accounts; (2) social media accounts; or (3) accounts
facilitating access to, controlling and/or relating to any other tangible or
intangible personal property owned by the Eagle Forum 501(c)(4);

Software and/or programs: operating under a license obtained by the Eagle
Forum 501(c)(4), or operating on any office equipment and electronic
hardware owned by the Eagle Forum 501(c)(4):

the website domain name “eagleforum.org™ as well as all e-mail addresses
using the domain name “@eagleforum.org,” including
eagle(@eagleforum.org, and associated intellectual property;

Electronic copies of all Eagle Forum Documents;

Electronic files created. maintained or stored on any office equipment,
electronic hardware, software or accounts owned by the Eagle Forum
501(c)(4), and

Usernames, passwords, passcodes, identification numbers, sofiware and/or
any information used to obtain access to and/or control any of the
foregoing land, buildings, vehicles, office equipment and electronic
hardware, accounts and sofiware.

As of the date of the filing of this Complaint, Martin and John Schlafly,

individually and jointly, have prevented Smith, Anne Schlafly Cori and the rest of the Majority

Directors from accessing the lllinois Headquarters and/or Eagle Forum Property. Absent such

access, Smith, Anne Schlafly Cori and the Majority Directors are unable to fulfill their fiduciary

obligations to the donors, mission and members of the Eagle Forum 501(c)(4). For instance,

absent access to the Eagle Forum Property, Smith, Anne Schlafly Cori and the Majority

Directors are unable to undertake any action in furtherance of the purposes of the Eagle Forum
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501(c)4) (the “Eagle Forum Duties™), as set forth in the Bylaws:

a. To educate, inform. instruct and train the public on current national and
local subjects beneficial to the community, consistent with the principles
outlined immediately below. See Ex. Batp. 1.

b. To encourage the holding of regular public meetings by the national
organization and local chapters for the presentation of panel discussions,
lectures, film presentations, or other educational materials. /d.

C. To distribute educational literature (books, articles, pamphlets, issue
papers, etc.) to the public in order to achieve the widest possible audience.
Id. '

d. [Tlo make available additional educational literature, tapes, films,

television and radio programs, and other research materials, to aid in
obtaining quality speakers, business. journalistic and academic leaders.
Id.

€. [T]o maintain an ongoing contact with all members and supporters in
order to promote information, educational programs and activities,
research, and ideas for civic programs and projects. /d.

f. [T]o raise funds to finance ... activities, educational programs and
projects. /d.
g. To sponsor national, regional and local seminars and public meetings, with

the participation of speakers and panels from various other organizations,
for the purpose of general education and to provide local forums to alert
the public about present or proposed governmental actions, legislation, or
policies. /d.

h. To provide aid and information to students and young people to assist
them in achieving full citizenship participation in our nation. /d. at 1-2.

Denial of Access to Eagle Forum 501(c)(4) Bank Accounts

66. On April 12, 2016, Anne Schlafly Cori, in her capacity as Executive Director of
Eagle Forum 501(c)(4), and on behalf of Smith in her capacity as acting President of the Eagle
Forum 301(c)(4), attempled to access the headquarters of the Eagle Forum 501(c)(4) which are
located at 322 State Street, Suite 301, Alton, Illinois 62002 (the “[llinois Headquarters™).
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67. John Schlatly denied Anne Schlafly Cori access to the Illinois Headquarters and
prevented her from obtaining or inspecting Eagle Forum Property. When Anne Schlafly Cori
insisted on her right to obtain and inspect Eagle Forum Property, the Alton Police were called to
remove Anne Schlafly Cori from the Illinois Headquarters.

68. On April 12, 2016, Anne Schlafly Cori went to the Alton branch of U.S. Bank in
order to notify U.S. Bank. per the Second Successful Motion, (1) that all prior signature
authorizations on the U.S. Bank Account were revoked, (2) that funds may be withdrawn from
the U.S. Bank Account on the signature of Anne Schlafly Cori, Smith or Linton; and (3) that
Anne Schlatly Cori, Smith and Linton were the only individuals with signatory authority on the
U.S. Bank Account.

69. In order to obtain signatory authority for herself, Smith and Linton, as authorized
by the Second Successful Motion, Anne Schlafly Cori also presented a representative of U.S.
Bank with a copy of the Second Successful Motion, a certification of the Second Successtul
Motion provided by Kovar, and copies of her, Smith’s and Linton’s signatures.

70. Afler contacting U.S. Bank’s internal legal compliance department, the U.S. Bank
representative informed Anne Schlafly Cori that, in order for her to obtain signatory authority for
herself, Smith and Linton on the U.S. Bank Account, she would need to provide:

a. a certified copy of minutes from the Board Meeting; and

b. a court order declaring (1) that all prior signature authority for the U.S.
Bank Account is revoked and (2) that Anne Schlafly Cori, Smith and
Linton are the only individuals with signatory authority on the U.S. Bank
Account.

71.  On April 19, 2016, Anne Schiafly Cori received a letter from Fidelity Investments
regarding the Fidelity Account and an account ending in 9803, which upon information and
belief, is owned by the Eagle Forum 501(c)(3) (the “Fidelity Letter™). A true and accurate copy
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of the Fidelity Letter is attached hereto as Exhibit H and incorporated herein by reference. The
Fidelity Letter states:

It has recently come to our attention that there is a dispute as to which individuals should
be authorized to transact on the above-referenced accounts. Accordingly, Fidelity has
restricted the accounts from trading and withdrawals until there is a resolution of this
issue. In order to remove the restrictions, we require notarized letters from all interested
parties indicating a consensus as to who is authorized to act, or a court order outlining
who should be authorized on the accounts.

See Ex. H (emphasis added).

The lmproper Nomination and Call for Election of At-Large Director

72. On April 18, 2016, a correspondence was sent to the Eagle Board which
purported to be from non-party Phyllis Schlafly. A true and accurate copy of the April 18, 2016
correspondence is attached hereto as Exhibit 1 and incorporated herein by reference. The
correspondence requested nominations for the election of a new At-Large Director, 1o be
submitted by 6:00 p.m. on April 19, 2016. See Ex. L.

73. Under the Bylaws, the Eagle Board “shall nominate three members of [the Eagle
Forum 301 (c)(4)] for election to the position of At-Large Director.” See Ex. B at p. 3. However,
such nomination is only authorized “[a]t the annual meeting [of the Eagle Beard] in the odd-
numbered years.” /fd.

74, Under the Bylaws, the next annual meeting at which any At-Large Director
candidates may be nominated by the Eagle Board (and subsequently elected by the full Eagle
Forum membership) may not take place until 2017.

75. Upon information and belief, on or about April 22, 2016, Martin and/or John
Schlafly organized and coordinated the mailing of 14,000 ballots to an unknown group of Eagle
Forum supporters, purporting to hold an election for the At-Large Director of the Eagle Board.

76. Upon information and belief, Martin and/or John Schlafly hand selected the three
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candidates on the ballot for At-Large Director.

77.  The Eagle Board never authorized an election for the At-Large Director. Further
the Eagle Board did not vote to select the three so-called nominees or otherwise have unanimous
consent on the selection, as is required by the Bylaws. The Majority Directors have objected to
this improper nomination and election.

78. Kovar is currently the At-Large Director serving on the Eagle Board.

79. Any attempt to nominate, call for an election of, or elect a new At-Large Director
1s improper, violates the Bylaws and represents a thinly-veiled attemnpt to undermine the Majority
Directors.

COUNT I — Breach of Fiduciary Duty (Against Martin)

For their Count [ against Martin, the Majority Directors state as follows:

80. The Majority Directors incorporate by reference and restate the allegations
contained in paragraphs 1 through 57 above.

81. As the President of the Eagle Forum 301{c)}(4), Martin owed a duty of care and
loyaity to the Eagle Forum 501(c)(4), its donors, its mission, its members and the other
Directors, Officers and employees ot the Eagle Forum 501(c)(4).

82. As set forth above, Martin breached that duty by (1) refusing to acknowledge the
authority of the Eagle Board; (2) holding himself out as President of the Eagle Forum 501(c)(4);
(3} damaging the name and reputation of the Majority Directors, the Eagle Board and the Eagle
Forum 501(c)(4); (4) denying Smith, Anne Schlafly Cori and the other Majority Directors
access to the lllinois Headquarters and the Eagle Forum Property and (5) preventing Smith, Anne
Schlafly Cori and the Majority Directors from fulfilling their fiduciary duties to the Eagle Forum

501(c)(4), including carrying out the Eagle Forum Duties.
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81, As a direct and proximate resuit of Martin’s breach, Anne Schlafly Cori, Smith
and the Majority Directors (as well as the Eagle Forum 501(c)(4)) have been, and continue to be,
harmed.

COUNT II — Breach of Fiduciarv Duty (Against John Schlafly)

For their Count 11 against John Schlafly, the Majority Directors state as follows:

84. The Majority Directors incorporate by reference and restate the allegations
contained in paragraphs | through 61 above.

85. As a Director and the Secretary of the Eagle Forum 501(c¢)(4), John Schiafly owed
a duty of care and loyalty 1o the Eagle Forum 301(c)(4), its donors, its mission, its members and
the other Directors, Officers and employees of the Eagle Forum 501(c)(4).

86. As set forth above, John Schlafly breached that duty by (1) denying Smith, Anne
Schlafly Cori and the other Majority Directors access to the Illinois Headquarters and the Eagle
Forum Property and (2) preventing Smith, Anne Schlatly Cori and the Majority Directors from
fulfilling their fiduciary duties to the Eagle Forum 501(c)(¢), including carrying out the Eagle
Forum Duties.

87. As a direct and proximate result of John Schlafly’s breach, Anne Schlafly Cori,
Smith and the Majority Directors (as well as the Eagle Forum 501(c)(4)) have been, and continue
to be, harmed.

COUNT 111 - Inducement of Breach of Fiduciary Duty (Against Martin)

In the alternative to their Count I, for their Count Il against Martin, the Majority
Directors state as follows:
88. The Majority Directors incorporate by reference and restate the allegations

contained in paragraphs | through 61 above.
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89.  Asa Director and the Secretary of the Eagle Forum 501(c)(4), John Schlafly owed
a duty of care and loyalty to the Eagle Forum 501(c)(4), its donors, its mission, its members and
the other Directors, Officers and employees of the Eagle Forum 501(c)(4).

90. As set forth above Mﬁrtin colluded with John Schlafly in committing a breach of
that duty by (1) denying Smith, Anne Schlafly Cori and the other Majority Directors access to
the [llinois Headquarters and the Eagle Forum Property and (2) preventing Smith, Anne Schlafly
Cori and the Majority Directors from fulfilling their fiduciary duties to the Eagle Forum
501{c)(4). including carrying out the Eagle Forum Duties.

91. Martin induced and/or participated in John Schlafly’s breach ot his fiduciary duty.

02. As a direct and proximate result of John Schlafly’s breach, Anne Schlafly Cori,
Smith and the Majority Directors (as well as the Eagle Forum 501(c)(4)) have been, and continue
to be. harmed.

93. Martin obtained the benefits from John Schiafly’s breach of his fiduciary duties,
in that Martin has retained control over the lilinois Headquarters and the Eagle Forum Property.

COUNT IV — Equitable Action for Accounting

For their Count IV against Martin and John Schlafly, the Majority Directors state as
follows:

94.  The Majority Directors incorporate by reference and restate the allegations
contained in paragraphs | through 67 above.

95, As set forth above, there has been a breach of a fiduciary relationship by Martin
and John Schlafly. These breaches of fiduciary duty directly implicate the Eagle Forum Property
owned Eagle Forum 501(c)(4).

96. Smith, Anne Schlafly Cori and the other Majority Directors need an inventory and
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accounting of the Eagle Forum Property which is currently in possession of the Eagle Forum
501(c)(4).

97. Upon information and belief, the Eagle Forum 501(c}4) is in possession of
numerous accounts and assets whose organization, structure and shared ownership with other
Eagle Forum Entities is complex in nature.

98.  There is no adequate remedy at law which can address this need of Smith, Anne
Schlafly Cori and the Majority Directors and/or the requirement of an absence of an adequale
remedy at law 15 excused in this case because, as set forth above, the Majority Directors seek this
accounting due to the breaches of fiduciary duty committed by Martin and John Schlafly.

COUNT V — Declaratory Judgment Action

For their Count V against Martin and John Schlafly, the Majority Directors state as
follows:

99.  The Majority Directors incorporate by reference and restate the allegations
contained in paragraphs | through 72 above.

100.  There is a real and existing controversy regarding the actions taken by the Eagle
Board at the Board Meeting, including the removal of Martin as President of the Eagle Forum
501(c)(4).

101.  The Majority Directors, as members of the Eagle Board and fiduciaries of the
Eagle Forum 501(c)(4), have a tangible legal interest in this controversy.,

102.  Martin, as the President of the Eagle Forum 501(c)(4) who was removed at the
Board Meeting and who has undertaken conduct in direct contravention with the Eagle Board’s
decisions at the Board Meeting, has a tangible legal interest in this controversy that is adverse to

the Majority Directors’ interest.
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103.  John Schlafly, as a Director and member of the Eagle Board and fiduciary of the
Eagle Forum 301(c)(4) who has undertaken conduct in direct contravention with the Eagle
Board’s decisions at the Board Meeting, has a tangible legal interest in this controversy that is
adverse to the Majority Directors’ interest.

104.  The Majority Directors seek this Court’s declaration that Board Meeting was
properly called and conducted, including the declaration that (1)} the notice required under the
Bylaws was provided to the Eagle Board, (2) the Board Meeting was properly conducted via
telephone conference, and (3) Martin was properly prohibited from presiding over the Board
Meeting while it was in executive session.

105.  The Majority Directors also seek this Court’s declaration that the Seven
Successful Motions—each of which passed six-to-zero (6-0) with two (2) objections—were
tawful, valid and passed in accordance with the Eagle Forum 501(4)(c)’s Articles and Bylaws.

106.  The Seven Successful Motions provided the following:

a. The First Successful Motion: the removal of Martin as the President of the
Eagle Forum 501(c)(4);

b. The Second Successful Motion:

i. the authorization of Anne Schlafly Cori and Smith to transact
business with respect to the Eagle Forum 501(c)(4)’s accounts with
banks and other financial institutions, such as investment advisors
and stock brokers:

1. the revocation of all prior Eagle Forum 501(c)(4) authorizations
with banks and other financial institutions;

1l the signature authorization of Anne Schlatly Cori. Smith and non-
party Lois Linton to withdraw funds from the Eagle Forum
501(c)(4)’s accounts with banks and other financial institutions;
and

v, the authorization of Anne Schlafly Cori to notify each bank and
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other financial institution, with whom the Eagle Forum 501(c)(4)
has an account, that Anne Schlafly Cori, Smith and Linton are the
only individuals with signatory authority on each such accounts;

c. The Third Successful Motion: the adoption of a contlict of interest policy
whereby no employee of the Eagle Forum 501(c)(4) may also serve as a
Director;

d. The Fourth Successful Motion: the authorization of a complete and

independent audit of the Eagle Forum 501(c)(4);

€. The Fifth Successful Motion: the authorization of Anne Schlafly Cori to
pursue a liability insurance contract covering Directors and Officers of the
Eagle Forum 501(c)(4);

f. The Sixth Successful Motion: the adoption of a resolution:

i that neither the Runnymede Law Group, nor any other law firm,
has been engaged to represent the Eagle Forum 501(c)(4);

ii. that Smith shall advise the Runnymede Law Group that it does not
represent the Eagle Forum 501(c)(4) and that it shall not hold itself
out to any third party as the Eagle Forum 501(c)(4)’s legal counsel;
and

iii. that only the Eagle Board shall have the authority to engage legal
counsel to represent the Eagle Forum 501(c)(4): and

g. The Seventh Successful Motion: that Martin’s removal as President of the
Eagle Forum 501(c)(4) was effectively immediately on April 11, 2016.

107. The Majority Directors, as part of the Second Successful Motion, also seek this
Court’s declaration that:

a. only Anne Schlafly Cori and Smith may transact business with respect to
the Fidelity Account and only Anne Schlafly Cori, Smith and Linton have
signatory authority with respect to the Fidelity Account;

b. only Anne Schlafly Cori and Smith may transact business with respect to
the U.S. Bank Account and only Anne Schlafly Cori, Smith and Linton
have signatory authority with respect to the U.S. Bank Account; and

c. only Anne Schlafly Cori and Smith may transact business with respect to
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the U.S. Bancorp Account and only Anne Schlatly Cori, Smith and Linton
have signatory authority with respect to the U.S. Bancorp Account.

108. Finally, the Majority Directors seek this Court’s declaration that, under the
Articles and Bylaws, the current attempt by John Schlafly, Martin, and/or others to nominate,
call for an election of, or elect any candidate to be the At-Large Director of the Eagle Forum
501(c)(4) violates the Bylaws and is improper and invalid.

COUNT VI - Injunctive Relief

For their Count VI against Martin and John Schlafly, the Majority Directors state as
follows:

109.  Anne Schlafly Cori, Smith and the other Majority Directors have a protected right
in the Eagle Forum Property and, as fiduciaries, control of the Eagle Forum 501(c)(4).

110.  The Majority Directors will suffer irreparable harm if injunctive relief is not
granted and the conduct of Martin and John Schlafly is not enjoined.

111, The Majority Directors will suffer irreparable harm if injunctive relief is not
granted and the proceedings of the Eagle Forum 501(c)(4), including the prospective process to
nominate at-large candidates, are allowed to continue, since all activities subsequent to the April
il, 2016 Board Meeting and the Seven Successful Motions have been conducted illegally and
without authorization or board approval.

112.  The Majority Directors’ remedy at law is inadequaie.

113.  In this case, as set forth more fully above in Counts [ — V, the Majority Directors
are likely to succeed on the merits.

WHEREFORE, Plaintifts Anne Schlafiy Cori, as a Director and the Executive Director of
Eagle Forum; Eunie Smith, as a Director, the First Vice President and the acting President of

Eagle Forum; Cathie Adams, as a Director and the Second Vice President of Eagle Forum;
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Carolyn Mclarty, as a Director of Eagle Forum; Rosina Kovar, as a Director of Eagle Forum;
and Shirley Curry, as a Director of Eagle Forum; respectfully request that this Court enter its
Order and Judgment in their favor and against Defendants Edward R. Martin, Jr., John F.
Schlafly, and Eagle Forum:

a. Enjoining Martin, temporarily, preliminartly, and permanently, from
conducting any business on behalf of the Eagle Forum 301(c)(4) or
holding himself out as the President of the Eagle Forum 501(c)(4) to any
third party;

b. Enjoining Defendants, temporarily. preliminarily, and permanently, from
preventing the Majority Directors from accessing the lllinois Headquarters
and any and all Eagle Forum Property located thereon or elsewhere;

c. Enjoining Defendants, temporarily, preliminarily, and permanently. from
attempling to nominate, call for an election of, or elect any candidate for
the position of the At-Large Director to serve on the Eagle Board in 2016;

d. Declaring that the Board Meeting, which took place on April 11, 2016.
was properly called and conducted, including that:

1. the notice sent to the Eagle Board was prior to the Board Meeting
complied with the Articles and Bylaws;

ii. the Board Meeting was properly conducted via telephone
conference, in accordance with the Articles and Bylaws; and

. Martin was properly prohibited from presiding over the Board
Meeting while it was in executive session;

e. Declaring that the following actions undertaken at the Board Meeting on
April 11, 2016 were valid and lawful exercises of the Eagle Board,
enacted in accordance with the Articles and Bylaws:

1. the removal of Martin as the President of the Eagle Forum
501(c)}(4) [the First Successful Motion|;

il. the authorization of Anne Schlafly Cori and Smith to transact
business with respect to the Eagle Forum 301(c)(4}’s accounts with
banks and other financial institutions, such as investment advisors
and stock brokers [the Second Sueccessful Motion];
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Viil.

the revocation of all prior Eagle Forum 501(c)(4) authorizations
with banks and other financial institutions [the Second Successful
Motion|,

the signature authorization of Anne Schlafly, Smith and non-party
Lois Linton to withdraw funds from the Eagle Forum 501(c}(4)’s
accounts with banks and other financial institutions |[the Second
Successful Motion];

the authorization of Anne Schlafly Cori to notify each bank and
other financial institution, with whom the Eagle Forum 501(c)(4)
has an account. that Anne Schlafly Cori, Smith and Linton are the
only individuals with signatory authority on each such accounts
[the Second Successful Maotion|;

the adoption of a conflict of interest policy whereby no employee
of the Eagle Forum 501(c)(4) may also serve as a Director [the
Third Successful Motion];

the authorization of a complete and independent audit of the Eagle
Forum 501(c)(4) [the Fourth Successful Motion];

the authorization of Anne Schlafly Cori to pursue a liability
insurance contract covering Directors and Ofticers of the Eagle
Forum 501(c)(4) [the Fifth Successful Motion];

the adoption of the resolution (1) that neither the Runnymede Law
Group, nor any other law firm, has been engaged to represent the
Eagle Forum 501(c)(4); (2) that Smith shall advise the Runnymede
Law Group that it does not represent the Eagle Forum 30i(c)(4);
and that it shall not hold itself out to any third party as the Eagle
Forum 501(c)(4)’s legal counsel, and (3) that only the Eagle
Board shall have the authority to engage legal counsel to represent
the Eagle Forum 501(c)(4) |the Sixth Successful Motion|; and

that Martin’s removal as President of the Eagle Forum 301(c)(4)
was effectively immediately on April 11, 2016 [the Seventh
Successful Motion|;

Declaring that, with regard to the Fidelity Account, the U.S. Bank
Account and the U.S. Bancorp Account, that only Anne Schlafly Cori and
Smith may transact business with respect to such accounts and only Anne
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h.

Schlafly Cori. Smith and Linton have signatory authority with respect to
the such accounts;

Declaring that that, under the Articles and Bylaws, the Eagle Forum
501{c}4) may not attempt to nominate, call for an election of, or elect any
candidate to be the At-Large Director of the Eagle Forum 501(c)(4) in
2016;

Requiring Defendants to provide an inventory and accounting of the Eagle
Forum 501(c)(4), including the identitication and valuation of all assets
belonging to the Eagle Forum 501(c)(4);

Awarding Plaintitts their damages in an amount to be proven at the trial of
this matter;

Awarding Plaintiffs theirs costs in bringing this action; and

Granting such further and other relief as the Court deems just and proper.

Respectfully submitted,

SPENCER FANE ;tL C/g?

Erlk O. Solverud # 6231306

Megan D. Meadows #63 14885
Arthur D. Gregg #6319204

1 North Brentwood Blvd., Suite 1000
St. Louis, MO 63105

(314) 863-7733

(314) 862-4656 (facsimile)
esolverud@spencerfane.com
mmeadows@spencerfane.com
agregg(@spencerfane.com
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STATE OF MISSOURI )

) SS

COUNTY OF ST.LOUIS )

VERIFICATION

ANNE SCHLAFLY CORI, of lawful age, on her oath states that she is a Director and

Executive Director of Eagle Forum, and that the facts and statements contained in the foregoing

Complaint are true to the best of her knowledge, information and belief.

Ce

ANNE SCHLAFLY CORI

Subscribed and sworn to before me this _Z( day of @g@‘( , 2016.

(A Cpe

Notary Public />

My commission expires:

ot 729, 2011

Y p,,% MEGAN D. MEADOWS
SNy My Commission Expires

::g.. S-Ei.l.m Pl October 24, 2017
57 S0y x St Lovis County
QAT Commission #13541034
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VERIFICATION

STATE OF ALABAMA )

) SS

COUNTY OF )

EUNIE SMITH, of lawful age, on her oath states that she is a Director, First Vice
President and acting President of Eagle Forum, and that the facts and statements contained in the
foregoing Complaint are true to the best of her knowledge, information and belief.

WA 4

EUNIE SMITH

-

Subscribed and sworn to before me this 2/ 57 day of 4;24;' , 2016,

“\|\I|Illlllli“”

S\ 17,
o Q'@u L’ ’,’
3§ ‘&\ A,
PRSIV 7Y %
UK)QMOLU( W £ eyt 2
Notary Public U % Sept. 24, 2018 :g é
S E
%%pum" K &
My commission expires: SQP\. Q}{'lzolq ' e TE?‘:‘.\«
g
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File Number 5075-778-1

To all to whom these Presents Shall Come, Greeting:

1, Jesse White, Secretary of State of the State of lllinois, do bereby
certify that I am the keeper of the records of the Department of
Business Services. 1 certify that

ATTACHED HERETO IS A TRUE AND CORRECT COPY, CONSISTING OF 3 PAGE(S),
AS TAKEN FROM THE ORIGINAL ON FILE IN THIS OFFICE FOR EAGLE FORUM.

In Testimony Whereof, I hereto set
my hand and cause to be affixed the Great Seal of
the State of Nlinois, this 2ND
day of FEBRUARY AD, 2016

g ! m’@
Authegsication #: 1603302217 verifiable unti) 02/02/2017.

Authertcats at: hup:i/www.cyberdriveilbinois.cam SEGRETARAY CF STATE
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BYLAWS
OF
'EAGLE FORUM

'
Tl
i

ARTICLE ONE — NAME :

SECTION ). The name of this arganization shall be Eagle Fomm The Board of Directors
shall protect the name “Eagle Forum’’ and may authorize its use by StateEagle Forums and local
Eagle Forum Chapters in accordance with Articles Elght and Ten, respectwely

’ SECTION 2. Eagle Foru.m is a non-profit,. volumary membershlp, non-sectarian, non-pariisan
‘corporation formed under the Illinois General Not For Profit Corporation Act. The corporation shall
.umaintain a registered agent within the State of Illinois, and may have other offices outiside of the State
of Illinois as the Directors may determme

BIJQLE TWO — PURPOSES

The purposes of Eagle Forum are as follows

SECTION 1. To educate, inform, instruct and train the public on current naticonal and local
subjects beneficial to the community, consistent with oe siples auvlined dnmediately below. In
so doing, through public discussion groups, forurms, panels, lectures, study groups, thie internet, and
other similar programs through mail or the media, an effort witl be made to present a. sufﬂciently full
and tair exposiion of pertmert faths ‘W permit wdividnals rod the puhlic tn faon independent

opinions or conclusions.

SECTION 2. To pramote social weJ.ﬁa.rc and indjvidual freedom; to study on a non-partisan
basis proposed legxslauon by the Congress of the United States, State Legislatures, local governing
bodles or other governmental bodies or agencies aﬁ'ectmg social and-economic probvems facing

a'ﬂ'..,elﬁ. ta Danpnart a nongartisan alliance of citizens interested in preservmg and enhancing.
mdmdual freedom for all Americans.

SECTION 3. To encourage the holding of regular public meetings by the national
organization and local chapters for the presentation of panefl discussions, iectures, 1il.m preseniations,
or other educational materials. To distribute educational literature (books, amcles pramphlets, issue
papers, etc.) to the public in order to achieve the widest possible

audience. Through the national, regional and local chapter organizations, to make awailable
additional educational fiterature, tapes, s, felevision end redio programs, and othier research
materials, to aid in obtaining quality speakers, business, journalistic and academic le:aders; to
maintain an ongoing contact with all members and supporters in order to promote muforrnatlon
ThuTHiUTRh TIVETMTS W WNERS, wsrand)., and ideas for civic programs and projescts; and to raise
funds to finance these activities, educational programs and projects.

SECTION 4. Tn sponsor national, regional and local seminars and public meeetings, with the
pariicipation of speakers and panels from various other organizations, for the purpose of generaf
education and to provide local forums to alert the public about present or proposed gzovernmental. -
actions, leg}slatlon or policies. To provide aid and information to students and )oung peoplc to assist
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them in achieving full citizenship participation in our nation.

SECTION 5 No finds of the coxporauon shall be used to parﬂc:patc in or interwene in any
political campaign on behalf of any candidate for public office. Nutwithstanding the foregoing, Eagle
Forum shall be free to communicate with its own members on any subject, and its members, directors
w5 RRRs e free to participate as individuals in polmcs and government,

LE E — PRINCIPLES

SECTION 1. Eagle Forum supports the Declaration of Independence and its fumdamentaf .
doctrine that we owe our existence to a Creator who has endowed each of us with unalicenable rights;
and supports the United States Conitrotiron 2 the insfrument of securing those God-giwen rights.

SECTION 2. Eagle Forum supports all the rights of individuals guaranteed in the United
States Constitution, pius dre mg'y e equal anpoartunity in employment and education foor all persons
regardless of race, creed, gender, age, or national origin. - .

EUTION 3. Eagle Fanuo. sunports Holy Scriptures as providing the best code: of moral
conduct yet devised; the family, with certain rights and responsibilities, as i veair v it of snciety:,
and the laws and customs that protect or tend to protect the moral, social and economic integrity of
traditiona) rerriage and the family.

SECTION 4. Eagle Forum’s mission is to enable citizens to participate in the jprocess of self-
gowmmment and public policymaking so that America will continue to be a land of indlividual liberty,
sovereign independence, limited government, famiry ‘nfegrity, privale enterprise, and jpublic and
private virtue.

LE FOU MBE 1P

SECTION 1. Aoy prrvan wha demonstrates substantial agreement with the prurposes and
principles stated in Articles Two and Three of these Bylaws may ‘become a et @£ Bagle Forum.

" "upon payment of dues to the national office (unless walved for good causc) and appro-va] by the

Board of D¥reciors.

SECTION 2. The Board of Directors may.refuse to accept an application for :membership
fumn, ¥ tevake or suspend the membership of, any individual who engages in activities which the

Board believes are contrary to the purposes and prmtpes °f ke enganization, exceptt that -
membership may not be denied or revoked for reasons of race, creed, color, national wrigin, or gender.

SECTION 3. Each member shali pay regular dues in an amount to be establisshed by action of
the Board of Directors, unless such payment is waived for good cause,

CLE FIVE — BOA CTORS

SECTION 1. All powers of the orgénl-zation shall be exercised by the Board of Directors, .
which may delegate to individuel officers, to state presidents, or to committees, sucha powers as it

" deems fit, in addition to the powers specified in these BylaWS

SECTYOM 2. The number which shall constitute the Board of Directors shalll not exceed eight
regular members plus one At-Large Director. * A majority of dii e ‘bmfcm.r%fhr.n. serving shatl
constitute a quorum.

SECTION 3. The Board of Directors shaif meet at legst once a year at the ciall of the President
or of three members of the Board. No'uce of the meetings, specifying the time and ‘place, shall be
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mailed to each director at least ten days prior to the date of the meeting.

SRTION 4. At the annual meeting in the odd-numbered years, the Board of lerectors shal}
elect up to eight regular members of the Board for Uit Wanpinm.. Directors shall serve for a term
of two years, or until their successors are elected. Any vacancies that occur between thes biennial
slections shall be filled by the Board of Directors in the same manner. Directors shall t:ake office
immediately upon their election. The arfinmatrve sgve of hwo-thirds of all the Directors. then serving
shall be required for election. Directors who are first elected after January 1, 2007 shafil be limited to
two consecutive two-year terms on the Board of Directors. After an interval “of one fulll year, former
Directors would be ehgible 1o servc'e:gzm Rirectnrs ini office prior to January 1, 2007 shall not be
subject to any term limit. . '

SECTION 5. At the annual meeting in the odd-numbered years, tie Board of I\irertars shall
nominate three members of Eagle Forum for election to the position of At-Large Direc:tor.
"Nominanurs sreh e yihmitted to the full membership of Eagle Forum by mail baliot, The nominee
who receives the largest number of votes shall be elected, and stedl ‘lsr ~fire immed iately. The At-
Large Director shall serve for a term of two years, or until a successor is elected.

SECTION 6. Any action may be taken dy te Boand of Directors without 8 meeting if a
consent in writing, setting forth the action taken, is signed by all Directors. Such con:sent shall have
the same effect as a unanimous vote. '

ARTICLE SIX — OFFICER

SECTION 1. The officers of the organization shall be the President, First Vicxr Bresiden,
Second Vice President, Secretary, and Treasurer,

SECTION 2. The officers of the organization shall be elected 'oy Vrre Brrad of Directars at the
annual meeting in the odd-numbered years. The officers shall take office immediately and serve fora
" term- O twyr grears, v unfi) their successors are clected The affimative vote of two-ithirds of all the
Directors then serving shall be required for election. - )

QEK‘IT.ON 3. The President shall preside at all meetings of the organization,, Board of
Directors and the Advisory Board. The President ¥t appaint, wihiect to the approwval of the Board
of Directors, all committees, temporary or standing, and the members of the Advisoiry Board.

SECTION 4. The First and Second Vice Presidents shall, in their turn, exerwise the powers of
the President in case of disability, illness, or absence of the Pres:dent and perfom1 ssucth on’ler doiiey
as authorized by the Board of Directors. )

SECTION 5. The Secretary shall record all the proceedings and vo'tés of Tne Braad o4
Directors and keep minutes thereof. The Secretary shall keep the records of the orgzanization in
appropriate books any performe the general duties incident to the office of Secretary.

SECTION 6. The Treasurer shall have the care and custody of the organizaition's funds, keep
fuft and actmue vt af the receipts and disbursements of all monies received! and paid on
account of the organization, file all forms required by fedleral and s \esns, exhihyit such books of
account and records to any of the Directors upon request, render a detailed stateme:nt to the Directors
as often as they require it, and order an mdependent audit of the organization fundss at least once pcr
year.
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CLE SEVEN — STANDING COM,

SECTION 1. Chairmen and members of standmg or temporary committees m&y be appomted
by the President, with the approval vf Tt Beand o4 Dizectars.,

SECTION 2. Chairmen and members of the standmg or temporary committees: shall exercise
such powers and pursue such activities as authorized by the Board of Directors.

EIGHT — E RAGLE FORUMS

SECTION 1. The Board of Directors may charter State Eagle Forums under a State President,
witiolr shel) canry owr activities within their own states directed toward furthering the prurposes and
principles of Eagle Forum, as set forth in Articles Two and Three or'tiese Bytlews.

SECTION 2. State Ea L%le Forum bylaws must be in harmony with these Bylawvs. States shall
file a copy of their bylaws with the national Eagie Turum. Stiw Tagls Fonuns may be disbanded by
the Board of Directors if the Board of Directors believes that such action will promotes the best
interests of Eagle Forum. _ .

SECTION 3. :State:Presidents:may:be appoirited by the President, with the. apyproval ofthe .
. Board of Directors.: .Each ‘State President shall serve for a term of one year, subject to removal for
cause by fhe Presidiem witn e verrumence of the Board of Directors. State Presidemts shall be

eligible for reappointment.

~ SECTION 4. The State Presidents shall provide a general liaison with and amaong the locat
chapters within their respective states, toward the end that they may function in harmurry' widh she
" purposes and principles of the national Eagle Forum. State Presidents shall assist loczal chapters-in
eilding memhershin and give them guidance in carrying out activities.  Other activitties by State
Presidents on behalf of Eagle Forum shall be only by special autnority 1 < Piesidaimt oz Basrd of
Directors.

“SECTION 5. State Eagle Forums may not cugage ér activities. that are, contrawy t to the
purposes of this organization or which promote Communism, Socialism, Fascism, osr racial or or
religious discrimination. ‘No funds of State Eagle Forums shall be used to participatie in any political
campaign on behalf of any candidare Tur puriie office. Natwdshstanding the foregoirag, State Eagle
Forums shall be free to conununicate with their own members on any subject, and it:s members,
directors and officers are free to pammpate as individuals in politics and governmen.

SECTION 6. State Presidents or State Eagle Forums may not incur any finametaf rlabu’ufy for
the national Eagle Forum,

A_RIICLE NINE — ADVISORY BOARD

SECTION 1. The Adwso.ry Board shall consist of State Presidents and Chajirmen of Natlonal
Committees,

SELTION. 2. The Advisory Board shall meet on call of the President or threee members of the
Board of Directors for the purpose of promoting lizison between cmupers s merahars sod. for
exchange of information and ideas. The Advisory Board may make recommendaticons to the Board of

Directors.

Page 4 of 6



I

ARTICLE TEN — LOCAL CHAPTERS .

SECTION 1. The Board of Directors may charter local Eagle Forum chapters, which shall
carry out, subject to the direction of the Boara of Tnttans ead. the respective State Presiident,

. activities within their own areas directed toward furthering the purposes and pnnc:1ples c:fEagle

Forum, as set forth in Articles Two and Three of these Bylaws.

SECTION 2. Local chapter bylaws must be in harmony with these Bylaws. Ch aprers s
file a copy of their bylaws with the national Eagle Forum. Local chapters may be disbanded by the
Board of Directors 11 the Bourt v Dinvasons brligves that such action will promote the Ibcst interests
of Eagle Forum.

SECTION 3. Chepéer Presidents shall be appointed by the National President, :subject to
approval by the Board of Directors, on recommendation by the State Presidart. Chepler Presidents
may be removed by the Board of Directors, if the Board of Directors believes that such action will
promuie e et intarests of Eagle Forum, :

SECTION 4. Local chapters may not engage in activities that are contrary to thxe purposes of
¢ris organization or which promote Communism, Socialism, Fascism, or racial or retiggious
discrimination. No funds of Eagle Forum chapters sital! &e wsed so participate in any political
campaign on bebalf of any candidate for public office. Notwithstanding the foregoing:, Eagfe Forum
members are free to participate as individuals in politics and government.

SECTION 5. Local chapters may not incur any financial liability for the natiomndi Euge: Trrun.
or the State Eagle Forum.
CLEEL | — AFFILI

SECTIUNR 1. Any vt vagenizatinn that is in substantial agreement with the: principles as’
stated in Article Three of these Bylaws may affiliate with Eagle Forum upon cumpetwion of an,

--application form so stating, and approval by the Board of Directors.

SECTION 2. The Board of Directors may refuse to accepr am dppx’n,ac‘..m o fow affiliation from;-
or terminate the affiliation of, any organization which engages in activities that are c.ontrary to the
purposts wd prRcipies af Eagle Forum, as stated in these Bylaws, except that affilieation may not be
denied or terminated for reasons of race, creed, color, naurzh vrgis, o gender.

SECTION:3. Each affiliate organization shall pay an annual fee in an amourat to be
ietcrmmed by the Board of Directors. .

SECTION 4. Any other orgamzauon whose bylaws or policies prohibit affilliation may notify
Eagle Forum in writing of'its general vridanwmens of the grinciples of Eagle Forum, as stated in
Article Three. Such notification shall incur no liability on either organization, and imay 'ov ‘wrméinesad
at any time. Such endorsement shall not be publicly used by Eagle Forum vmhout tthe written
approval of the endorsmg organization.

C W — ED

SECTION 1. These Bylaws may be amended by unanimous vote of the Bo.ard of Directors, or

by the afffrrative vode of two-thirds of all the Directors then serving, provided no'tice of the

proposed changes is mailed to each Director at feast ten diyy i adhianee of the mesting,
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6.

SECTION 2, All matters not covered by these Byl:ﬂvs shall be governed by Robert’s Rules of
Order Newly Revised. '

Addpted September 21, 1978; amended September 23;1993; amended September 23, 1999; amended
September 20, 2001; amended September 20, 2007, -
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In sccordance with the BagleForum By-Laws, ¥The Bosrd of Directors shall mest ut least once @ yoar at
the call of the President or of 3 membars of the Board. Notice of the meetings, specifying the tme and
place, shall he mafled to esch direstor at lenst 10 days prior to the date of the meeting.” (Article Five:
Board of Directors), the Directors Uisted helow call for a meeting by telaphone conferenca on Monday,
April 11, 2016, at 2 PM Central Dayligkt Thne

The call is open onfy to existh':pg C4 Governing Board membera, who are Chalrman Phyllis Schlafly, Vice
Chairman Axse Corf, First Vice President Eunie Smith, Second Vice President Cathie Adaow, Shirley
Curry, Rosina Kovar, Carolyh McLarty, Andy Schlafly, John Schiafly, LaNeil Spivy, Kathloen Sullivan.

Also sccording to the By-Lawis, the First Vice-Prestdent presitles In absence of the Presddent who s not e
Board Member, If you have any {terms you would fize on the Agenda, please aend them to
alneagle@charternel. )

The purpaose of the meeting ia for the Board to fulfill its dety of governance nnder both the IRS ¢ode for
tax exempt organizations and the Miinals Not for Profit Corporations Act, which vest management of the
affaire of the corporation In the Board of Dircctors. Yn tecxos of the years of selfless service conntless

volunteers including those on'this call have invested in Engle Forum causes, the purpose of the maeting is
to emsure that Eagle Forum will continu¢ long bnto the foture as o viable force for all tho cruses we have

addresssd (n the past for God, family, country. Ag Phylis hat said so maxy timas, Exgle Forum has to
continue in the flght. We eannot allow unprecsdented divisten to divida and destrey Eagle Formm whose

state leadors make bier a power to be reckoned with,
We hopo avoryonde can partict'pahe! Please RSVP to alaeagls@charternet,
Conferetice call sumbers are

- phone; §02:333-2017 - '*"'““:““""—""
accesa; 1022676 -

(ki A
Cathie Adams

éz ‘ : 2 :
Shirley Curry )

Eoncer stk

Bunie Smith
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Minutes of the Eagle Forum Board Meeting, April 11, 2016
Eunie Smith called the roll of those authorized 10 be on this call.

The following members were in attendance: Phyllis Schlafly, John Schlafly, Anne Schlafly Con,
Cathie Adams, Carolyn McLarty, Eunice Smith, Shirley Curry, and Rosina Kovar. Andy
Schlafly, Kathleen Sullivan, and LaNeil Spivy were absent. She announced a quorum.

Attorneys Steve Clark and Joel Rolf and Ed Martin and Ryan Hite were also in attendance. Mr.
Clark interrupted the meeting numerous times.

Phyllis Schlafly made a statement that she did not like teleconference calls, and preferred
meetings face to face. She recorded her objection. Eunie Smith thanked Phyllis saying: “We all
agree with you that we would prefer to meet in person, but I did appreciate the fact that you
offered in an email to the board to conduct this telephone conference call from the
Headquarters.” Phyllis has spent her life building up the organization of Eagle Forum, and spoke
of the importance of volunteers. She said that we don’t control or tell the volunteers what to

do. State leaders are independent, and staff cannot order volunteers to do things. She wants
Eagle Forum to continue to be the center of the conservative movement. She welcomed all of us
to the meeting. Eunie Smith thanked Phyllis and pointed out that Phyilis’s comments reiterated
the purpose of the meeting in the call which was *“to ensure that Eagle Forum continue long into
the future as a viable force for all the cause which we have addressed in the past for God, family,
country.” _

Phyllis Schlafly and John Schlafly objected to the meeting.

Ed Martin tried to adjourn the meeting.

- Anne.Cori-moved-that-we go-into-Executive Session, which-Eunie Smith implemented after-it--- - .

passed by voice vote. To restore order, she muted all callers and read the agenda as follows.
Eunie presented the Agenda:

a. Office of the President

b. Conflict of Interest Policy

¢. Call for a complete and independent audit

d. Call for Officers and Directors Liability Insurance
e. Legal Representation (clarity on use of EF funds)
f. The on-going fight on Con Con

g. Our work on the Repubiican Party Platform

h. Motions to replace Board Members—need a 20 day notice.
i. By-laws Updates and next meeting

j. Further Business

l. Mgtion to adjourn

Eunie Smith said a prayer in the absence of LaNeil Spivy. She appointed Carolyn McLarty as
{ EXHBIT

parliamentarian and Rosina Kovar as Secretary.
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The presiding officer said that since we were in Executive Session because we would be
discussing sensitive personnel issues, we would expect that only those who are active board
members would be participating in the meeting going forward until and unless we go out of
Executive Session.

To proceed with the agenda, she unmuted all callers.

Shirley Curry moved that Ed Martin be removed as President of Eagle Forum, a 501(c)

(4) organization. Carolyn McLarty second. Attorney Steve Clark repeatedly interrupted
proceedings.

Eunie Smith asked for a roll call vote. Anne Cori, Cathie Adams, Carolyn McLarty, Eunie Smith,
Shirley Curry, and Rosina Kovar voted “yes.” Phyllis Schlafly and John Schlafly

objected. Passed 6 to 0, with 2 objections.

Cathie Adams made a motion that Eunie Smith be Interim President of Eagle Forum. It was
seconded. These directors voted aye: Anne Cori, Cathie Adams, Carolyn McLarty, Eunie Smith,
Shirley Curry, and Rosina Kovar. Phyllis Schlafly and John Schlafly objected. Since 8 votes are
needed to elect officers, the motion did not pass. Upon the failure of that motion, Eunie Smith
read the Byl.aws Article Six, Section 4 to establish that since the office of president is now
vacant, according to the by-laws, the First Vice-President automatically serves as president.
Eunie Smith is therefore serving as president of Eagle Forum.

Eunie Smith appointed Dr. Shirley Curry to form a Search Comunitiee for the next president of
Eagle Forum.

Eunie Smith appointed Anne Schlafly Cori as Executive Director.

Eunie Smith asked for a roli call vote. Anne Cori, Cathie Adams, Carolyn McLarty, Eunie Smith,
Shirley Curry, and Rosina Kovar voted “yes.” Phyllis Schlafly and John Schlafly
objecled. Passed 6-0, with 2 objections.

Motion by Anne Cort asked for signature authorization on the bank accounts with second by
Cathie Adams as follows:
1) That the following ofticers of Eagle Forum are authorized to transact business with respect to
Eagle Forum accounts with banks and other financial institutions, such as investment advisors
and stock brokers: Anne Cori, Vice-Chair and Eunie Smith, First Vice-President.
2) That all pnor resolutions for authorized signatures on bank and other financial institution
accounts are hereby revoked.
3) That funds may be withdrawn from such institutions or checks written on them on the
signature of any one of the following:

Anne Cor

Eunie Smith

Lois Linton
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4) That Vice-Chair Anne Cori is authorized to notify each financial institution of the currently
authorized officers authorized to sign with respect to each account and to sign any form of
certification of this resolution or its content.

Eunie Smith asked for aroll call vote. Anne Cori, Cathie Adams, Carolyn McLarty, Eunie
Smith, Shirley Curry, and Rosina Kovar voted “yes.” Phyllis Schlafly and John Schiafly
objected. Passed 6-0 with 2 objections.

Shirley Curry made a motion for a Conflict of Interest Policy that no board member of Eagle
Forum, which is a 505(c)(4) organization shall be an employee of Eagle Forum. Cathie Adams,
second. Eunie Smith asked for a roll call vote. Anne Cori, Cathie Adams, Carolyn McLarty,
Eunie Smith, Shirley Curry, and Rosina Kovar, voted “yes.” Phyllis Schlafly and John Schlafly
objected. Passed 6-0, with 2 objections.

Anne Cori made a motion to contract with a CPA for a complete and independent audit of the
501(c)(4) Eagle Forum. It was seconded by Cathie Adams. She clarified that the proposal was to
find a firm with which to contract after official approval. Eunie Smith called for a roll call

vote. Anne Cori, Cathie Adams, Carolyn McLarty, Eunice Smith, Shirley Curry, and Rosina
Kovar voted ‘yes.” Phyllis Schlafly and John Schlafly objected. Passed 6-0, with 2 objections.

Eunie Smith made a motion to to instruct the First Vice President who is acting as president to
pursue contract for Officers and Directors liability insurance. Cathie Adams second. Eunie
Smith asked for a roll call vote. Anne Cori, Cathie Adams, Carolyn McLarty, Eunie Smith,
Shirley Curry, and Rosina Kovar voted “yes.” Phyllis Schlafly and John Schlafly

objected. Passed 6-0 with 2 objections.

Anne Cori moved the following resolution: Several members of the Board of Directors have
——————— —received-a-letter-form-the-Runnymede-Law-Group-stating-that-it-represents-Eagle-Forum-The
Board of Directors of Eagle Forum has not acted 10 appoint legal counsel to represent it. Nor can
the firm represent the Board against its majority. At this time, neither the Runnymede Law
Group nor any other law firm has been engaged to represent Eagle Forum. First Vice President
Eunie Smith shall respond to Runnymede Law Group stating that it does not represent Eagle
Forum, and it shall not represent itseif to anyone as legal counsel to Eagle Forum or stating that
it represents Eagle Forum. Only the Board of Directors of Eagle Forum shall have the authority
to engage legal counsel to represent Eagle Forum.
The motion was seconded by Carolyn McLarty.
Eunie Smith called for a roll call vote. Anne Cori, Cathie Adams, Carolyn McLarty, Eunie
Smith, Shirley Curry, and Rosina Kovar voted ‘yes.” Phyllis Schlafly and John Schlafly
objected. Motion passed 6-0 with 2 objections.

Eunie Smith moved to agenda items placed by Phyllis Schlatly in email dated April 4.

She asked about the on-going fight on the Con Con. Rosina Kovar reported that they educated
the legislators, who were for it last year, and gave them Orlean’s book, that she wrote on the Con
Con. They are now against if, and it has not been brought up this year at the Colorado
legislature. Cathie Adams reported that Pat Carlson of Texas took on the fight in Texas and

3
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defeated it. Carolyn McLarty reported that Bunny Chambers in Oklahoma says it is stuck in
committee there,

The Delegates to the National Republican Convention. Rosina Kovar reported that in Colorado,
we elected an Eagle, Anita Stapleton, who has been all over this state fighting Common

Core. We also have two people on the Platform Committee, who have our values on life,
marriage, and the 2nd amendment. Carolyn McLarty reported that Mike Mears and Ben Key
will be working on the National Platform committee,

On the last Schlafly agenda item, motions to replace particular Board members, Eunie Smith
reported that under Illinois law, we have to give at least 20 days notice to replace Board
Members so motions on this item would be out of order.

She announced that the next Board meeting will be on May 2nd, at 2:00 p.m. Central time. That
will also be the meeting to replace directors who violate the Conflict of Interest Policy. Eunie
Smith indicated that she would appoint a committee to update the ByLaws.

At Eunie Smith’s invitation, Phyllis Schlafly made closing remarks.

Shirley Curry made a motion that Ed Martin's removal as President of Eagle Forum 501(c)(4) be
immediate. Seconded by Cathie Adams. Eunie Smith asked for a roll call vote. Anne Cori,
Cathie Adams, Carolyn McLarty, Eunie Smith, Shirley Curry, and Rosina Kovar voted

“yes.” Motion passed 6-0 with 2 objections.

Cathie Adams moved to adjourn with second by Carolyn McLarty. Eunie Smith asked for a roll
call vote. Anne Cori, Cathie Adams, Carolyn McLarty, Funie Smith, Shirtey Curry, and Rosina
Kovar voted yes. Motion passed 6-0 with 2 objections.

Submitted-by-Rosina-Kovar-Recording-Secretary
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April 11, 2016

Stephen R. Clark
Runnymeade Law Group

Dear Mr. Clark:

At the meeting held on April 11, 2016, 2 majority of the Board of Directors of Eagle Forum
voted to adopt a resolution confirming that Eagle Forum has not acted to appoint legal counsel to
represent it. At this time, neither the Runnymeade Law Group nor any other law firm has been
engaged to represent Eagle Forum.

Please be advised that neither you nor your firm, Runnymeade Law Group, is authorized to
represent Eagle Forum as its legal counsel. Accordingly, you should refrain from holding yourself as
legal counsel to Eagle Forum, effective immediately.

Sincerely,

Eunie Smith
First Vice President

EXHIBIT
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April 11,2016

Dear.Mr. Martin:

Please allow this letter to confirm that you have been terminated as President of the 501(c)(4) social
welfare organization, Eagle Forum, pursuant to a majority vote of the Board of Directors and in
accordance with Illinois state law.

As such, you are directed not to take any action from this point forward that states, implies, or
otherwise holds yourself out as an officer of the 501(c)(4) entity, including contacting members,
speaking to the press, or posting on social media on behalf of the organization.

You are further directed to return all property in your possession relating to the 501(c)(4) entity,
including tangible and intellectual property, such as user names, passwords, e-mail lists for the
501(c)(4) entity, keys, electronics, and the like. Please send all such property to 9715 Litzsinger
Road; St. Louis, MO 63124 by 4/17/2016. Your final paycheck relating to your work for the 501(c)(4)
through April 11, 2016, is being calculated and will be paid on your next normal pay date, or as soon
thereafter as practicable.

You are instructed not to communicate or direct any activities of the staff members of the 501(c}{4)
office. I am informing the staff in Alton of your termination and not to take any instruction from you
going forward.

Sincerely,

Eunie Smith
First Vice President

E
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April 11,2016

Dear Eagle Forum Staff:

Please be advised that effective immediately, Ed Martin has been removed as President of
Eagle Forum. You are instructed to no longer take direction or instruction from Mr. Martin relating
to your work. Per the Eagle Forum Bylaws, I have stepped into the role of President until a new
person is elected. Additionally, | have appointed Anne Schiafly Cori to step in as Executive Director,
and she will be reaching out to you to discuss the transition and activities going forward very soon.

Sincerely,

Eunie Smith
First Vice President

EXHIBIT
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“idelity Brokerage Services LLC 6% Fiﬁeﬁi A

ITAMVESTMENTS

245 Surnmer Street KP3K, Boston, MA 02210

April 18,2016

Anne Cori
9715 Litzsinger Rd
Saint Louis, MO 63124-1057

RE: Accounts ending 9803 and 9790
Dear Ms. Cori:

It has retently come to our attention that there is a dispute as to which individuals should be authorized
to transact on the above referenced accounts. Accordingly, Fidelity has restricted the acco-unts from
trading and withdrawals until there is resolution of this issue. In order to remove the restrictions, we
require notarized letters from all interested parties indicating a consensus as to who is autthorized to
act, or a court order outlining who should be authorized on fhe accounts. This informatiom can be sent
to the following address:

Fidelity Investments

Atin:-Evan-Jent
U5 St S WU

Boston, MA 02210

Additionally, we understand you may need to pertorm transactions on your accounts in the interim. We

are willing 1o accommodate reasonable requests upon receipt of a signed letter of instructiion from all
currently autharized individnals. This letter can.he faxad. 1 877-3110-24K2..

[T you have any additional questions or need to inquire about specific transactions, please contact us at
SO0 5425 7M. Reymreserttatives are avariable Mondey durouglt Friday, 8 anr. oo 11 po, ET.

Sincerely,

C/ va
Evan Jent
Executive Office

W0243%96-13APRI16
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On Apr 18, 2016, at 6:31 PM, Phyllis Schlafly <phyllis@eagleforum.org> wrote:

Board Members,

As is our custom, | am seeking nominations for the at-large director of Eagle Forum, a non-profit
501(c)(4) corporation, to be elected by the membership. Please send me any nominee you have
by 6 pm central time on Tuesday, April 19, 2016.

Faithfully,

Phyllis
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IN THE CIRCUIT COURT
THIRD JUDICIAL CIRCUIT
MADISON COUNTY, ILLINOIS

ANNE SCHLAFLY CORI, as a Director and the
Executive Director of Eagle Forum,

EUNIE SMITH, as a Director, the First Vice
President and the acting President of Eagle Forum,

CATHIE ADAMS, as a Director and the Second
Vice President of Eagle Forum,

CAROLYN McLARTY, as a Director of Eagle
Forum,

F UGG )

APR 2 2 2018

CLERK OF ClculT Co
URT
MISII:(??}UD,CML ClllCUlT#8
N COUNTY, HLINOKS

ROSINA KOVAR, as the At-Large Director of
Eagle Forum,

and

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
SHIRLEY CURRY, as a Director of Eagle Forum, )
. ) ; d
Plaintifts, ) Cause No.: l(Q W'F\ ’ l l
v. )
) DECLARATORY AND
EDWARD R. MARTIN, JR., ) INJUNCTIVE RELIEF SOUGHT
Serve at: 1519 Indian Hill Lane )
Ballwin, MO 63021 )
)
)
)
)
)
)
}
}
)
)
)
)
)
)
)
)

JOHN F. SCHLAFLY,

Serve ar: 322 State Street, Suite 301
Alton. IL 62002

Defendants,
and
EAGLE FORUM, an lllinois Not For Profit
Corporation,

Serve: Registered Agent
322 Siate Street, Suite 301

Alton, IL 62002

Nominal Defendant.
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MOTION TO APPOINT SPECIAL PROCESS SERVER

COME NOW Plaintiffs, by their Attorneys, and pursuant to 735 1LCS 5/2-202, motion this
Court for entry of an Order appointing Mark Smith of Markell & Associates, Inc., 2300 West Port
Plaza Drive, Suite 202, St. Louis, MO 63146, 314-469-5555, as a special process server to make
service of process in this case and in support thereof states the following:

1. Immediate service of process is necessary to protect the interests of the Plaintiffs
herein.

o

The following Private Delective Agency to be appointed is licensed in the State
of Illinois.

WHEREFORE Plaintiffs pray for the appointment of Mark Smith of Markell & Associates,
as private process server herein to make service of process in this matter.

Respectfully submiitted,

Erik O. Solverud # 6231306

Megan D. Meadows #63 14885
Arthur D. Gregg #6319204

1 North Brentwood Blvd., Suite 1000
St. Louis, MO 63105

(314) 863-7733

(314) 862-4656 (facsimile)
esolverud@spencerfane.com
mmeadows@spencerfane.com
agregg(@spencerfane.com

Attorneys for Plaintiffs
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IN THE CIRCUIT COURT
THIRD JUDICIAL CIRCUIT
MADISON COUNTY, ILLINOIS

ANNE SCHLAFLY CORI, as a Director and the
Executive Director of Eagle Forum,

EUNIE SMITH, as a Director, the First Vice
President and the acting President of Eagle Forum.

CATHIE ADAMS, as a Director and the Second
Vice President of Eagle Forum,

CAROLYN McLARTY, as a Director of Eagle
Forum,

ROSINA KOVAR, as the At-Large Director of
Eagle Forum,

and
SHIRLEY CURRY, as a Director of Eagle Forum,

Plaintifts,
V.

EDWARD R. MARTIN, JR.,
Serve at: 1519 Indian Hill Lane
Ballwin, MO 63021

JOHN F. SCHLAFLY,
Serve at; 322 State Street, Suite 301
Alton, IL 62002

Defendants,
and

EAGLE FORUM, an lllinois Not For Profit
Corporation,
Serve: Registered Agent

322 State Street, Suite 301

Alton, IL 62002

Nominal Defendant.
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)

AR2Z 206
CLERK OF CIRCUIT COURT #7¢

THIRD JUDICIAL CIRCUIT
MADISON COUNTY, ILLINOIS

Cause No.: l(QW\K “\

DECLARATORY AND
INJUNCTIVE RELIEF SOUGHT
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ORDER APPOINTING SPECIAL PROCESS SERVER

The Court, having considered Plaintiffs’ Mation for Appointment of Special Process Server.
hereby orders Mark Smith of Markell & Associates, Inc.. 2300 West Port Plaza Drive. Suite 202, St.
Louis, MO 63146, 314-469-5555, is appointed as a special process server to make service of

process upon all Defendants in this matter.

SO ORDERED:
Judge - *
Date
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IN THE CIRCUIT COURT
THIRD JUDICIAL CIRCUIT
MADISON COUNTY, ILLINOIS

ANNE SCHLAFLY CORI, as a Director and the
Executive Director of Eagle Forum,

EUNIE SMITH, as a Director, the First Vice
President and the acting President of Eagle Forum,

CATHIE ADAMS, as a Director and the Second
Vice President of Eagle Forum,

CAROLYN McLARTY, as a Director of Eagle
Forum,

Fis= )

APR 2 ¢ 2013

CLERYX QF ¢}
THIRD

ROSINA KOVAR, as the At-Large Director of
Eagle Forum,

g RCUIT COURT gg
DICIAL Circuyt

and OUNTY, ILiINQYS

SHIRLEY CURRY, as a Director of Eagle Forum,

)
)
)
)
}
)
)
)
)
)
)
)
}
)
)
)
)
)
)
Plaintifts, ) Cause No.: l(Q MK [ l I
V. )
) DECLARATORY AND
EDWARD R. MARTIN, JR., ) INJUNCTIVE RELIEF SOUGHT
Serve at: 1519 Indian Hill Lane )
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

Ballwin, MO 63021
JOHN . SCHLAFLY,
Serve ar: 322 State Street, Suite 301
Alton, IL 62002
Defendants,

and

EAGLE FORUM, an Illinois Not For Profit
Corporation,
Serve: Registered Agent

322 State Street, Suite 301

Alton, IL 62002

Nominal Defendant.

Page | of 2 SL 1899980.1



ENTRY OF APPEARANCE

The law firm of Spencer Fane LLP, by and through Erik O. Solverud, Megan D.
Meadows and Arthur D. Gregg, hereby enters its appearance on behalf of the Plaintifts herein.

Respectiully submitied,

SPENCER FANE LLP

S 6%

Erik O. Solverud # 6231306

Megan D. Mecadows #63 14885
Arthur D. Gregg #6319204

1 North Brentwood Blvd., Suite 1000
St. Louis, MO 63105

(314) 863-7733

(314) 862-4656 (facsimile)
esolverud@spencerfane.com
mmeadows@spencerfane.com
agregg(@spencerfane.com

Attorneys for Plaintiffs
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